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A popular and dramatic inno- 
vation of the recent annual meet- 
ing of the Association of Agents 
was the “Idea Exchange Hour”, 
witnessed and heard by the audi- 
ence of over a thousand when 
staged from the complete broad- 
casting studio shown above. 


Twenty proven. sales ap- 
proaches and nineteen compelling 
closes, selected from among hun- 
dreds submitted by leading pro- 
ducers, were “broadcast” by 


AGENTS STAGE RADIO HOUR 


agents in two highly instructive 
“radio hours”. 


Among the radio stars winning 
great favor was Medical Director 
Dr. J. W. Fisher, who is about to 
complete so years of service as an 
officer of the Company. Face- 
tiously presented as “Public Ama- 
teur Number 1’, he gave the pro- 
fessionals some sound advice. 
Upon being questioned he ad- 
mitted that sometimes he closes his 
cases with a “No!!” 
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THE PERSONAL EQUATION IN 
COMPANY MANAGEMENT 

Our painstaking analysis of the more than three 
hundred legal reserve life insurance companies now 
operating in the United States, based upon their state- 
ments as of December 31, 1934, has revealed facts which 
emphasize very strongly the vital importance to such in- 
stitutions of capable and honest management. It is a 
fact, which we have frequently pointed out in recent 
months, that, although the atmosphere of the business 
has been considerably improved by the retirement of 
more than thirty-five weak companies during the last 
few years, numerous additional companies are continuing 
to operate, though in weak or actually insolvent condi- 
tion. In contrast to this situation, however, it is equally 
important to know that in all parts of the country, includ- 
ing a number of States in which locally domiciled life 
insurance companies have failed, or are on the verge 
of failure, other companies are operating under man- 
agements so capable that despite the long years of de- 
pression they are in thoroughly sound condition and 
entitled to the fullest confidence of their policyholders 
and the public generally. The men whose incompetence 
or dishonesty or greed, or combinations of all three, 
wrecked the companies under their management, and 
caused their policyholders loss of scores of millions of 
dollars, were confronted by precisely the same operating 
problems which have successfully been met by the hon- 
est and able men operating the sound companies to 
which we have referred. The companies that failed and 
the companies that succeeded operated under identically 
the same legal codes, but the officers of some of those 
which failed took advantage of loopholes in the insur- 
ance codes, with results disastrous to the policyholders, 
whose trust they betrayed and whose money they squan- 
dered ; the officers of the successful companies obeyed 
not only the letter but the spirit of the laws designed to 
safeguard policyholders, exercised sound judgment and 
never for a moment forgot that they were trustees of 
other people’s money. 

Again and again we have emphasized in our publica- 

Continued on page 202 
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TWENTY YEAR ACTUAL NET COSTS 


N the following pages appear tables showing the 

actual cost to the policyholders of policies issued 
in the year 1915. These are shown for ordinary life, 
twenty pay life, and twenty year endowment. Only 
the “net” cost is shown—that is premiums less divi- 
dends actually paid. 

An interesting comparison is possible between the 
costs shown by companies on this achieved basis with 
those predicated on the present scale of dividend pay- 
ments. The increase in dividends made before 1929 
by many companies has since been followed by sharp 
reductions, so that, on the average, the actual history 
shows a lower cost than the present scale. That the 
“history” basis is much more suitable for comparing 
policy costs has been proved conclusively in recent 
years. This is natural, because it is in effect merely an 
average of a number of “present scales,’ and draws 
its stability from this characteristic of all averages. 
For example, the average cost on the “history” basis 
on Ordinary Life 3% was $19.80 in 1933, $19.85 in 
1934, and now is $19.77, a variation of only 8 cents. 

There are three tables. The first (Table A) shows 
all the data on all the companies listed, and ranks 
companies alphabetically. Reference should be made 
first to this. The second table (Table B) ranks com- 
panies in the order of low cost for those continuing 
their policies, and for these the cash value is of no 
importance. However, because companies operating 
on a 3% reserve basis have to set up a higher reserve 
(at age 35 on ordinary life the figures are $328 to 
$311), thus taking more of the premium than is used 
for the purpose by the 34% companies, we have made 
a separate list of them. It should be noted that if 
policies are carried to death or maturity there is no 
difference between the two systems since on both, the 
reserve eventually equals the face of the policy and 
the money put into it is the same. The third table 





——— 


(Table C) is for surrendered policies and here the cash 
value is deducted. Life policies should never be syy. 
rendered unless this is unavoidable for a second | x pense 
charge (including a second agent’s comntission) is jy. 
evitably the result of replacement. 


In the consideration of the accompanying tables, the 
following facts must be remembered: (1) that other 
considerations besides net cost influence policy desira- 
bility; (2) that these tables are based on actual policy 
histories, over conditions which will not be repeated 
and consequently do not form any basis for forecasting: 
(3) the cost of a policy should always be considered 
together with the benefits allowed, and while similar 
policies are taken, there is no effort made to ensure 
that provisions are identical; (4) that no company can 
make a showing here which has not had participating 
policies issued for at least twenty years; (5) that as 
data is taken from Best’s Illustrations, some companies 
are omitted which did not furnish figures, due to changes 
in policy forms, methods of valuation, etc.; (6) that 





taken into considera- 





as interest is not—and cannot be 
tion, there are concealed differences between high pre- 
mium and low premium companies and between vary-f/ 
ing dividend scales; (7) that as the list is limited to 
the older and larger companies it comprises a group 
at the top, and a position at the bottom of the table 
is still a very good one. 

Naturally the Presbyterian Ministers is not open to 
the insuring public, and data is shown for interest only. 
It does not appear in the ranking Tables B and C, where 
its position would be No. 1, but only on Table A. 

These tables must be taken for what they are—rank- 
ings by approximate net cost only—and all of the above 
considerations should be carefully studied. With these 
kept in mind, we believe that they will prove of interest 
and value. 
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THE HOME LIFE INSURANCE COMPANY OF AMERICA 
Protects The Entire Family 


Home life agents are equipped to serve every need for life insurance. Modern 
policies are issued, on both Industrial and Ordinary plans, from birth to 65 


A POLICY FOR EVERY PURSE AND PURPOSE 
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Joseph L. Durkin 
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te are about eighteen million 
girls in the United States less than 
fifteen years old. Fathers who carefully 
shield their little girls TODAY some- 
times forget that TOMORROW their 
daughters may have to face the world 
alone. An education will not only help 
= these girls to be self-supporting but 
also to develop any special talents or 
= abilities they may have. 


5s =} To the fathers of these girls the Metro- 
S333 politan sends a special message in a 
: 2 list of August magazines.* Field-Men 





3 are urged to tell these fathers how a 

Life Insurance Program will help to 
assure them that their daughters will 
have not only the necessities of life but 
will be equipped to face the world. 
































utes 

5 - 25 *k : ier’ i 
a Business Week, Collier's, Cosmopolitan, Forbes, 
‘ses Nation's Business, Saturday Evening Post, Time 
ne 2s 

ccsie 

et 

ERs Don’t forget the Convention of 

om te the National Association of 


Life Underwriters at Des Moines, 
Iowa, week of September 16th. 











METROPOLITAN LIFE 
INSURANCE COMPANY 


Frederick H. Ecker, President 


ONE MADISON AVENUE, NEW YORK, N. Y. 
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‘ OUR GOVERNMENT DEFICIT 

In the years 1920-1930, our Government had 4 sur- 
plus from its operation every year. This was a true 
surplus, and did not arise from juggling the accounts, 
or separating some of the expenditures into a ¢lasc 
where they are not counted, etc. It must also be re- 
membered that the Government’s fiscal year is Jyne 
30th to June 30th. In 1931, however, there was 4 
deficit of $903,000,000 which raised the gross national 
debt to $16,800,000,000 in round figures, the previoys 
high being in 1919 with approximately $25,500,000,000. 
following the world war financing. In 1932 the deficit 











Ss 


~Want to 
Go "'Places'' — 
and ''Do Things"; 


If you have an ambition to have a General 
Agency of your own—we offer—if your 
record is right— 


7) T 7 








§ A Liberal General Agency Con- 


tract— 
§ A Financing Plan for the Agency— 
§ A Plan for Financing your men— 
§ Unique Sales Helps— 


§ A Policy for every purpose—juve- 
nile, women, group, wholesale, 
etc. 


§ A tested Organized Selling Plan 
§ A detailed plan for finding—train- 


ing men 
§ A unique supervisory system 


§ Accounting methods for your of- 
fice that tell you just where 
you're heading 


§ An understanding, cooperative, 
sympathetic Home Office 


§ An old, substantial, Mutual Com- 
pany—over 50 years— 
Not too big to know you— 


Big enough to command respect 
anywhere 


Interested 7? 
Then ask for our FACTS booklet! 


Harold J. Cummings, Vice President 


The MINNESOTA MUTUAL 


LIFE INSURANCE COMPANY 


Saint Paul, Minnesota 


National Life Underwriter's Convention 
Des Moines, lowa, September | 6-21 














jumped to $3,153,000,000; in 1933 $3,068,000,000: in 
1934, $3,989,000,000; and in 1935 and 1936 budget 
deficits are estimated of $3,423,000,000 and $4,529. 
000,000. As of June 30, 1934, the Government debt 
was $27,000,000,000 ; and is estimated in the middle of 
1936 to reach $35,000,000,000 approximately. 

The borrowing capacity limit of the United States 
has been estimated by various financial authorities to 
lie between $40,000,000,000 and $50,000,000,000, so that 
we are rapidly approaching that limit. When the limit 
is reached, automatically excess relief expenditures will 
stop, and the people who now depend upon them for their 
livelihood, will starve. : 


THE PERSONAL EQUATION—Continued 
tions that mere size is not necessarily important; that 
many relatively small companies scattered throughout 
the country are thoroughly sound and reliable. 

In these times, when apparently ours 1s the only voice 
raised publicly in protest against the stupidities or dis- 
honesties revealed by study of the condition of many life 
insurance companies and against the intolerable injustice 
of permitting unsound life insurance companies to prey 
upon the public, it seems to us that fairness requires that 
we call attention to the other side of the picture, as 
above set forth. 

So far as this organization is concerned, there will be 
no let-up in our effort to expose such bad conditions, 
whether we do or do not receive the co-operation in that 


effort to which we are so clearly entitled. 
A.M.B. 


POSTAL INDICTMENTS 


Press reports from Chicago state that A. C. Littlejohn, 
H. C. Robinson, H. W. Greb and F. A. Auten were 
indicted at Springfield, Illinois by a United States Grand 
Jury on charges of violating the laws in connection 
with mail order concerns. A. C, Littlejohn is now 
President of the National Aid Life, Springfield, Illinois. 
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CONTROLLED PROSPECTING 


From the Manager's Magazine (L. I. S. R. B.) 
for July-August 


In the November-December (1934) issue of the Managers’ 
Magazine, there appeared an article on “Controlled Prospecting” 
by J. A. Sully, District Manager for the London Life at Winni- 
peg. The ideas contained in this article apparently appealed to 
Henry Bossert, Jr., Manager of the Agency Research Depart- 
ment of the Provide nt Mutual, who tried them out with his 
company’s salesmen on their April 1935, business. 

The data appearing herewith are based on questionnaires 
completed in 590 cases which represent 56% of all applications 
submitted to the Provident Mutual Home Office during that 
month. A brief summary of the facts deduced from the study 
follows: 

1. More than one-third of the prospects written were secured 
from personal acquaintances of the agent. 

2. Very nearly as many resulted from business acquaintances 
of the agent. 

3. The sum of (1) and (2) represents about 75% 
contracts. 

4. A warning that these sources are not being used enough 
is contained in the fact that names of new prospects were se- 
cured from the applicants themselves in only about 30% of 
the cases; two or more prospects were secured in only 12% 
of the cases. 

5. More than one-third of the cases were closed on the first 
interview ; more than one-half were closed within one week or 
less from the time of the first canvass. Over 70% were closed 
within six weeks. More than 90% of the cases required three 
or less interviews. The average number of interviews per ap- 
plication was two. 

6. Settlement was obtained with about 60% of the cases; full 
or partial cash settlement with nearly 30%. 

7.79% of the applications were secured from persons not 
previously insured by the agent. This rather high percentage 
may have been partly due to an old policyholders’ drive in 
February; then, too, some of the applicants were doubtless 
old policyholders of the company but not of the agent’s. In 
any event, this indicates the importance of new contacts. 


of all 


Source of Contact With A yea 








Source o.Cases % of Total 
Personal acquaintance ...........+.0065 193 32.7% 
Regular service call on old policyholder. 90 15.3 
Name suggested by old policyholder...... 90 15.3 
Ee cinere ttnde hake qed oie 47 8.0 
Orphan policyholder lead supplied by 

PORE herr Te 36 6.7 
Name suggested by personal acquaintance 

not policyholders .............seee08: 28 47 
Names suggested by business acquaint- 

ance not policyholder ................. 25 4.2 
Pee? Cee BN ci ctdcctedeoenewoce 18 3.1 
Wrote in voluntarily for information.... 14 2.4 
Direct mail advertising ..........s.ceeee- 11 1.9 
Delivering proceeds of changing old policy 10 1.7 
Church or club comtact .......ccccccccce 4 w/ 
Sy i a clea a euseneens 3 iz 
Lead supplied by General Agent, not 

orphan policyholder .............se08. 3 5 
Newspaper advertising ..........++++++: 2 3 
Magazine adv €TtisiNG .....-. eee eee eens 2 a 
ee 2 a 
Contact made by means other than above 12 2.1 

0 Se ae ee 590 100.0 


Number of New Prospects Cane from Applicant 
Number of New Prospects No. Cases % of Total 
i) deteuibateesanevedque ete 408 69.2% 
res Pa eee eee 109 18.5 
2 45 7.6 








Ree eka ie ode ace ae knee 17 2.9 
ge SRS OR ON Bote 5 8 
PE iS Sh oe nore, i ay aa + J 
4 Bre eee Poe 2 a 
ED tinvitccadetivobe ee, 590 100.0 
Time Elapsed Between First Canvass and Application 
wit %o of Cumu- 
Elapsed Time No. Cases Total lative Yo 
EE ee ees. 206 34.9% 34.9% 
Less than 1 week ......... 45 7.6 42.5 
ee a ee ees 65 11.0 53.5 
a a ae oe els as il 53 9.0 62.5 
I... Lc esdiceece< 57 97 72.2 
7 weeks to % year ........ 41 7.0 79.2 
More than % year........ 101 17.1 96.3 
go ny odin deat e ashe 22 3.7 100.0 
I lie a aroun gee deed 590 100.0 


Interviews Necessary to Obtain Application 


Yo of 
No. of Interview's No. Cases Total 

Pe Ot ae ee ee ee 208 35.2% 
eee tees aes 260 44.1 
ee a ae 69 11.7 
RR Te ne ee Pe Ts 27 4.6 
EL os cauawkeds 25 42 
no das oan be l 2 
Ss anthnd thankies ae 590 100.0 


Cumu- 
lative Jo 
35.2% 


91.0 


Type of Settlement Obtained With Application 





Settlement No. Cases 9% of Total 
Ee ae ae a ae ee 234 39.7% 
i cn dc cagehershsebdedenedeesune 158 26.8 
ee NES vviese snkesceedee sds es 153 25.9 
Pens ORD SOUND oo occ cccceccceeeses 23 3.9 
Proceeds from old policy ..............-. 22 3.7 

OE tbc xdlia ventana stcddgesiinss 590 100.0 


Previous Sales Made to Policyholder 
No. Cases 9% of Total 


Number of Sales 


DL sie is Vatbewhobene eens 467 
OGRE OT Peper SS ees mre eee 73 
a ee ra 27 
aera Gee ps Rap Mere ee wane ean ae oe 14 
ie) a wal ec heaeninue dd cemeee ae 7) 
i ais 5 


79.2% 

12.4 
4.6 
2.4 
1.5 


100.0 


Time Elapsed Between Sales Previously Made to Policy- 


holder 

%o of 

Elapsed Time No. Cases T otal 

Less than 1 year ......... 19 15.4% 
De ES de wécdewestn 12 9.8 
ee I woecccacssée 18 14.6 
SO ere es 14 11.4 
a ON 6 o's oS eeeceess 15 12.2 
FS. i eee 23 18.7 
10 years and over ........ 12 9.8 
OIE oc ndvcsacetnes’ 10 8.1 
Se revexeveydedeeee 123 100.0 


Cumu- 


lative Vo 


15 A% 
25.2 
39.8 
51.2 
63.4 
82.1 
91.9 
100.0 
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WHO BUYS INSURANCE? 


Many Classifications Showing Betterment 


EFINITE economic trends of importance to life insurance 

company officials and agents are indicated by the semi- 
annual buyers survey of 10,164 persons who applied for life 
insurance in June, results of which were announced this week 
by the American Service Bureau of Chicago. Most significant, 
according to President Lee N. Parker, is the increase in number 
of applications from farmers and ranchers, who forged to first 
place with an increase of 17% numerically over the June, 1934 
analysis and a 40% increase compared with the survey of last 
December. This fact, combined with steady increase shown 
in number of country housewives applying for life insurance 
during the past year clearly indicates the betterment of farmers’ 
and ranchers’ financial condition, undoubtedly due in part to 
government aid and also to improved agricultural conditions. 


Sustained buying of life insurance during the past year 
among those engaged in farming and manufacturing industries, 
government service, teaching profession, automotive and build- 
ing trades and many miscellaneous occupations, combined with 
slight increase in average size of policy during June, 1935, 
compared to a year ago indicates encouraging stability in buying 
power and continued direction of carnings into the purchase 
of life insurance. 


Students and housewives still constitute two of the leading 
groups in insurance buyers. Housewives moved from second 
place to third place in the six months, showing a slight de- 
crease particularly among city housewives for the six months, 
while country housewives have shown steady increase during 
the past year from 238 in June, 1934 to 284 in June, 1935. 

















WANTED: 


A home office inspector of agents (ordinary 
business). This position corresponds to a super- 
intendency of agents. We will consider only 
persons not having any sales plan to offer, will- 
ing to travel seven days each week, willing to 
pick up pins off of the floor and save postage 
stamps, capable of acting as assistant book- 
keeper at the home office. Central age 42. De- 
sired experience superintendency of an industrial 
district with convincing record of ordinary pro- 
duction. 














Not interested in sales plans or promotion 
work; tremendously interested in acquiring a 
hard-headed business man who will get agents, 
train them, also help us save this company's 
money. Window dressers please do not ap & 


BEN W. LACY, President, 


ALL STATES LIFE INSURANCE 


COMPANY 
MONTGOMERY, ALABAMA. 























The Bureau’s survey shows an average amount applied for 
of $1,919.00 as compared with $1,858.00 in June, 1934. There 
were 6,496 new insurance buyers out of the 10,164, this figure 
not including 565 children under 7 years of age. This was 
68% new buyers while in December, and June, 1934, the ratio 
was 66%. Only 683 of the 10,164 cases reviewed showed other 
insurance Owned in the company applied to, while 2,420 had 
insurance in other life insurance companies. A material ip. 
crease in the amount of insurance carried was indicated jp 
the average figure for this June of $5,386.00 compared to Junc 
1934 of $4,066.00. - 


Tabulation according to average size policy applied for shows 
that bank and loan company officials forged from seventh to 
first place in the six months period, displacing investment 
brokers and salesmen as largest average-policy buyers of life 
insurance, The financial men averaged $10,450.00, well above 
attorneys, who were second with $7,844.00, both classifications 
showing substantial increase from average of last survey of 


$5,713.00 and $5,073.00, respectively. 


Jewelry store owners and jewelers were third, with an average 
policy of $7,444.00, while oil producers, executives and owners 
were fourth, their average being $7,000.00 compared to $7,013.00 
six months ago. Executives and owners in the manufacturing 
industries showed substantial increase in the average policy 
applied for, $6,913.00 compared to $5,465.00 six months ago. 
Sales, production and research engineers showed both numeri- 
cally and in average size of policy, increased activity and re- 
turns for this group. 


Life insurance agents exhibited their ability to take it as well 
as to give it, showing an average policy of $4,202.00 against 
$3,369.00 six months ago. 


Other classifications apply for greater amounts on the aver- 
age were: Hardware store owners and employees, those work- 
ing in the post office service, miscellaneous United States 
Government employees, ice and coal dealers, laundry owners 
and employees, clothing and drygoods store owners and em- 
ployees, furriers, building contractors, automobile sales agency 
owners and managers, commission and import brokers, etc., etc. 


Interesting possibilities in preparing and selling more com- 
plete life insurance programs are found in the higher brackets 
of imsurance carried. Attorneys averaged $68,342.00, which 
with the $7,844.00 average applied for, gives them an average 
total of $76,186.00. They appeared to be fairly well insured. 
Manufacturing executives and owners, however, had $21,625.00 
average insurance and $6,913.00 applied for, or a total of $28,- 
538.00. Physicians and surgeons show an average of insurance 
carried, plus applied for, of $22,099.00. Investment brokers, 
$22,437.00, dentists, $15,012.00, oil men, $21,400.00, automobile 


agency executives and proprietors, $15,911.00. 


_Many of the classifications appear still to be underinsured in 
view of their positions of responsibility. 


The Bureau's tabulation by number of risks reviewed shows 
those engaged in manufacturing to be in fourth place, children 
under 7 years of age next, then in relative order, numerically: 
Government employees, teachers, automobile filling and service 
stations, oil producers and refiners, building trades, garages, 
printing, publishing and advertising; insurance agents, truck 
operators and drivers, restaurants, grocery owners and em- 
ployees, quarry and mine employees, automobile sales agencies, 
department store owners and employees, meat dealers, account- 
ants and bookkeepers, stenographers and office clerks, cleaners, 
pressers, tailors and seamstresses, wholesale commission and 
import houses, physicians and surgeons, wholesale jobbers and 
manufacturers agents, drug store owners and employees, bakers 
and employees, lumber dealer operators and employees, chain 
store employees, clothing, drygoods stores, hotels, attorneys, 
banks and finance companies and engineers. 
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PASSING OF N. R. A. 


The struggle that the Administration forces have had 
in attempting to extend the skeleton N. R. A., even with 
important concessions to its critics, for another two 
years, the rising tide of criticism against its fundamental 
provisions in the press of the country, the declaration 
by the Supreme Court of the United States as uncon- 
stitutional of all its major points, all mark the passing 
of this remarkable piece of so-called ‘‘Recovery” legis- 
lation. 

When this Act was first adopted, the writer was 
among those who criticized its fundamental economic 
principles, and was roundly denounced by several of our 
subscribers for so doing. Nevertheless, an Act founded 
on such hopelessly incorrect economic principles could 
never succeed, even with the genius of a General John- 
son, and a wave of popular hysteria, to put it across. 

The criticisms made of N. R.A. at that time have 
been proved correct by the passage of time. The recent 
report of the National Bureau of Economic Research— 
one of the few organizations in this country that delve 
into the inner-workings of our economic system—has 





confirmed all the diagnosed faults of the system, and the 
general attitude of the country would indicate that these 
are now fast becoming common knowledge. The 
Bureau is a non-political organization whose sole busi- 
ness it is to make reports on our economic life, and 
these reports which issue at irregular periods, are al- 
ways extremely illuminating. The latest one entitled 
“Aspects of Manufacturing Operations During Recov- 
ery, analyzes the current recovery in two aspects, that 
before, and after, the adoption of the N. R. A. Codes. 
It indicates a revival which is generally similar to those 
of the past except in one very important particular— 
that of wages. Whereas, in four previous periods com- 
pared (one of them including the current revival before 
the adoption of the Code) wages were up somewhere 
around 17%, they were boosted 65% by N. R.A. In 
the words of the Bureau report: “These advancing 
costs impeded a downward adjustment of the real prices 
of manufactured goods, an adjustment imperatively 
necessary if the foundations of a lasting recovery were 


to be laid.” The adoption of the Code was followed 
Continued on next page 
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New National Advertising and Merchandising Program 
Is Helping Guardian Life Field! 








At the start of 1935, The Guardian Life Insurance 
Company of America announced that plans for Na- 
tional Advertising had been formulated and approved. 
Based upon the belief that Advertising was only 50% 
eflective unless it was really used by the field force, 
plans were also formulated to Merchandise the Adver- 
tising. 

Then, “testing” of a number of advertising themes be- 


gan in The New York Times Magazine. Those which 


50 UNION SQUARE 








THE GUARDIAN LIFE 


INSURANCE COMPANY OF AMERICA 


ESTABLISHED 860 


Guardian of American Families for 75 Years 


proved most successful were adapted for use in The 
Saturday Evening Post, Collier’s, Time, and Parents’ 
Magazine. And working hand in hand with the Ad- 
vertising was the Field's wholehearted Merchandising 
effort. 

Tangible results—so far’ attained—indicate that this 
new National Advertising and Merchandising Program 
is helping Guardian underwriters to sell more policies 
for the “Guardian of American Families for 75 years!” 


NEW YORK CITY 
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PASSING OF N. R. A.—Continued tending to decrease industrial productivity and advance 

by a 7% decrease in real production although it | costs, runs the grave danger of defeating tts own pur- 

was adopted at a time when a major recovery was al- | pose, and setting barriers to the matntenance (or the 

ready in full swing. restoration) of the volume of production and employ. 

The report concludes with these words of wisdom: | ment that ts essential to the general welfare.” / 
“Action designed to procure for special groups the ad- We will all be rich or poor according to the things 19 
vantages of increasing industrial productivity, or action | that we make. Juggling the currency, the amount of a 

credit, the gold value of the dollar, $7 
and similar subterfuges are all in- Me 
evitably doomed to failure. They ms 
may temporarily mislead _ the ' 
people, but in the words of a Ci 
great President, “You cannot fool - 
all the people all of the time.” 

. cl ane | ap 
Now that the futility of promises ne 
of immediate re-employment in a 

golden industrial age are becoming D 
recognized by the general popula- C 
tion, the government is turning to \, 
another idea—of great popular ap- im 


peal, and of equally great popular 
disillusionment at the end. We are 1; 
told that the government will make 
every one secure—that if you don’t 


° e want to work, you will be placed pa 
During the First Half on relief, and that in your old age i 


you will be granted a pension. This 


is all delightful, were it possible, - 
of 1935 but, unfortunately, it is mot pos- We 











sible for this nation or any other y 
to support any considerable propor- A 
COLUMBIAN NATIONAL FIELDMEN tion of its population in idleness, th 
or to do more than the barest mini- 
mum for those who are too old to a 
% Beat every corresponding month work. Nevertheless, so long as the et 
of 1934— people prefer to chase rosy will-o- i 
the-wisps, in preference to getting rm 
% Increased total life insurance in to work, there will continue to be 
force— new Utopias offered to them, and m 
prophets will arise to base their 
% Produced a new life premium total power on the fact that “you can : 
greater than that of entire fool some of the people all of the st 
year of 1934— time.” 33 
Yet in the long run, the common 7 
* Raised new accident business 357, sense of the American people 1s DY 
over first six months of 1934. sure to assert itself. Political pro- ra 


posals will then be regarded with 
the hard analysis of intelligence 


OLUMBIAN N ATION AL and facts. When this happens, the 


depression will pass into history; : 
LIFE INSURANCE COMPANY and insurance companies, which | ng 
deal in money and credit, will be 
released from a heavy burden of 
uncertainty and worry. 
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BOSTON - ° MASSACHUSETTS 
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SULLIVAN vs. MORTON DECISION 


DECISION of importance to life insurance inter- 
A ests is that rendered in the latter part of June 
1935 by the Supreme Court of Missouri (the court of 
last resort in that state) which reversed a judgment of 
$20,000. rendered November 1930 by the Circuit Court 
of St. Louis County in favor of James P. Sullivan 
against Stratford L. Morton. 

In 1929 Mr. Morton, St. Louis General Agent of the 
Connecticut Mutual Life Insurance Company, was 
named chairman of a committee of life insurance agents 
appointed to investigate complaints against certain life 
insurance agents in St. Louis. 

In July 1929 Mr. Morton wrote a letter to the Agency 
Department of the Lincoln National Life Insurance 
Company of which Mr. Sullivan was St. Louis General 
Agent, complaining that Mr. Sullivan had “twisted” cer- 
tain life policies. Mr. Morton signed this letter per- 
sonally and not as chairman of the committee. The 
Lincoln National thereafter cancelled Mr. Sullivan’s 
agency contract and he claimed that Mr. Morton’s letter 
was responsible for this action on the part of the com- 
pany and commenced an action against the Connecticut 
Mutual and Mr. Morton for libel. 

The complaint was dismissed as against the Connecti- 
cut Mutual but a judgment for $10,000. actual damages 
and $15,000. punitive damages was rendered against Mr. 
Morton. This judgment was later reduced to $20,000. 
Appeal was taken to the Supreme Court, which reversed 
the judgment. 

Mr. Sullivan contended that the word “twisting” nec- 
essarily involves the element of fraud and misrepre- 
sentation. Mr, Morton contended that fraud and mis- 
representation were not necessarily implied by the term 
“twisting.” 

The Supreme Court stated that it would not determine 
the meaning of the word “twisting” because the docu- 
mentary evidence showed, as a matter of law, that Mr. 
Sullivan had been guilty of misrepresentation in the 
conduct of his insurance business. 

The documentary evidence referred to by the Su- 
preme Court was a proposal made by Mr. Sullivan to 
one of his prospects in which he pointed out the alleged 
disadvantages in the insurance portfolio of the pros- 
pect and the alleged advantages of the insurance and 
investment program suggested by him. 

In his presentation, Mr. Sullivan had taken as an 
example a man who has a $100,000 policy with an 
annual premium of $2,500, in which policy there is a 
cash value of $25,000. Mr. Sullivan then attempted to 





REVERSED 


show that if a loan was made on the policy the cost 
of insurance was increased. On this point the Court 
said: : 


“The document represents, in effect, that if this 
man should borrow $25,000 on his policy, that his 
protection would then be reduced to $75,000 and that 
the annual cost of his insurance would be more than 
doubled. The document arrives at the supposed in- 
crease in cost of the insurance by adding $1,500 an- 
nual interest on the money borrowed to the $2,500 
annual premium on the policy, making a total annual 
payment of $4,000, then represents that the $4,000 
annual payment is paid for $75,000 of insurance, 
thereby increasing the cost of his insurance from 
$25 per thousand to $53.66 per thousand. It is diffi- 
cult to understand how the $2,500 premium standing 
alone will purchase $100,000 of insurance, but when 
added to the $1,500 interest payment it will then pur- 
chase only $75,000 of insurance. There can be but 
one answer to this juggling of figures. It is not true, 
but it is calculated to mislead and deceive one not 
accustomed to analyzing figures. The loan does not 
decrease the amount of the policy nor increase the 
cost of the insurance. Conceding, for the sake of 
argument, that there is only $75,000 protection vouch- 
safed to the beneficiary so long as the $25,000 loan 
remains outstanding, the representation that the 
policyholder pays $4,000 per annum for $75,000 pro- 
tection is incorrect, untrue and misleading. It is true 
that he pays the Company $4,000 per year, but 
$2,500 of that $4,000 pays for $100,000 insurance, 
and the remaining $1,500 is interest for the use of 
the loan. There is another subtle deception in con- 
nection with this representation, and that is, that it 
leaves out of consideration entirely the $25,000 which 
was borrowed and treats that amount as though it 
were completely and wholly lost to both policyholder 
and beneficiary.” 


The court then goes on to point out that it is mis- 


leading to represent that under the plan involving the 
taking out of Term insurance and surrendering of the 
existing insurance, the difference in values would be 
saved, whereas if $25,000 were borrowed under the old 
policy and the policy retained in force, the $25,000 
would be lost. It should have been pointed out to the 
prospect that if he wished to do so he could save the 
$25,000 borrowed under his old line policy for his bene- 
ficiary just as he could save it if he surrendered the 


Continued on next page 
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TABLE EXTRACTS JUNE 30, 1935 STATEMENTS 
lis 
(Unless otherwise stated, bonds amortized, defaulted bonds, and stocks, Convention Basis) ad 
br 
Total Aemittes Net Surplus and New Renewal Total _ ‘Total th 
els Reserve Cages Special Funds Premiums Premiums Income Disbursem: nts ar 
(Iowa) (‘inhin thie bekbde $187.884.665 $175,780,376 $11,004,289 $2,316,514 $11,394,121 $20,132,663. $14,639,852 . 
i in senasnensédeceese 2,663,960 1,542,628 "100,000 962,898 170,741 209,751 431,397 261,052 1S 
Scie Mae i @ | MPS ROR 3,750,857 2,762,568 200,000 462,346 152,908 649,233 993,105 574,818 
a’ TTroders ie, ich he 6,781,169 5,599,643 300,000 433,737 84,020 379,059 664,784 452,784 
iain sd tthe mee enth 2,664,924 2,149,699 350,000 70,683 86,005 182,496 ic1,058,673 ic87 2,422 
Pt hie eee S. “eee, Soe: eens S-* sabebeavea: - —deneee icicmenel.*2. 0 | Reeeied 
(ieee. Soh ¥beéhe et we 24 peace .. antes a 
: Spbrsspenonses 4,680,086 3,767,828 300,000 192,954 29,034 214,251 $54,512 339.784 
( SP seces a She ESE ? ected ‘ eee . 
DD \ cetacean 8,693,714 7,492,964 100,000 446,187 88,297 525,125 877,127 621,428 
ee a a160,306,989 i . ; 5,995,914 6,691,656 18,639,562 12.311.096 
cna ho is 539,060 212,972 200 000 90,449 46,441 30,133 04,085 04,943 
ak dae 655,586 47,771 511,998 849,128 459,921 
mye besewens 186,317,569 149,896,940 ncaa “a 6,093,586 4,473,768 9,729,638 . 
. i elites .*.)-. deeabiehe a aa , 
i. > ckceee mm 118,370 9,248 30.313 *476,481 "448,073 
i 50,989,442 45,334,837 500.000 4,279,699 298,530 2,992,248 5,017 839 652,483 
tee 8,190,568 *6,591,279 400,000 *264,781 63,244 602,526 860.166 18.056 
tea 159,823 26,510 105,830 10,774 3,419 9.423 22.052 16,791 
( —_—_—— cb7, 298,762 5,685,934 400,000 cb&833,079 74,603 376.550 628,889 167 386 
7 rra a | ~~ . 
TABLE EXTRACTS JUNE 30, 1935 STATEMENTS—(Continued ) 
Total Paid Insurance Insurance in Mortality Net Interest Ind. Ins. Ind. Ins 
Policyholders Written Force Ratio Earned Written in Force 
eT _— $10,376,367 $31,000,928 $726,.989,404 , nae sche : ' 
ee ee ee 154,486 910, 924 18,742,431 nein So ed hte 
lh aes ee 201,570 8,093,750 71,831,000 ce it che bette eee 
ER a ae ' 23,369,913 547,626,046 :, 
& Traders  * 4 yaa 245.363 2.478.190 35,458,877 , = , 
ihn te deekne one ic 246,181 4. 509,875 23,737,398 60.5 % 4.8 % $14,004,805 $35,875,300 
Peete) UY aie bv himeiitedtie 6.520, 295 21 089.707 
(aaaes.) ond bes & 185, 4193.57 g 2,142, 960 136 a eee , 198,934,32 1,436, 288,625 
ph a ae — 210,899 1,982,936 20,738,629 . 
(Minn. 7 ies : 14, aaa "334 193,630,488 54.2 % 
Pn wets 368,854 1,928,129 41,928,681 *35.0 & *4.1 % 
ey ee 8,388,831 18.023.049 511,169,921 72.2 & 
ns den oll 26,217 4,244,131 12,113,168 
nD «ss ese 295,752 2,046,193 41,179,415 
lS ear * 23,682,295 583, 444, 314 51.1 %& 3.3 % 
Pa.) a , 50,910,589 937 , 292,949 55.00% ' 
(Ala.) — 128,077 656,500 3.289.500 aad a ks ——— 23,552,434 
4 4 egg 629,254 1,656,307 49,485,446 
3S Gare 492,343 2,133,767 39,079,094 *81.4 %& 3.81% 
) $F 677 98,250 505,100 29. % 8.8 &% 
(Wise.) ... 267,105 2,156,833 35,422,148 41.5 %&@ 4.0 & 6.681 . 
In} 
* Approximate figures. . tir 
a Ledger assets; not admitted assets. 
b Defaulted bonds at market values. 
c Includes casualty department. 
g Includes grouy 
i Includes industrial. 








SULLIVAN vs. MORTON—Continued INSURANCE THROUGH THE 

policy and purchased Term insurance. Under either DEPRESSION 
plan, once the policy was surrendered or the loan made, Effect of Policy Loans on Published Statements Shown 
the proceeds belong to the policyholder. He could have Figures to Nearest Mill:on 
invested it for the beneficiary or not, as he chose. Paid 

és ” ‘< S. licyholders in Estimated Total to 

‘lt was,” concluded the Court, manifestly un- | p.com- “ a ae Policy Policy- 

fair, misleading and deceptive to represent that the | ber 31 Force Surrenders icone holders 

. ( 75 2. $545 $2,99. 

beneficiary would get the $25,000 cash value of the an rr 18004 78S Ha 436 32] 
old policy under plaintiff’s plan, but would not get | 1932 109,073 3,298 > 2 3,302 
it under tl ther plan.”’ 1933 103,228 3,208 <a aie 

a anual 1934 104,639 2,889 — 14 2,879 

Mr. Morton in his letter had also claimed that Mr. Total Total 
Sullivan was guilty of rebating by permitting an an- Disbursements Government Bond _ 

: ; ; re Se . Decem- (corrected Bonds Holdings Total 
nual premium to be paid in monthly installments with- | }.,31 for P. L.) (L.P.A.)*  (L.P.A.)* Assets 
out charging interest on the deferred payments. The | 1930 $4,226 $ 355 $6,496 $201,254 

| = all 1931 4,471 421 6,931 21,569 
court held that this did not constitute rebating as de- | 4935 4516 804 6,976 22,155 
fined by the statute and inasmuch as Mr. Morton had | 1933 4,360 ee Le a 
, 68 53 3 
given the facts upon which the charge of rebating was 1954 4,098 7 ‘ ae | 
: fe 2 - | * Figures for Life Presidents Association must be increase 
made and those facts did not establish a violation of about 9% to cover all U. S. Companies. 
law, the statement was not libelous. 
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FEDERAL RELIEF AND RECOVERY AGENCIES 


The Northwestern National Life has recently compiled a 
list of all Federal Relief and Recovery Agencies, giving the 
address, officer in charge, Act under which authorized, and a 
brief description of activities. To indicate how complicated is 
the situation in this one small aspect of our government, we 
are reproducing herewith the index to this publication, which 
1S as follows: 

Advisory Committee on Allotments. 

Agricultural Adjustment Administration (A. A. A.). 

Banks for Co-operatives. 

Central Statistical Board. 

Civilian Conservation Corps (C. C. C.). 

Committee on Economic Security. 

Commodity Credit Corporation. 

Division of Applications and Information. 

Division of Subsistence Homesteads. 

Electric Home and Farm Authority. 

Emergency Conservation Work. 

Emergency Crop and Feed Loans. 

Emergency Relief Appropriation Act of 1935. 

Export-Import Bank of Washington. 

Farm Credit Administration (F. C. A.). 

Federal Farm Mortgage Corporation. 

Federal Intermediate Credit Banks. 

Federal Land Banks. 

Production Credit Corporations and Associations. 
Regional Agricultural Credit Corporations. 
Emergency Crop and Feed Loans. 

Banks for Co-operatives. 

Land Bank Commissioner. 

Federal Alcohol Control Administration (F. A.C. A.). 

Federal Communications Commission. 

Federal Co-ordinator of Transportation. 

Federal Credit Union System. 

Federal Deposit Insurance Corporation (F. D. I. C.). 

Federal Emergency Administration of Public Works Hous- 
ing Division and Public Works Emergency Housing Corpora- 
tion. 

Federal Emergency Relief Administration (F. E. R. A.). 

Federal Surplus Relief Corporation. 
Federal Home Loan Bank Board. 
Home Owners’ Loan Corporation (H. O. L. C.). 
Federal Savings and Loan System. 
Federal Savings and Loan Insurance Corporation. 
Federal Home Loan Bank System 

Federal Housing Administration (F. H. A.). 

Federal Intermediate Credit Banks. 

Federal Land Banks. 

Federal Saving and Loan System. 

Federal Savings and Loan Insurance Corporation. 

Federal Subsistence Homesteads Corporation. 

Federal Surplus Relief Corporation. 

First Export-Import Bank. 

Foreign Trade Zones Board. 

Home Owners’ Loan Corporation (H. O. L. C.). 

Land Bank Commissioner. 

National Emergency Council (N. E. C.). 

United States Information Service. 
Division of Applications and Information. 
Advisory Committee on Allotments. 
Works Progress Administration. 

National Youth Administration. 

National Labor Relations Board. 

National Mediation Board. 

National Power Policy Committee. 

National Recovery Administration (N. R. A.). 

National Re-employment Service. 

National Resources Board. 

National Youth Administration. 





Petroleum Administration. 

Production Credit Corporations and Associations. 

Public Works Emergency Housing Corporation. 

Reconstruction Finance Corporation (R. F. C.). 

R. F. C. Mortgage Corporation. 

Regional Agricultural Credit Corporation. 

Resettlement Administration. 

Division of Subsistence Homesteads. 
Federal Subsistence Homesteads Corporation. 

Rural Electrification Administration. 

Science Advisory Board. 

Second Export-Import Bank of Washington, D. C. 

Securities and Exchange Commission (5S. E. C.). 

Soil Conservation Service. 

Tennessee Valley Authority (T. V. A.). 
Electric Home and Farm Authority, Inc. 
Tennessee Valley Associated Co-operatives, Inc. 

United States Information Service. 

Works Progress Administration. 


LIFE INSURANCE SALES 


According to the Life Insurance Sales Research Bureau, 
sales of life insurance are somewhat more spotty by geo- 
graphical distribution. The lowest section with 71% for 
June is the Mountain States, and the best section with 95%, 
the Pacific States, of Washington, Oregon and California. 
The Mountain States, however, have an average for six 
months of 97% and, indeed, the six months’ averages show 
not so much variation for the different sections of the 
country. 





“THERE ARE NO SUCCESSORS." 


A letter came from an isolated com- 
munity in a distant state about a transac- 
tion of 23 years ago. It was addressed 
"The Lamar Life or Successors." 


Since that transaction of years ago, Life 
Insurance has gone through a World War 
and a major depression. The Lamar Life, 
increasing its assets 40 times and _ insur- 
ance in force 30 fold, like other safely 
managed companies, came through with 
flying colors. 


Included in the reply to the letter was: 
"There is no successor to Life Insurance; 
there are no successors to the Lamar Life." 





LAMAR LIFE TOWER 


me ee — eae ee 
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PRACTICAL—PERMANENT—AUTHORITATIVE 





EXCERPTS FROM THE PRESS 


PHILADELPHIA EVENING LEDGER— 

shows very clearly the dangers of certain limited con- 
tracts; gives directions for finding a safe ees 
analyzes the chicf provisions of standard policies, and pre- 
sents a most advantageous program for accumulating a 
life insurance estate. 


THE BOSTON GLOBE— 
—a viewpoint without bias or prejudice against or in favor 
of any specific method or company. 


THE EXTENSION MAGAZINE— 
—contains reliable information regarding all forms of in- 
surance. It is written in a manner that can be easily 
understood— 





PORTLAND (OREGON) JOURNAL— 


—so comprehensive that sociologists, political economists 
and congressmen concerned with the pension bill might 
do well to study “Your Insurance” as a textbook. 


THE PITTSBURGH PRESS— 


—it should prove of great help in determining a proper 
and safe construction of an insurance program. 


MANAGERS’ MAGAZINE— 
The author, an insurance attorney, has done a good 
job— 


DETROIT FREE PRESS— 


This new work should be helpful to large number of 
our citizenry— 


BEST'S INSURANCE NEWS— 
—a straightforward, simple, understandable analysis of 
the business for the average policyholder—the book 
gives some very good rules for guidance in purchasing 
insurance. 


ILLINOIS BAR JOURNAL— 


Mr. Cyzio demonstrates a keen appreciation of the gen- 
eral lack of knowledge, and his sympathetic understand- 
ing coupled with his unusual knowledge places him in a 
position to render valuable service. 


R & R SERVICE— 
Although written primarily for the layman it can be 
read with much benefit by the insurance executive or 
underwriter. 
Deluxe edition, $5.00 plus i6c forwarding expense. We pay 


postage when check accompanies order. Quantity discount on 
application. 


ROBERT RAND HARROLD, Publisher, 


“Books of Distinction” 


29 So. La Salle St., Chicago 





ee 


NATIONAL ASSOCIATION OF LIFE 
UNDERWRITERS 


The drive for membership of the Association has 
been successful, and by June 30th, the end of the fiscal 
year, the membership was up 16.6% over the previous 
year, which in turn was a new high. Total membership 
on June 30th, was 24,307, a gain of 3,462 members. 
During the year 35 new associations, with a total mem- 
bership of 959, were added to the National roster, 
while only 10 units, with a total membership last year 
of 147, were dropped, bringing the number of asso- 
ciations up to 290—a gain of 9.4%. 


ARKANSAS LIFE UNDERWRITERS 


The First Annual Sales Congress of the Little Rock Life 
Underwriters Association was held Friday, June 28th, 1935, 
at the Hotel Marion, Little Rock, in cooperation with the 
Arkansas Life Underwriters Association. 197 underwriters 
attended, representing over a dozen companies, from 15 
different towns in Arkansas. 

The meeting was addressed by four nationally known 
speakers, the program being arranged by a special committee 
headed by A. B. Hill, representative of the Union Central 
Life Insurance Co. Mr. Hill presided at the morning ses- 
sion, and H. V. Party, President of the Arkansas Life Un- 
derwriters, presided over the afternoon session. Mr. E. B. 
Stevenson, Jr., Vice President of the National Life and 
Accident Insurance Co. of Nashville, spoke on “Oppor- 
tunities of the Modern Life Underwriter.” Mr. Alexander 
E. Patterson, General Agent for the Penn Mutual Life Insur- 
ance Company at Chicago, spoke on “Organized Selling.” 


TEXAS ASSOCIATION “LIVE WIRE” DIVISION 
SUCCESSFUL 


One hundred fifty-four members were added to the member- 
ship list of the twenty-one associations in Texas during the 
last ten days of the fiscal year ending June 30th. This brought 
the total membership up to 1144 members as compared with 
716 members on June 30, 1934, when O. P. Schnabel’s admin- 
istration took office. 


MISSISSIPPI INSURANCE DEPARTMENT 


Commissioner Riley Dies 
George D. Riley, Insurance Commissioner of the 
State of Mississippi died June 19th following a stroke 
suffered the previous day. No successor has as yet 
been appointed. 


GEORGIA INSURANCE DEPARTMENT 


L. A. Irons, for many years Deputy Insurance Commis- 
sioner of Georgia, will become Executive Vice President of the 
Southern Life Insurance Company, a new company recently 
organized in Georgia. 





IOWA INSURANCE DEPARTMENT 


After four years as First Deputy Commissioner of I[nsur- 
ance for the State of Iowa, Philip H. Cless after July 1, 
1935, will devote his entire time to the general practice of 
law with the firm of Hallagan, Fountain, Stewart & Cless, 
918 Valley Bank Building, Des Moines, Iowa. 
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38 YEARS STRONG 


This progressive, time-tried company is now in its 


thirty-ninth year of steady, 


consistent growth. Today, 


more than ever, it is the “Company of Opportunities” 
for progressive agents. Four reasons: Unquestioned fi- 


nancial stability—-Modern “packaged” policies—Aggres- 


sive selling plans—Vigorous home office help. 


Ask us 


about agency managerships open. 


Cash position today strongest in company's history— 
60.3% of assets in U. S. Government, State 





and Municipal bonds. 





LIFE OFFICE MANAGEMENT ASSOCIATION 


1935 Eastern Special Conference Proceedings 
1935 Annual Conference 


The Proceedings of the 1935 Eastern Special Conference 
held this Spring are now being distributed. These Proceed- 
ings contain nineteen papers and discussions on the subject, 
“Home Office and Agency Functions in the Handling of 
Claims and Surrenders,” and thirteen papers and addresses 
on the subject, “Home Office Investment (Mortgage Loans) 
and Property Routines.” 

Owing to the size of the Proceedings of the Special Con- 
ferences this year, it has become necessary to publish them 
in two volumes; the Midwest Special Conference Proceed- 
ings will be published separately and distributed to member 
companies the early part of August. 


1935 Ajnnual Conference 

The program of the 1935 Annual Conference of the Life 
Office Management Association is being announced. The meet- 
ing will be held in Cincinnati, Ohio, the Association to be 
the guest of the local member companies, on September 30, 
October 1, 2, and 3. The headquarters will be the Nether- 
land Plaza Hotel. 

As is the custom with all meetings of this Association, 
the conference will be devoted to an intensive consideration 
of a group of subjects of pertinent interest in the field of 
life office management. The program this year will focus 
upon two major themes, “The Developments in Home Office 
Personnel Policies and Activities During the Depression 
Years and Probable Future Trends” and “Home Office Super- 
vision of Agency Branch Auditing, including Standard Prac- 
tice Routines for Field Auditing.” Ordway Tead, of th 
faculty of Columbia University and author of the recent 
“best seller,” “The Art of Leadership,” will introduce the 
ofice personnel subject. 





It is expected that the agency branch auditing program 
will be of interest to field branch auditors as well as home 
office men. Ray W. Simpkin, Assistant Superintendent of 
Agencies of the Connecticut Mutual, is chairman of the 
committee which will develop this subject. 

Following the close of the regular conference, a one-day 
seminar of the Life Office Management Association Insti- 
tute will be held for the benefit of those officers of member 
companies directing the Institute educational program. 





NEBRASKA INSURANCE DEPARTMENT 


Medical For Fraternals 


RULING NO. 7—JULY 5, 1935 
To All Fraternal Societies: 
The following is an opinion received from Honorable 
William H. Wright, Attorney General, on June 17, 1935. 


“In reply to your letter of June 4, inquiring whether 
fraternal societies are required by statute to have their 
applicants undergo a medical examination before issuing 
certificates thereon, it is our opinion that under Sections 
44-802, 44-235 and 44-1239, Compiled Statutes of Nebraska, 
fraternal societies must give their applicants a medical 
examination before certificates can be issued to them.” 


This opinion was in reply to a question as to whether or 
not a fraternal society domiciled in Nebraska could write 
non-medical business in a foreign state. It, therefore, applies 
to all business of Nebraska societies and to the Nebraska 
business of foreign societies. 

Kindly govern the future issuance of certificates in accord- 
ance herewith. 

Yours very truly, 
W. Moose, 
Director of Insurance. 








212 BEST’S INSURANCE NEWS (Life Edition) 


_ August a 1985 




















Seashore... mountains ...motoring 
this year DANIEL STARK goes along 


Roses and Drums, for three years one of the 
most successful dramatic programs on the air, 
will continue all through the summer of 1935 
on NBC’s basic blue network. That's a year’s 
total of 52 thrilling broadcasts of the Civil 
War ... 52 interesting and instructive talks 
by Daniel Stark about the benefits of the 
Multiple Protection Plan. 


And all this time full pages in the Saturday 
Evening Post and Time Magazine will keep 
right on giving fathers complete details of 
the plan that enables them to leave their 
families money every month—no matter what 
happens. 


Union Central field men say that this 
steady cultivation of the market through ad- 
vertising has been a real factor in their in- 
creased earnings this year. 


The 
UNION CENTRAL 


Life Insurance Company 


CINCINNATI 








TENNESSEE INSURANCE DEPARTMENT 


Joseph I. Reece, who formerly was for a time Commis- 
sioner of Insurance for the state of Tennessee, and who 
was indicted and tried for theft of bonds from his Depart- 
ment while he was Commissioner, failed to put in an ap- 
pearance at the final appeal before the Supreme Court on his 
case, which reaffirmed the verdict of the lower Court, giving 
him a three to ten year term in the penitentiary. 

Reece was later discovered in Tampa, Florida, accident: lly, 
and returned to Tennessee to serve his sentence. 


AMERICAN LIFE CONVENTION 


United States Life Elected 
The United States Life of New York has been elected a 
member of the American Life Convention of Chicago. The 
company is a combination, perfected only recently, of the old 
United States Life and the Brooklyn National Life. 


Medical Section 1936 Meeting 


White Sulphur Springs, W. Va., has been selected as the 
place of the 1936 annual meeting of the Medical Section of 
the American Life Convention, the dates being June 11-13, 
inclusive. Sessions will be in the Greenbrier. 


—_—--- ———— 


LIFE INSURANCE MEDICAL DIRECTORS 


Represented in London 


The International Congress on Life Assurance Medicine 
met in London, England, on July 23rd for its four-day con- 
vention, There were numbered among the conferees two 
leading American authorities, Dr. Chester T. Brown, medical 
director of the Prudential Insurance Company of America, 
and Dr. Samuel B. Scholz, similarly afhliated with the Penn 
Mutual of Philadelphia. 

Delegates representing virtually every country will attend 
this assemblage which is regarded as the most significant of 
all conferences affecting the medical branch of life insurance, 
and the representatives of America are assigned to important 
subjects scheduled for discussion. 


N. A. L. U. CONVENTION 


Speakers Announced 


In his first reledse of the details of the program for the 
Forty-sixth Annual Convention of the National Association 
of Life Underwriters which will be held at the Hotel Fort 
Des Moines, September 16-20 next, Alexander E. Patterson 
of Chicago, National Convention Program Chairman, an- 
nounces the names of four nationally known life insurance 
men who will address this big meeting. 

These four speakers are Leroy A. Lincoln, vice-president 
and general counsel of the Metropolitan Life Insurance Com- 
pany; Henry M. Files. agent for the Northwestern Mutual 
Life Insurance Company at Cedar Rapids; Ralph G. Engels- 
man, general agent for the Penn Mutual at New York; and 
Messrs. R. C. Borden and A. C. Busse of New York Uni- 
versity. 


New Booklet Out 


With a view to being of definite service to the individual 
life underwriter in making a financial success of his profes- 
sional life, Theodore M. Riehle, has mailed to all of the 
Managerial members of the Association, a 24 page booklet 
entitled, “A Financial Philosophy for Life Underwriters. 

The booklet is devoted to the financial problems which 
beset every agent, and contains many interesting tables, 4 
budget, and similar information. 
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LIFE PRESIDENTS ASSOCIATION 


—_— 


Hogg Appointed Assistant General Counsel 


Hon. Robert L. Hogg, of Point Pleasant, West Virginia, 
has been appointed Assistant General Counsel of The Asso- 
ciation of Life Insurance Presidents. Mr. Hogg has been 
connected with the Association as Special Counsel since early 
in the year. 

A member of the West Virginia Bar, Mr. Hogg began the 
practice of law at Point Pleasant in 1916, and from 1920 to 
1924 was Prosecuting Attorney of Mason County. From 
1924 to 1928, he served as a member of the West Virginia 
State Senate and as Chairman of its Committee on Taxation 
and Finance. He was a member of the 7lst and 72nd Con- 
gresses as a Representative from the Fourth West Virginia 
District. 


NORTH DAKOTA DEPARTMENT OF 
INSURANCE 


Rules on Voluntary Assessment Benevolent Societies 


Under the authority of an opinion issued by Attorney General P. 
O. Sathre under date of June 29th, 1935, on the grounds of public 
policy, and to protect the interests of members of assessment benev- 
olent societies operating on the voluntary contribution plan, the 
following rules and regulations are promulgated and adopted by the 
Department of Insurance of the State of North Dakota, for the super- 
vision of such societies, their officers and agents: 


(a) The certificate of membership shall state fully the conditions 
on which the benefit shall be paid, which shall be confined to a 
death benefit to the beneficiary of the deceased member, not ex- 
ceeding $1000. 


(b) The death benefit shall be entirely contingent in amount on 
the proceeds of a post-mortem assessment levied on the membership. 
No reserve fund may be accumulated, prior to occurrence of death, 
to guarantee payment of any death claim. 


(c) The membership fee collected shall not exceed $5.00, which 
may be used for expenses. Not more than four expense assessments, 
in amounts not exceeding one dollar, may be levied in any one 
calendar year. The certificate of membership shall state the percen- 
tage of death assessments, not exceeding 10 per cent, that may be 


used for expenses. 


(d) Every certificate of membership shall have printed or stamped 
on the first page thereof, in prominent type, the following: 


“This is not an insurance policy. The Association maintains 


All benefits are dependent upon voluntary assessments 


no reserve. 
from members.’ 


(ec) The Commissioner of Insurance may require periodical reports 
giving information as to the business and condition of such societies, 
forms as he may prepare, and shall have full power of 
Visitation and examination of such societies. 


on such 


({) Membership certificates, together with full information as to 
the plan of operation shall be submitted to the Commissioner of In- 
surance for his determination as to compliance with these regulations. 
On and after September 1, 1935, no such certificate shall be issued 
except after submission and filing of a copy with the Department of 
Insurance. 


(g) Assessment benevolent societies now doing business, shall effect 
full compliance with these regulations on or before September a. 
1935. Failure to comply shall make the officers and solicitors of 
such societies liable to the penalties provided by the insurance laws 
of North Dakota. 


Harold Hopton, 
Commissioner of Insurance. 


Dated at Bismarck this 2nd day of July, 1935. 
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CORRECTION—NET COST TABLE 


Prudential Figures 


The Prudential Insurance Company has called to our at- 
tention the fact that in our Net Cost Tables based on pres- 
ent dividend scales, no footnote or other credit was given 
the Prudential for the fact that its policies contained a 
waiver of premium disability benefit. All the company’s poli- 
cies are issued including this privilege, which is usually 
charged for in the case of other companies. 

In the following figures the Prudential has deducted a 
modest amount for its waiver of premium disability—an 
amount considerably less than that for which any company 
would issue a similar benefit today. 

We have checked the figures to our ranking tables and 
find that on the table of continuing policies (Table B) these 
figures would give the Prudential first place on 20 Year En- 
dowment, third place on 20 Payment Life and _ twentieth 
place on Endowment at 85. On the table of surrendered 
policies (Table C), it would have second place on 20 Year 
Endowment, seventh place on 20 Payment Life and thir- 
teenth place on Endowment at 8&5. 

The figures furnished by the company and excluding dis- 
ability benefits are as follows: 


PRUDENTIAL 
10 Year Indicated Net Costs 
Age 35 per $1,000 
Based on 1935 Dividend Scale 





+10 Year Cost 

if Surrendered 
Total Yearly 

$61.18* $6.12* 
50.24 5.02 
11.93 1.19 


10 Year Net Cost? Cash 
Total Yearly Value 
$203.18* $20.32* $142* 
279.24 27.92 229 
399.93 39.99 388 


Endowment at &5 
20 Payment Life 
20 Year Endowment 
*Endowment &5. 
*For life insurance only—value of Premium Waiver Dis- 
ability Benefit deducted. 
tMinimum Amount $5,000. 
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BOOK REVIEWS 


Maclean’s “Life Insurance’—gth Edition 


The new, fourth edition of LIFE INSURANCE by Joseph 
B. Maclean, Associate Actuary, The Mutual Life Insurance 
Company of New York is now available. The price of the 
book remains at $4.00, although the new edition contains 60 
pages more than the previous one. 

LIFE INSURANCE is a volume in the McGraw-Hill In- 
surance Series, of which Ralph H. Blanchard, Professor of 
Insurance, Columbia University, is editor. 

Mr. Maclean’s book has been the standard text in the 
subject since the first edition was published in 1924. The 
present edition brings the book completely up-to-date. 

The chapters have been revised as ‘follows: 

1—Chapter I (Elementary principles). Entirely rewritten 
and simplified. 

2—Chapter III (Kinds of Policies). A description of Re- 
tirement Annuities and other similar contracts and a discus- 
sion of Participating Annuities have been added. 

3—Chapter VIII (Terms of the Policy). Reference is 
made to the many recent changes in the basis of and terms 
for cash and other surrender values. A description of “Rein- 
statement by redating” has been added. 

4—Chapter IX (Selection of Risks). A more extensive 
reference to the treatment of extra hazard from aviation and 
in connection with the liquor industry is made, in view of 
greatly increased importance. 
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S—Chapter XI (Dividends). Special reference made to diyj- 
dends on annuities. 

6—Chapter XII (The Assets). Full discussion of recent de. 
velopments in regard to the valuation of securities, both jn 
U. S. and Canada. 

7—Chapter XIII (The Annual Statement). A more de. 
tailed explanation of the Limitation of Expenses. 

8—Chapter XIV (Special Benefits). Discussion of recent 


changes in the basis for rates and reserves for the “Double 
Indemnity Benefit.” 
9—Chapter XV (Group Insurance). A new section added 


dealing with Group Annuities. 

10—Chapter XVIII (Regulation and Taxation). Changes 
made to concur with most recent laws and rulings of the 
Revenue Department. Application of Gift Tax to Life Ip. 
surance Policies and Annuities. 

11—Chapter XX (Historical Development). Additional 
matter added dealing with special developments during the 
depression, including the Moratorium on Cash and Loan 
Values, Inflation, Mortgage Moratorium Laws and the Invest- 
ment situation, and changes in Reserve bases. 

In addition, reference has been made in many places to con- 
ditions and practices in Canada. These include such matters 
as governmental regulation, investment laws, annual statement 
and development of policy provisions. 

Appendices have been brought up-to-date where necessary 
and a specimen announcement of the Group Annuity Plan has 


been added. 





SPECIALISTS — INSURANCE PROFESSIONS 
ACTUARIES 


CALIFORNIA 


INDIANA 


NEW YORK 








Cart E. Herrurts 


COATES & HERFURTH 
CONSULTING ACTUARIES 


Barrett N. Coates 











HAIGHT, DAVIS & HAIGHT, Inc. 
Consulting Actuaries 


Frank J. Haight, President 





FACKLER & BREIBY 
CONSULTING ACTUARIES 
S W. Street 40th 

















114 Sansome Street 437 So. Hill Street INDIANAPOLIS 
SAN FRANCISCO LOS ANGELES Kansas City OMAHA New York City i N. Y. 
ILLINOIS MISSOURI 


‘Hoke Nw ww & Se eo 














DONALD F. CAMPBELL 


CONSULTING ACTUARY 


160 NORTH LA SALLE STREET 
CHICAGO, ILL. 


Telephone, State 1213 











ALEXANDER C. GOOD 


CONSULTING ACTUARY 
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BANKERS LIFE COMPANY OF IOWA: R. J. Johnson 
has been named Supervisor in charge of the Richmond, Va. 


' Agency of the company succeeding S. Howe Williams, re- 


signed. Mr. Johnson joined the Bankers Life sales organi- 
zation a year ago, after a long career in educational work. 
He registered an immediate success as a life insurance sales- 
man qualifying in a few months for the company’s General 
School of Instruction in Montreal, Canada. 


CANADA LIFE: R. George McCuish, Branch Manager 
for the Canada Life at Vancouver, B. C., completed during 
July twenty years of service with that company as a Branch 
Manager. 


CONNECTICUT MUTUAL LIFE: William L. Boyce be- 
comes General Agent for this company in New York City, 
effective August 1, with offices in the Empire State Building. 
Mervin L. Lane, former General Agent, will devote himself 
to personal production with this company. 


GENERAL AMERICAN LIFE: At the annual Convention of 
the Production Clubs of the General American Life field men, 
at Troutdale-in-the-Pines, Evergreen, Colorado, July 1, 2 and 
3, Fred F. Sale, St. Louis representative, was installed as 
president of the President’s Club. James F. Halley, also a 
St. Louis representative, was made first vice-president and 
Fred Dumas, Fort Worth, Texas office, second vice-presi- 
dent. 

Arthur W. Greenfield has been appointed Supervisor of 
Group Sales and Robert W. Weddell has been transferred 
to the position of Supervisor of Salary Savings cases. 

Errol T. Pickerel has been named General Agent at Spring- 
field, Illinois for this company. 


JOHN HANCOCK MUTUAL LIFE: Has appointed John 
M. Deans as neral Agent at Pittsburgh, to succeed the 
late William Smith Stimmel. Since July 1, 1924 Mr. Deans 
has been connected with the Buffalo and Pittsburgh Agencies 
of the company as Agent and Supervisor. He became As- 
i. to the General Agent at Pittsburgh on November 
21, 1933. 


LAMAR LIFE: Appointment of Martin E. Klindworth, 
Farle, Ark. as District Manager, has been announced. Mr. 
Klindworth has been with the Lamar Life as a Special Agent 
aaae 1933 and has been one of the company’s leading pro- 
ucers. 


LIFE INSURANCE COMPANY OF VIRGINIA: John 
W. Murphy of New Orleans, long well known in life in- 
surance advertising and agency circles, has accepted a posi- 
tion in the home office of the Life Insurance Company of 
Virginia as assistant to James E. Woodward, Vice President 
in charge of Ordinary agencies. Mr. Murphy entered the 
life insurance business in 1915 and shortly thereafter became 
connected with the Southland Life Insurance Company of Dal- 
las, Texas, serving, through successive promotions, in several 
of that company’s home office departments. In 1930 he was 
appointed advertising manager of the Pan-American Life 
Insurance Company of New Orleans. For the past few years 
his activities with the latter company have been chiefly de- 
voted to agency development. 

The company also announces, effective July Ist, that Charles 
T. Rogerson, formerly Assistant Divisional Supervisor, has 
heen promoted to Divisional Supervisor in charge of Division 
3, embracing District Offices in Louisiana and Alabama. En- 
tering the service of the Life Insurance Company of Vir- 
ginia in October, 1924, he engaged in field work for two 





years and has received training in the several departments 
of the home office connected with agency operations. Mr. 
Rogerson is the son of W. L. T. Rogerson, late first Vice 
President of the company. 

M. Hope Reedy, Branch Manager for the Life Insurance 
Company of Virginia at Florence, C., has recently as- 
sumed his duties as newly elected President of the Florence 
Life Underwriters Association. 


LINCOLN NATIONAL LIFE: J. L. Mueller, Lincoln Na- 
tional Life representative in Fort Wayne, topped all company 
salesmen in May production to win the Hall Month trophy. 
This cup is awarded annually to the high personal producer 
in May, the month set aside by the company for special 
efforts in honor of President’ Arthur F. Hall. Competition 
for the cup was on the basis of business written and ex- 
amined during the month of May. 


MANHATTAN LIFE: C. J. O’Toole has been appointed 
Agency Supervisor for the states of Michigan and Ohio. 
Mr. O'Toole started in the life insurance business in Ore- 
gon in 1908 as an agent for the Bankers Reserve of Omaha. 
He later was with the New World Life as Agent, General 
Agent and Supervisor. For the past six years Mr. O’Toole 
has resided in Detroit and while there represented the Fed- 
eral Life and lately the Aetna Life. 


MASSACHUSETTS MUTUAL LIFE: The Keane-Patterson 
Agency of New York City, representing this company, is 
dividing, with Donald C. Keane becoming a General Agent 
at 225 West 34th Street, New York, and Lloyd A. Patter- 
son. General Agent at 100 East 42nd Street, New York. 


MUTUAL LIFE OF NEW YORK: Succeeding the late 
Warren E. Diefendorf, who died June 17, 1935, the Mutual 
Life announces the appointment of Albert H. Jones as Mana- 
ger of its Agency located at 165 Broadway, New York. Mr. 
Jones has been a member of the Mutual Life field force 
since 1919 and has built a record as an able and consistent 
personal producer. 


OLD LINE LIFE: Albert H. Haugen has been appointed 
General Agent with territory consisting of eight counties 
in Minnesota, with headquarters at Faribault. Mr. Haugen 
had previously been in the general insurance business and 
later represented the Great-West Life of Canada. 


PACIFIC MUTUAL LIFE: The Garland Agency, Virginia 
State Agency for this company, staged a special drive and 
wrote $1,640,500 for June. Business on the last day, which 
included a company drive in honor of the President, George 
I. Cochran, amounted to $553,500. 


PILOT LIFE: Announces the following appointments of 
New General Agents: W. B. Kesler, Salisbury, N. C. and 
Roger E. Goodman, Memphis, Tenn. 


RELIANCE LIFE: Angus Allmond, Superintendent of this 
company in Los Angeles, Cal., died suddenly of a heart at- 
tack on June 24th at the age of 70. Mr. Allmond had com- 
pleted twenty-five years with this company. 


SECURITY MUTUAL LIFE, N. Y.: The David T. Hersch 
General Agency of 300 Madison Avenue, announces the re- 
moval of its offices to larger quarters in the same building. 
The Agency opened in March, 1932 and is now second in 
paid premiums for the entire company. 








216 


BEST*S INSURANCE NEWS (Life Edition) 


August 1, 1935 











POSITIONS WANTED 


The individuals offering their services in this column have 
been investigated by Alfred M. Best Company, inc... an 
the representations made as to knowledge, experience and 
character are as stated by us. No charge is made for this 
space as the only desire is to assist them and the insurance 
business generally. Only those who are not employed will 
be considered. 

















L58—Actuary, prefers middle west, and good company, released through 
receivership; seven years experience; F. A. I. A. and A. A. S.; age 31 
married, college education, very good references. 





L59—Assistant to actuary; now in middle west; college graduate, good 
mathematics (5 years teaching); age 28, not married, very good refer- 
ences. 





L60—Agency or educational supervisor, home office; now in middle west; 
age 40, married, thirty years varied experience this field; no objection 
to travel, will locate anywhere; good references. 





L6i—Agency secretary, superintendent of agents (or assistant); held 
similar position with company now out of business; located in middle 
west, will go anywhere; age 45, married, two children; very good ref- 
erences. 





L62—Position wanted with life or fire insurance company, preferably 
in Middle-West or North-West; seventeen years’ experience with State 
Insurance Department as Chief Deputy; qualified for secretarial or 
accountancy work; age 37, married, two children; can give good refer- 
ences. 





L63—Claim work, home office or field, middle western company pre 
ferred; age 29, not married; all experience in this field; high school 
and two years college; good references. 





L64—Position wanted as agency director of small company or assistant’s 
place with larger institution, with good possibilities for advancement; 
age 45-50, married, very good references. Has had home office experience. 





L65—Connection with Economic, Statistical or Investment Department 
in home office of insurance company or other institution desired by 
college graduate (6 graduate courses in statistics covering all phases); 
age 34, married; past experience included various statistical positions 
in governmental agencies, assistant to general agent large mutual life 
company 4 years. Very good references for such position. 





L66—A Vice President and Superintendent of Agents, twelve years’ 
experience, with excellent record in agency organization and production, 
desires a Home Office position. 





F67—Insurance advertising man thoroughly experienced business build- 
ing. Fire, casualty, all risk, life; economically and effectively manage 
advertising, sales promotion, agents helps; printing, publishing, general 
publicity. Excellent record with leading N. Y. institutions. Fine edu- 
cation. Excellent references. Moderate salary. N. Y. home office 
preferred, or publisher. 





L69—District Manager or Educational Director in Field Service; Col- 
lege Professor experienced in selecting and effectively training students 
for planned employment, recommendations at graduation; with record 
made in training salesmen. Age 42—married with family—prefer East 
or South if moving. Will consider General Agency of large office. Very 
good references. 





L70—Position as investment analyst or statistician, either securities or 
mortgages, age 38, married. Has had experience with mortgage invest- 
ments and insurance company work. Salary desired $350 monthly; no 
objections to traveling. Good references. 





71—Agency manager or supervisor, will locate anywhere, recently im 
middle west, now in east; considerable sales experience, five years in 
life insurance; company now out of business; age 43, married, one 
dependent; salary open; very good references. Z 


L72—Office Manager and Cashier of General Agency; eight year’s 
experience; age 29, looks considerably older; married, three children. 
Last position abolished for economy reasons only by new General 
Agent of large mutual company, who highly recommends past services. 
Salary secondary, but wishes responsible position; no objection to travel. 





L73—Life Agency Supervisor or Production Manager, American born 
age 35, married, twelve years’ experience organizing, training, supervising 
and other phases of agency management. Very good references. 





L74—Actuarial department preferred; southern, will go anywhere: 
salary not under $1,000; college education, specialized mathematics; age 
30, married, no children, very good references. 





et 
75—Actuary or executive position, anywhere; now consulting actuary: 
special experience with foreign companies and industrial and accident 
forms; age 59, married, college graduate; capable, experienced actyary:- 
excellent references. 





L.76—Educational or literary department, good company, on life publica. 
tion; considerable life insurance (agency), newspaper, and writing experi- 
ence, author successful book; age 55, married, one dependent; moderate 
salary, very good references. 





L77—Actuarial position desired; salary reasonable; any territory: no 
objection to traveling; experienced in renewal and conservation work as 
well as general office and capable of taking charge of office; change 
necessary because of company purchase. Age 44, married; excellent 
references. 





L78—Actuarial, underwriting, or policyholders’ service depts.; locate 
anywhere; salary $150 monthly; considerable experience; age 
(Canadian) graduate, lawyer, very good references. 


34 college 





L79—Agency secretary or superintendent; thirty years’ experience, 
past twenty with prominent western company, in agency sales training; 
Coast preferred but will go elsewhere; no objection to traveling; very 


good references. 





L81—Supervisory or educational work; University graduate; trained 
for teaching; principal high school three years; ten years experience as 
life agent, instructor of agents, assistant branch manager, and general 
agent ; studied course for C. L. U. degree; appointed Commissioner before 
taking examination; Insurance Commissioner four years, but no poli- 
tician; three years legal training; age 44 and married; excellent refer. 
ences. 





L82—Agency Supervisor and Organizer; any territory, now in East; 
twenty-three years’ experience, mostly with one company now out of 
business; salary $3,600; age 52, married, two children, college graduate. 
very good references. 





L83—Agency Assistant or Supervisor, 10 years similar experience in 
Home Office and field; company now out of business; any territory, now 
in Middle West; age 39, married, college graduate; very good references. 





L84—Correspondent, statistical or financial departments; salary $130 
monthly; no traveling; five years similar experience middle west; age 
25, married, no dependents; good references. 





L85—Agency or office; Illinois, $200 monthly; no objection to travel- 
ing; twenty years experience, insurance and general, including Account- 
ing; age 42, married, children; very good references. 





L86—Branch secretary, manager woman’s sales dept., etc.; any ter- 
ritory; Canadian, now in Canada; 15 years varied experience; several lan- 
guages, 2nd year C.L.U.; woman, age 30, not married, excellent refer- 
ences. 





L87—Actuary; college graduate; Fellow, A I A; associate, L. O. M. A.; 
18 years experience in actuarial, Ins. Dept., and secretarial work, age 
44, married; now in South but will go anywhere with good company; 
very good references. 





L88—Insurance lawyer; released through receivership, home office ex- 
perience life, accident and group insurance, as well as foreclosures and 
investments; legal stenographer; single, age 31, free to travel, middle 
west preferred; very good references. 








L89—Cashier, traveling auditor, conservation manager, eleven years’ 
experience one company, now in receivership; experience in branch office 
management; moderate salary; age 30, married, one child; college gradu- 
ate; very good references. 











Loo—Assistant medical director; four years’ such experience middle 
western life company, eleven years hospital and public; $3,600; age 40, 
married; very good references. 

L91—Home office position, executive nature; experienced as secre- 
tary and treasurer, company not now in business, with all depart- 
ments except agency; no objection to travelling; age 44, married, 
very good references. 
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Life Onsurance 
Mlen of Action! 


Des Moines, the Capital of lowa, 
and the Home Olftice of the 
Central Life, cordially 
invites you to attend 
the 


goth Annual Convention 
National Association 
), , 
of Life Underuriteus 


To be held the week of 
September 16th 


HA Cjreat Program 
Education and Inspiration 
‘fine Entertainment 


CENTRAL LIFE ASSURANCE SOCIETY 


««e«MUTUAL»»» 
DES MOINES 
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ACACIA MUTUAL LIFE INSURANCE COMPANY, 
WASHINGTON, D. C. 


Yort Dies 

J. P. Yort, vice president of the Acacia Mutual Life Insurance 
Company and a widely known figure in national insurance circles, 
died July 8 in Washington, D. C. Mr. Yort had been in failing 
health for several months, but remained at his desk until recently 
when he was admitted to Garfield Hospital, there, for treatment. 

At the time of his death, Mr. Yort was vice president as well as 
being in charge of the field department of Acacia. He also was a 
director of the company. 

Born October 22, 1879 in Denmark, Mr. Yort was educated at 
the University of Copenhagen, specializing in advanced mathemati- 
cal and statistical studies. He held the posts of assistant actuary, 
secretary, field superintendent, and actuary with leading Danish 
life insurance companies during the years 1904 to 1913, and held 
membership in Danish actuarial societies. From 1914 to 1916, 
Mr. Yort served as actuary with the Continental Life Insurance 
Company of Utah, joining the Acacia Mutual Life Insurance Com- 
pany in 1917, also as actuary. In 1919 he was in addition named 
secretary of the company. In 1932 he was elected vice president. 

Mr. Yort was always a student. He was an omnivorous reader. 
His actuarial library numbered more than one thousand volumes, 
in Danish, German, French, and English. 





AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 


New Limited Period Double Protection Policy 

The Aetna Life is now issuing a new Limited Period Double 
Protection policy on the non-participating plan. The policy pro- 
vides for payment of the sum insured at death but with a provision 
that the amount of insurance payable will be doubled if death 
occurs within the double protection period which may be ten, 
fifteen or twenty years from the date of the policy. 

The premium rates shown are for a single sum insured of $1,000 
which amount is doubled during the double protection period. 
Level premiums are payable throughout life, there being no change 
in premium rate after the double protection period expires. The 
policy is issued only at ages 16 to 55 on the 10 Year Plan, 16 to 50 
on the 15 Year Plan, and 16 to 45 on the 20 Year Plan. 

The extended insurance available upon default in payment of 
premium will be for an amount equal to the single sum insured 
and will not be doubled during the double protection period. The 
amount of paid-up insurance is not doubled during the double 
protection period. 

Premium rates for short term insurance and the extra premiums 
for sub-standard insurance will be based on the total amount at 
risk at the time the policy is issued. The policy cannot be changed 
to other forms of insurance. 

The policy may be issued with disability and double indemnity 
provisions. 

The benefit under the double indemnity provision is an additional 
amount equal to the single sum insured. 

The rates at ages 25, 35 and 45 are as follows, per $1,000, on the 
10 Year Plan: $18.40, $24.23, $36.94; on the 15 Year Plan, $19.70, 
$25.90 and $40.66; on the 20 Year Plan, $20.87, $27.75 and $44.84. 





AMERICAN HOME LIFE INSURANCE COMPANY, 
JEFFERSON CITY, MO. 


Receiver Appointed 

The American Home Life Insurance Company of Jefferson City, 
formerly of St. Louis, was placed in the hands of Receivers July 
4th, the Receiver being James T. Blair, a local attorney. The 
policies were transferred to the Standard Life Insurance Company 
of Kansas City, Mo. 

Both of these are assessment companies, the American Home 
organized in 1926 and with assets of $11,500 as of December 31, 
1934, and the Standard Life organized in 1930, with assets of $7,361 
and insurance in force of $961,500, as of the same date. 





AMERICAN LIFE INSURANCE COMPANY, 
DENVER, COLORADO 


Heath and Larson Plead Guilty 
Examination Report Reviewed 


F. A. Heath and E. W. Larson, for a short time officers of this 
company, who purchased control from the previous management, 


plead guilty in criminal court to a charge of conspiracy to embezzle 
funds from the company, and both were given jail terms. 
A Receiver was appointed hurriedly for the company, and has 


not yet announced any plan for reinsurance, or other disposition 
which may be made of its affairs. 


Report of Examination 
The company was examined as of February 28, 1935, by the In- 
surance Departments of the States of Colorado, Nebraska and 
Wyoming. The report, which is reproduced here in its important 
references, was signed by the examiners for Nebraska and Wyo- 
ming but not by the Colorado representative. Colorado did not 
concur on the valuations of certain assets. 


Denver, Colorado 
April 3, 1935 
To Hon. Jackson Cochrane, 
Commissioner of Insurance, 
Denver, Colorado. 


To Hon. Conn W. Moose, 
Director of Insurance, 
Lincoln, Nebraska. 


To Hon. Arthur J. Ham, 
Insurance Commissioner, 
Cheyenne, Wyoming. 


Sirs: 
According to your instructions an examination has been made of 
the books, records and affairs of the 


American Life Insurance Company 
with Home Office located at 310 Denver National Bank Building, 
Denver, Colorado, and the following Report is submitted thereon. 


History 

The Company was incorporated February 10, 1910 under the laws 
of the State of Colorado and was authorized to do business on 
October 7, 1911 as a life insurance company. At the time of incor- 
poration, the company was designated as the German-American 
Life Insurance Company, the name being changed March 28, 1917. 

On May 11, 1934 Mr. James C. Burger and his associates sold 
their stock in the Company and retired therefrom as both officers 
and directors, The stock sold amounted to approximately 86,900 
shares, which stock was purchased by Heath, Larson & Company. 
Your examiners are informed by Mr. Burger that at the time he 
and his associates sold their stock interests, he received a certified 
check of Mr. Louis Mack in the amount of $216,000.00. Mr. Burger 
further informs your examiners that this sum of money was some- 
what deficient. Hence, on the same day, he received a certified 
check from Heath, Larson & Company for an additional $1,250.00. 
Mr. Burger and his associates sold their stock at a price of $2.50 
per share. 

As soon as the old officers and directors had resigned and the 
new officers and directors were elected, the Company issued its 
check No. 65947 in the amount of $100,000.00 to the Republic Mutual 
Insurance Company, purchasing therewith $100,000.00 worth of cer- 
tificates of indebtedness which were issued by the Republic Mutual 
Insurance Company and which were presumably secured by capita! 
stock of the American Life Insurance Company. On the same (ay, 
namely, May 11, 1934, the Company also issued its check No. 65945 
payable to Heath, Larson & Company in the amount of $118,182.33 
in payment for various bonds, as will be explained in detail else- 
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where in this Report. On May 14, 1934 the Company issued its Company incorporated the Denver General Agency Company. The 
check No. 66001 in the amount of $20,000.00 payable to the Republic latter company gave its note to the American Life Insurance 
Mutual Insurance Company in payment for additional certificates Company in the amount of $121,000.00 for which it received the 
of indebtedness of said Republic Mutual Insurance Company. The $120,000.00 in certificates of indebtedness of the Republic Mutual 
Republic Mutual Insurance Company was at that time controlled Insurance Company then owned by the American Life Insurance 


by Heath, Larson & Company and is now in receivership. Also, Company. 


These certificates of indebtedness were then turned over 


en May 11, 1934, which was the day of the sale of the stock to the Republic Mutual Insurance Company and the Denver General 
holdings of Mr. Burger and his associates, said Heath, Larson & | Agency Company received therefor some 45,000 shares of the capital 
Company issued its check No, 6502, payable to the order of the | stock of the American Life Insurance Company. 

Denver National Bank in the amount of $216,000.00 and your ex- The Denver General Agency Company then initiated a campaign 
aminers are informed that this $216,000.00 was used to repay Mr. to sell this stock to the policy holders of the American Life In- 
Louis Mack the $216,000.00 that he had on the same day paid to surance Company at $5.00 per share, using the loan value of the 
Mr. James C. Burger and his associates for the purchase of the policy to pay for the stock thus purchased by the policy holders. 


stock. 


These stock sales to policy holders amounted to upwards of $200,- 


It is alleged, and your examiners have been so informed that 000.00, but as of February 28, 1935 only approximately $160,000.00 
Mr. Louis Mack received the sum of $20,000.00 from Heath, Larson of these stock liens were still in force. 


& Company for the use of his certified check. 





All of the stock of the Denver General Agency Company amount- 


On June 19, 1934 the officers of the American Life Insurance ing to $20,400.00 is owned by the American Life Insurance Company. 

















rived at corresponding success. 


to guarantee it. 





GEORGE WILLARD SMITH, PRESIDENT 


Insuring for EDUCATION 


se gre by the United States Office of Edu- 
cation, and published in Bulletin 34, show that, of 
20,000 successful Americans, 18,018 are college gradu- 
ates, 1,960 are high school graduates, and only 22 of 
those whose education stopped at the eighth grade ar- 


This new booklet demonstrates the value of a college 
education and shows how Life Insurance may be used 


New ENGLAND MuTUAL 
Life Insurance Company of Boston 
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Management 
According to the Articles of Incorpora- 
tion, stockholders’ meetings were held on 
the third Monday in February of each year. 
At the stockholders’ meeting held on Febru- 


_ary 19, 1934, the following directors were 


elected : 

James C. Burger, R. W. Brown, F. N. 
Cochems, J. D. Maitland, J. J. Jacobs and 
S. D. Emily. 

Then the Board of Directors met and 
elected the following officers: 

James C. Burger, President; R. W. Brown, 
Vice-President; J. D. Maitland, Vice-Presi- 
dent; J. J. Jacobs, Vice-President; S. D. 
Emily, Secretary-Treasurer; A. M. Haight, 
Consulting Actuary; F. N. Cochems, Medical 
Director; A. G. Avril, Assistant Secretary 
and Assistant Treasurer; N. K. Roach, As- 
sistant Secretary. 

On May 11, 1934, which was the day on 
which Mr. James C. Burger and his associ- 
ates sold their stock interest in the Company 
to Heath, Larson & Company and their 
associates, the old Board of Directors re- 
signed and a new Board of Directors was 
elected, consisting of the following: 

Forest A. Heath, E. W. Larson, J. E. 
Nolan,* C. W. Helser, N. J. O'Hanlon and 
A. R. Sebass, Jr. 

* Elected May 12, 1934. 

This Board of Directors then elected the 
following officers: 

Forest A. Heath, President; C. W. Helser, 
First Vice-President; E. W. Larson, Second 
Vice-President; A. R. Seebass, Jr., Secre- 
tary; N. J. O'Hanlon, Treasurer. 

On June 1, 1934, Mr. F. A. Heath re- 
signed as a Director and also as President. 
Miss S. D. Emily was elected to the Board 
of Directors to fill the place vacated by Mr. 
Heath, and Mr. C. W. Helser was elected 
President. 

On the same day, Mr. E. W. Larson re- 
signed as a Director and also as Vice- 
President, and Mr. J. E. Nolan also resigned 
as a Director. Mr. N. J. O'Hanlon was 
elected Vice-President and Mr. A. R. See- 
bass, Jr., was elected Secretary and Treas- 
urer. 

On June 5, 1934 Mr. Robert W. Brown 
was elected as a member of the Board of 
Directors and was elected Actuary of the 
Company on July 31, 1934. 

On November 13, 1934 Mr. L. G. Mulnix 
was elected a Director and a Vice-President. 

In February, 1935 S. D. Emily resigned 
as a member of the Board of Directors, and 
Mrs. A. J. Seebass, Sr., was elected to fill 
the vacancy. 

Continued on next page 
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UP 


1934 


Was another year of progress 


for 


THE OHIO STATE LIFE 
INSURANCE COMPANY 


THE COMPANY INCREASED ITS: 
ASSETS 
SURPLUS 
CASH ON HAND 











GOVERNMENT BONDS 





UP PAID-FOR NEW BUSINESS UP 


AND 
INSURANCE IN FORCE 
The Paid-for volume of new business pro- 
duced in 1934 by all companies was 9% more 
than the amount produced in 1933. The Ohio 


State Life Insurance Company increased its 
Paid-for Production 34% 


A CONTINUED PLEDGE 
“SAFETY AND SERVICE FIRST” 


THE OHIO STATE LIFE 
INSURANCE COMPANY 


COLUMBUS, OHIO 
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One of America's Older Companies 


MONUMENTAL 
LIFE INSURANCE COMPANY 


—_————— 


CHARTERED 1858 


——— 


HOME OFFICE 
BALTIMORE, MARYLAND 


IN the Area bounded by the Great Lakes, the 
Atlantic Ocean, the Mississippi River Valley, and 
the Gulf of Mexico, we have Forty-five Offices 
in Thirty-two cities offering Modern Contracts 
of Industrial and Ordinary Insurance which meet 
the requirements of children as well as grown-ups 


at very moderate rates. 


Over $190,000,000 Insurance in Force. 


— Se — 
a a an an a a, a, a a a a a a 





i i i Bi i i ll ll lll lt ill ll lll cll ll cll il ll il il ll il il ills, il, ill, ll il ill, ill il ill ill ill, 


i i i i i i i i i 


Bint hnltiilltiailtiitlltnilillltitlltillnillttaiillttilllttrillltilltilltitlltillliiliilil.il.illil il, ill il ll lll ll i gg a ee 














AMERICAN LIFE INSURANCE COMPANY—Continued 


Under date of June 9, 1934, the Company issued a check in the 
amount of $2,000.00 payable to C. W. Helser, which check wag 
properly endorsed by Mr. Helser. The voucher supporting this 
check gives no explanation of the reason for the disbursement. 
same being merely charged to “Pending Items’. It was determined. 
however, that on that particular date Mr. Helser bought S00 shares 
of stock that formerly belonged to Mr. V. L. Tickner. 732 of 
these 800 shares still stand in the name of Mr. Helser. They 
under date of July 3, 1934 the Denver General Agency Company 
issued its check payable to C. W. Helser in the amount of 82,008.09. 
This check was endorsed over to the American Life Insurance 
Company by Mr. Helser and was used to clear the Vending Item 
account just mentioned of the $2,000.00 charge and give the com 
pany $8.00 interest. It is, therefore, evident that by this trans. 
action these 782% shares of stock of the American Life Insurance 
Company standing in the name of Mr. Helser were purchased jp 
the final analysis with funds of the Denver General Agency Com 
pany, which company is owned entirely by the American Lif 
Insurance Company. In this connection, it might be stated that at 
a later date Mr. Helser pledged the 782% shares of American Life 
Insurance Company stock with the Denver General Agency Com 
pany and secured a collateral loan in the amount of $1,500.00. 

On June 27, 1934 the American Life Insurance Company issued 
its check in the amount of $1,310.00 payable to N. J. O'Hanlon. 
which check was endorsed by Mr. O’Hanlon and cashed. This 
money was also charged to the “Pending Items” account. Op 
July 3, 1934 the Denver General Agency Company issued its check 
to Mr. O’Hanlon in the amount of $1,511.31, which check was also 
cashed by him and used to clear the Pending Items account above 
referred to. Your examiners are informed that this money was 
also used to purchase stock, but, unlike the previous transaction. 
the stock is not now in the name of Mr. O'Hanlon, nor has it ever 
been, and we are informed that same was purchased for th 
account of the Denver General Agency Company. 

On June 18, 1934 the Company issued its check in the amount of 
235.00 to C. W. Helser which was used to make a down payment 
on Mr. Helser’s car. A similar transaction occurred on July 23, 
1934 when the Company issued its check in the amount of $295.00 
payable to the James Motor Company in order to make the down 
payment upon a Dodge coupe for Mr. F. E. Button an employee of 
the Company. 

Heath, Larson & Company secured three collateral loans from 
the American Life Insurance Company one of which was secured 
August 29, 1934 in the amount of $7,000.00. On August 31, 1934 
the Denver General Agency Company issued its check No. 318 in 
the amount of $7,001.56, which check was made payable to cash 
and was endorsed and cashed by N. J. O’Hanlon and A. R. Seebass, 
Jr. The explanation given your examiners by Mr. Seebass and 
Mr. O'Hanlon regarding this latter check is that Heath, Larson & 
Company sent the American Life Insurance Company a check in 
the amount of some $7,000.00 in payment of the above mentioned 
collateral loan, but that this check was not honored. Hence, in 
order to pay off the loan so that the American Life Insurance 
Company would not show a loss, the Denver General Agency 
Company had the American Life Insurance Company advance 
them $7,000.00 against stock sales and the Denver General Agency 
then, in turn, issued its check above referred to and paid off 
Heath, Larson & Company's loan from the American Life Insur- 
ance Company. However, the voucher supporting check No. 318 
of the Denver General Agency Company shows that $7,000.00 was 
charged to the American Life Insurance Company account on the 
books of the Denver General Agency Company and the remaining 
$1.56 was charged to miscellaneous office expense on the books of 
the Denver General Agency Company. As soon as the $7,000.00 
was charged to the account of the American Life Insurance Com- 
pany on the books of the Denver General Agency Company, it 
immediately became an asset of the Denver General Agency Com- 
pany and a liability of the American Life Insurance Company. 
However, the account of the American Life Insurance Company 
on the books of the Denver General Agency Company was balanced 
off and cleared before the end of 1934 by various and sundry other 
transactions. Hence, it would appear to your examiners that, in 
the final analysis, the American Life Insurance Company paid this 
$7,000.00 charge. 

On August 21, 1934, the Board of Directors approved a mortgage 
loan in the amount of $8,000.00 to Mr. W. F. Scheuneman, who at 
that time was an employee of the Company. The check in payment 
of this mortgage loan is No. 67197 and is payable to Van Schaack 
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& Company. It subsequently developed that Mr. Scheuneman was 
merely a “straw man”, as this property was in reality purchased 
by Mr. C. W. Helser, and the loan of $8,000.00 is for the full 
purchase price, This is Mr. Helser’s present residence and is 
iocated at 627 Franklin Street, Denver, Colorado. Prior to the 
issuance of the check in payment for this property, same was 
appraised by Mr. A. R. Seebass, Jr. at $16,000.00, 

Shortly after Mr. Helser purchased his residence in the manner 
above outlined, he bought furniture and furnishings therefor from 
Daniels & Fisher Stores Company of Denver in the amount of 
some $3,200.00. The Company had bought office furniture and 
draperies, rugs, linoleum, ete. from Daniels & Fisher Stores Com- 
pany for their offices so that Mr. Helser had the above household 
furniture for his house placed on the Company’s bill in order, as 
he explained to your examiners, to secure a discount on the pur- 
chase of this furniture. The Company paid its portion of the bill 
on October 29, 1934 in the amount of $995.20. A $500.00 payment 
was made on Mr. Helser’s portion of the furniture bill on November 
16, 1934. This payment was made by a personal check of Mr. 
Helser’s so your examiners were informed by an official of the 
store. On the same day, namely, November 16, 1934, Mr. C. W. 
Helser secured $1,000.00 from the Denver General Agency Company 
as evidence by its check No. 471, said $1,000.00 being charged to 
Notes Receivable and being secured by American Life Insurance 
Company Stock. On January 8, 1935, the Company issued its check 
No. 60146 to the order of Daniels & Fisher Stores Company in the 
amount of $1,000.00. This check was signed by C. W. Helser as 
President and A. R. Seebass, Jr., as Treasurer, and a notation on 
the back thereof reads as follows: ‘“‘Payment on furniture, CC, W. 
Helser, $1,000.00." The voucher supporting this check shows that 
this money was charged to “Advances to Officers and Employees.” 
Daniels & Fisher Stores Company now hold a chattel mortgage 
executed by Mr. Helser personally to cover the unpaid balance 
on the household furniture. 

On January 31, 1935 the Company issued its check to Mr. Helser 
in the amount of $300.00, said check being cashed by Mr. Helser. 
The explanation on the back of the check is as follows: “Trip to 
St. Louis, Missouri.”” However, for some reason Mr. Helser did 
not take the trip to St. Louis and up to the present time has not 
returned the money to the Company. 

In the early summer of 1934 the Company entered into an agree- 
ment with J. Henry Helser & Company, of Portland, Oregon, 
whereby the latter would furnish the former information and 
advice concerning purchase and sale of bonds. In consideration 
for such services, J. Henry Helser & Company received one point 
on each sale and each purchase that was consummated by the 
Company upon his recommendation. Up to and as of February 28, 
1935, the American Life Insurance Company had paid J. Henry 
Helser & Company 34,850.00 and the Denver General Agency Com- 
pany had paid: them $1,270.00, making a total amount received by 
J. Henry Helser & Company of $6,120.00. 

It is apparent from an examination of the disbursements that 
the management of the Company has been very extravagant to 
say the least, as the monthly payroll for office employees has 
practically doubled in the last ten months. Also, the management 
executed a lease on practically the entire third floor of the Denver 
National Bank Building at an increasing scale of rental for a 
period of five years from September 1, 1934, and the rental under 
this lease today is almost double the rental paid by the company 
& year ago, although it must be admitted that the Company has 
more space at the present time; but it is questionable as to 
whether or not all the present space is needed. 

While on the subject of large and unusual expenses, it should be 
pointed out that Mr. N. J. O’Hanlon during the month of Novem- 
ber, 1934 spent approximately $700.00 in traveling expenses. The 
explanation given your examiners for the trips of Mr. O’Hanlon 
during the month of November, 1934 was that they were necessary 
in connection with the proper supervision of some of the Com- 
pany’s investments. However, in this connection, your examiners 
did not find where the Company had any investments in either 
Kansas City or Chicago, although Mr. O’Hanlon visited both of 
these places on one of these trips. 

It also is apparent that the officers of the Company spent con- 
siderable time and money traveling around the country attempting 
to purchase other life insurance companies. 

Early in December, 1934 the Company had pending certain nego- 
tiations whereby it was to trade 35,000 shares of its own capital 
Stock then owned by the Denver General Agency Company for the 
equity in the Flat Iron Building in San Francisco, provided the 
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A VACATION WITH PROFIT 
Attend Life Underwriters’ Convention DES 
MOINES, IOWA ... WEEK OF SEPTEM- 
BER 16, 1935. 





| MERCHANDISED SELLING - - - - 


It stands to reason that sales will increase 
when a product is ‘merchandised". 


The Jefferson Standard “Merchandising 
Plan" enables our agents to make an at- 
tractive display and an intelligent presenta- 
tion of the “product'—life insurance. 


A. R. PERKINS, Agency Manager. 


¢ 
JEFFERSON STANDARD 
LIFE INSURANCE COMPANY 


GREENSBORO, NORTH CAROLINA 
JULIAN PRICE, President. 
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One of the five original life insur- 
ance companies to be established in 
the United States, this year the State 
Mutual is celebrating the 90th anni- 
versary of the issuance of its first pol- 


icy. 
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AMERICAN LIFE INSURANCE COMPANY—Continued 


Company would be permitted to carry same as an admitted asset 
in the amount of $175,000.00 by the Insurance Departments of 
Colorado and California. Correspondence in connection with this 
proposition discloses that it was then the plan of the American 
Life Insurance Company to declare a one hundred percent stock 
dividend, thus enabling the Company to qualify for admission to 
the State of California. In this connection, it should be borne 
in mind that the 35,000 shares of stock that were to be traded 
for the $175,000.00 equity had only cost the Denver General Aveney 
Company $87,500.00. 

At the time the Denver General Agency Company was selling 
American Life Insurance Company stock to its policy holders 
during the summer and early fall of 1934, a proxy was secured 
from the policy holder after he had become a stockholder through 
the purchase of stock by use of his loan value, which proxy jg 
as follows: 


“General Proxy” 


“I, the undersigned, do hereby make, constitute and 
appoint CHARLES W. HELSER my lawful agent, attornes 
and general proxy for and in my name, place and stead to 
vote all shares of stock of The American Life Insurance 
Company of Denver, Colorado, held or owned by me, or at 
any time standing in my name upon the books of the Com- 
pany at any regular, special or adjourned meetings of the 
stockholders of said Company. This appointment shall 
continue in full force until revoked by written notice de 
livered to the Secretary of the Company at the Home 
Office.”’ 


“Dated this-—-——-day of -———— —~-—-— —-193 
“Stockholder” 


“Witness” 





The Company maintained a conservation department whereby it 
made a practice of rewriting policies on which there was indebted- 
ness. This department was under the management of Mr. F. E. 
Button who received a salary of $150.00 per week plus expenses. 
The rewriting of this business was very expensive to the Company, 
but your examiners have been given to understand that this prac- 
tice has been discontinued. 


On August 10, 1934 the Company purchased $10,000.00 par value 
4%,% Water Works Extension Bonds of the Town of Palisade, 
Colorado, from Heath, Larson & Company, which bonds were 
subsequently determined to have been forgeries. F. A. Heath and 
E. W. Larson, officers of Heath, Larson & Company were subse- 
quently indicted, being charged with having forged these bonds. 

Subsequently on February 8, 1935 indictments were returned on 
several counts against Mr. F. A. Heath, Mr. E. W. Larson, Mr. 
C. W. Helser, Mr. A. R. Seebass and Mr. N. J. O'Hanlon. It is 
the understanding of your examiners that these indictments, among 
other things, charged conspiracy on account of the manner in 
which the Company was purchased as hereinbefore set forth in 
this report. 

The Colorado General Agency Company, consisting of Mr. F. E. 
Button and Mr. D. E. Bone, hold a general agent’s contract with 
the American Life Insurance Company, and on February 8, 1935, 
the day the above indictments were returned, the American Life 
Insurance Company issued two checks Nos. 69571 and 69572 in the 
amounts of $1,059.89 and $500.00, respectively payable to the order 
of said Colorado General Agency Company. On the same day the 
Colorado General Agency Company issued its check No. 188 in the 
amount of $500.00 payable to F. E. Button and another check No. 
189 in the amount of $500.00 payable to D. E. Bone. Both of these 
checks were signed by F. E. Button. The first check payable to 
Button was endorsed by him and cashed. Mr. Bone’s check in the 
amount of $500.00 bears an endorsement on the back thereof: 
“DPD. E. Bone By A. Thompson” and was paid by the First National 
Bank on which it was drawn. Your examiners are informed that 
these two checks to Mr. Bone and Mr. Button were used to pay 
the premium on the bail bond to secure the release of certain of 
the above mentioned parties after the indictments were returned 
against them. In connection with this transaction, Mr. F. E. Button 
was subsequently indicted. 
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Lies CHARACTER 


of its growth. 


HOME OFFICE: DENVER 








Behind Every Sacred Trust 


The Capitol Life Insurance Company, located in the beau- 
tiful City of Denver, reflects the rugged character that was 
responsible for its organization, and that of the personnel 


in charge of its affairs through the more than thirty years 


This Company wants men of character to represent it in 
the states in which it operates. Training courses now avail- 


able. Splendid opportunities for high-class representatives. 


THE CAPITOL LIFE INSURANCE COMPANY 


Clarence J. Daly, President 





Furthermore, in the Company's files were two mutilated checks 
Nos. GOSSS and 69590 in the amount of $7,500.00 each which were 
apparently issued on February 9, 1935. The name of the payee has 
been cut from each of these checks as have been the signatures 
of the Company officials who executed them. These mutilated 
checks were never used and are now marked cancelled. What they 
were to be used for is a matter of conjecture, but any company 
should be severely criticized for so mutilating records. 

In view of these developments, the Insurance Commissioner of 
the State of Colorado secured a restraining order restraining any 
of the officers of the Company from voting any of the above 
mentioned general proxies or any other proxies of any stockholders 
at the Annual Meeting of the Company which was to have been 
hel on February 19, 1935, or any adjournment thereof. This 
restraining order also restrains the officers of the Company from 
disposing of any of the assets of the Company or making any 
unusual disbursements other than those needed in the ordinary 
conduct of the Company's affairs without the consent of the In- 
surance Commissioner of Colorado. In this order the annual stock- 
holders’ meeting which was to have been held as above stated on 
February 19, 1935 has been postponed until April 15, 1935. 


Scope 

The Company was examined as of December 31, 1930 by the 
Ins irance Departments of the States of Colorado, Oklahoma and 
Wyoming and was examined again by the Insurance Department of 
the State of Colorado as of August 31, 1934, the latter report 
having been dated October 31, 1934. 

The present examination covers the intervening period to Feb- 
ruary 2S, 1935, excepting in so far as it was necessary to go back 
to May 11, 1934 in order to obtain a complete history of certain 
transactions. All disbursements were carefully scrutinized and 
assets and liabilities were determined as of February 28, 1935. 


Comments on Financial Statement 
Income and Disbursements 
All items of income and disbursements appear to be self-explana- 
tory and call for no special comment, excepting the decrease by 
adjustment in book value of bonds amounting to $120,288.43. The 
reason for this disbursement is that the Company had formerly 





carried its bond account on the books at par value and this is an 
adjustment to bring the book value down to the Company’s amor- 
tized value as of last December 31. All bonds purchased since the 
first of the year have been placed on the books at cost or amortized 
value. 


Ledger Assets 


Real Estate, $415,334.83 


This real estate consists of farm lands and city property and 


property sold under contract of sale, located principally in Colorado 
and the City of Denver that have been taken over by the Company 
under foreclosure of former mortgages, with the exception of the 
Insurance Exchange Building, 810 14th Street, Denver, Colorado, 
which was purchased by the Company last January as the future 
Home Office building. The net book value of the Insurance Ex- 
change Building is $207,025.44, the Company assuming a mortgage 
thereon in the amount of $275,000.00. This future Home Office 
building was purchased from the Mountain States Telephone and 
Telegraph Company through The Realty Mortgage & Investment 
Company, which is a subsidiary of Van Schaack & Company. 


The American Life Insurance Company traded the following 


bonds at the following book values to the Denver General Agency 
Company in exchange for 10,000 shares of the capital stock of the 
American Life Insurance Company. The bonds so traded are as 
follows: 





Baldwin Locomotive Works ...........cceeee. $9,900.00 
Gallup Independent Printing Company ...... 15,541.67 
Minnesota Power & Light Company .......... 7,346.67 
Peoples Gas Light & Coke Company ......... 19,100.00 
Sierra Blanca, Texas Water Works .......... 10.640.00 
Navajo County, Arizona, School District No. 6 2,901.50 
Apache County, Arizona, School District No. 7 3,698.00 

ED. Kc eeéeckodes conubensedédnl wedebsewe $69,127.84 


The 10,000 shares of stock of the American Life Insurance Company 
obtained for these bonds as above mentioned was then traded to 
the Realty Mortgage & Investment Company, together with property 
located at 629 Colorado Boulevard, having a book value of $5,400.00: 
the Bright Spot Greenhouse, having a book value of $21,024.75; 


Continued on next page 
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“Share the Wealth’? 


There is one sure way to get wealth. Create your own wealth and 
enjoy all of your own creation. This done and one need not be 
disturbed by the futile propositions of crackpot doctrinaires. 
Life Insurance is the key to the sure way. It is a high calling to sell 
this key to your neighbors and others. There's opportunity for you 


in this progressive Company. 


California-Western States Life Insurance Co. 


SACRAMENTO 
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the Demorest Apartments with a book value of $31,472.85 and an 
$80,000.00 first mortgage loan on property of the Colorado Consis- 
tory, in exchange for the above mentioned $207,025.44 equity in the 
old telephone building, as above mentioned. In connection with 
this transaction, as same was handled through the Denver General 
Agency Company’s books the Gallup Independent Printing Company 
bonds and the Sierra Blanca, Texas, Water Works bonds were 
written off of the books of the Denver General Agency Company 
as being worthless. Ajso, the 10,000 shares capital stock of the 
American Life Insurance Company that, went out of the Denver 
General Agency Company in the transaction was given a value of 
$5.00 per share on the books of the Denver General Agency. The 
net book result of this transaction to the Denver General Agency 
Company showed a loss of $7,053.83. However, if the stock of the 
American Life Insurance Company that was put into this trade 
had been taken out of the Denver General Agency Company at its 
original cost of $2.50, then the books of the Denver General Agency 
Company would have reflected a profit of $17,946. In connection 
with this transaction your examiners would call to your attention 
the fact, that, although the trading for the property at 810 14th 
Street was made in January, the entries were not put on the 
books of the American Life Insurance Company until February 19, 
1935 and all of the entries were not put on the books of the Denver 
General Agency Company until February 28, 1935. 

Deeds and abstracts to all of these properties were examined by 
the Colorado Insurance Denartment. No new appraisements were 
obtained at this time by the Colorado Insurance Department. The 
book value over market value of $4,037.53 as determined by the 
Colorado Insurance Department has been deducted as a non-ad- 
mitted asset. 


Mortgage Loans, $742,945.30 


This item was verified by the Colorado Insurance Department 
and consists entirely of first liens on unencumbered real estate. 
All papers,and documents in connection with these mortgage loans 
are, verified by the Colorado Insurance Department. 

As previously stated in this Report, Mr. C. W. Helser purchased 
a residence in Denver for $8,000.00, securing from the Company a 





mortgage loan thereon in the amount of $8,000.00 through Mr. W. F. 
Scheuneman. In view of the circumstances surrounding this mort- 
gage, your examiners have allowed same for two-thirds of the 
purchase price or $5,333.00. Mr. Helser has been paying up to and 
including February 1, 1935, $100.00 per month on said loan, said 
payment including both principal and interest. The principal of 
the loan is now paid down to $7,697.00. Hence, your examiners 
have deducted the excess of $2,364.00 of the unpaid principal over 
the allowed value as a non-admitted asset. 

In December, 1934 and January, 1935, the Denver General Agency 
Company purchased from one Ben Bronstine certain farm lands 
located in Alamosa, Conejos, Sahwatch and Adams Counties, Colo 
rado, for a total consideration to Mr. Bronstine of $7,000.00. The 
Denver General Agency Company agreed to pay certain back taxes 
and, also, paid certain commissions so that the total cash out'as 
for these properties in so far as the Denver General Agency Com 
pany was concerned was $10,290.65. These properties were then 
appraised by Mr. Arthur Le Van as being worth a total of $58,000.00 
and the Denver General Agency Company accordingly wrote up 
these properties on their books from the cost price of $10,200.05 
to a total worth of $58,000.00, The Denver General Agency Company) 
then secured six mortgage loans totaling $29,000.00 on these prop 
erties from the American Life Insurance Company. It would appear 
to your examiners that the total cost of the properties would 
establish their value. Consequently, your examiners have allowed 
the $29,000.00 mortgage on these properties at a value of $5,145.35 
resulting in a deduction under non-admitted assets of $23,855.00. 
The total deduction on account of mortgage loans is therefore, 
$26,219.00. 

Mortgage loans totaling $85,715.00 are on deposit with the Colo 
rado Insurance Department. 


PED -ecdesdSBhiocod obébdccbdotwose $542,423.49 
DY ve adie se edt ok sau sete 20,400.00 
ED +: cn ccdw dunk sedevon cewtive 31.47 

SE ini bedes chant vincetetieds $562,854.96 


The book value of bonds amounting to $542,423.49 was verified 
by your examiners by actual count of the securities. 
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These bonds may be classified as follows: 

Class Par Book Amortized 
Government ..eccceeeees , $55,200.00 $55,101.25 $55,102.61 
State ..scceeceeeceveeeces 246,100.00 213,787.99 167,198.86 
Railroad ...sceeeeeeeeees 168,000.00 113,533.00 98,916.10 
Utility «cc cceegeeecceeees 159,600.00 122,328.59 100,816.78 
MiscellaW@OUS ...-eeeeeeee 60,500.00 37,672.66 20,818.50 

Totals cccccccsccecess $689,400.00 542,423.49 $451,851.85 


It is felt by your examiners that the resolution of the National 
Convention of Insurance Commissioners permitting exchanges of 
honds was meant to cover only certain isolated cases and was not 
meant to be applied in the manner that the Company has appar- 
ently done. Furthermore, the resolution of the Insurance Commis- 
sioners permitting exchanges carried a proviso that the exchange 
would only be permitted “for betterment of portfolio” and your 
examiners seriously question whether or not these exchanges have 
actually bettered the portfolio of the Company. Hence, the bonds 
have been amortized on the basis of actual market value at date 
of purchase and the excess of book value over amortized value of 
$90,571.64 has been deducted as a non-admitted asset. 

Bonds in default: 


ae MD  ocesdontccccesccesscooss $194,600.00 
Book vV@lW@ .ccccccecs piviehestued se 138,635. 2: 
Actual market value ............6. 76,402.50 


On bonds in default, however, the actual market value on Feb- 
ruary 28, 1935 has been used, said market value having been ob- 
tained by your examiners from a highly respected and reputable 
bond house of the City of Denver. 

Government bonds of a par value of $26,800.00 are on deposit with 
the Colorado Insurance Department and bonds of the par value of 
$193,500.00 are pledged with the Denver National Bank as collateral 
secured for borrowed money. The remaining bonds were found in 
the Company's safe deposit box and in the office, with the excep- 
tion of a few bonds that had been sold during the month of 
March and one issue, namely, the Texas-Louisiana Power Company 
bonds, amounting to $5,000.00, which had recently been sent to a 
policy holders protective committee. 

Many of the bonds owned by the Company were purchased, as 
previously stated in this Renort, from Heath, Larson & Company 
on May 11, 1934, which was the day Heath, Larson & Company 
purchased control of the Company. Four of the bonds now owned 
by the Company that were purchased from Heath, Larson & Com 
pany are now in default as to interest. These bonds are: 

Central Texas Telephone Company ...... $5,000.00 


Commonwealth Telephone Company ..... 8,100.00 
kastern Illinois Te'ephone Co, ........... 2,500.00 
Western Public Utility Company ........ 2,000.00 

r) | MPPPPTPTTITTTITTETrTrrererrrerree $17,600.00 


Your examiners are reliably informed that Heath, Larson & Com- 
pany were heavily interested, if not the controlling factor, in all 
four of these companies. In this connection, your examiners were 
unable to obtain any market value whatsoever for Commonwealth 
Te'ephone Company bonds. Hence, they have not been allowed as 
an admitted asset. 

During the year 1934, the Company rnurchased $650,185.81, par 
value of bonds and sold $760,979.14, par value of bonds. It is, 
therefore, apparent to your examiners that the Company had a 
complete turn-over in its bond account in less than one year’s 
time. In connection with this large turn-over in the bond account, 
your attention is again directed to the agreement whereby J. Henry 
Helser & Company received one point commission on every pur- 
chase and every sale recommended by them. 

In connection with the bonds owned by the Company December 
$1, 1934, your attention is directed to the following issues: 


St. Louis, Missouri, Clayton School District......... $1,000.00 
St. Louis County, Missouri, Road bonds ............. 1,000.00 
Franklin County Missouri, Union School District.... 2,000.00 
St. Louis Public Buildings and Improvements........ 1,000.00 

SUC. envendddedbeundupectudiccdndcedencsgaonseses 5,000.00 


These bonds were included in the bonds purchased from Heath, 
Larson & Company on May 11, 1934, but they were not owned by 
Heath, Larson & Company, but had been loaned them by Mr. A. D. 
Wyers. After these bonds were purchased from Heath, Larson & 
Company, Mr. Wvers early in February, 1935 secured the return 
of these bonds to him. Consequently, the Company’s Annual State- 
hient as of December 31, 1934 was incorrect in that these bonds 
Continued on next page 
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Each year brings greater public reverence 
for the courageous Sakaka-Wea who blazed 
the way to the Pacific for the Lewis and 
Clark Expedition. 


Sakaka-Wea’s great strength, vision, and 
willingness to serve, so typify the principles 
which Provident Life set for itself, that since the company’s 
organization in 1916, Sakaka-Wea has been its trademark. 
Just as Sakaka-Wea was determined to reach a definite goal, 
so Provident Life has gone forward to greater success in 
each of its 19 years. 


Provident welcomes contact with prospective policyholders 
and progressive agents alike. 
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——— BISMARCK. NORTH DAKOTA 
AMERICAN LIFE INSURANCE COMPANY—Continued 


were shown as being owned by the Company. 
In one instance the Company purchased from one bond house the 
following bonds: 


lar Value 


Central Illinois Public Service.... $7,000.00 


Buffalo, Rochester & Pittsburgh.. 5,000.00 
Sey es “ES oc cdécec ckecece 10,000.00 
DE wesdbadnneon0600G60068b08 $22,000.00 


at prices ranging from 60% to 66. On the same day the Company 
sold $22,000.00, nar value, Colorado Central Power Company bonds, 
to another bond house at approximately 69%. The first bond house 
from which bonds were purchased was requested to invoice the e 
bonds to the second bond house to whom the Colorado Central 
Powers were sold, and did so. The second bond house naid for the 
bonds the Company had purchased out of the funds they owed the 
Company from their purchase of the Colorado Central Powers and 
remitted the Company a check for the difference due them. How- 
ever, the second bond house which purchased the Colorado Central 
Powers was requested by the Company to invoice the bonds they 
had purchased from the first bond house and had billed to the 
second bond house to the Company at inflated prices ranging ap- 
proximately twenty-five points increase. This was done so that the 
Company would not show a loss on the sale of the Colorado Central 
Power bonds and was explained to your examiners as being merely 
“an exchange or betterment of portfolio.” 

In connection with the bonds purchased from Heath, Larson & 
Company on May 11, 1934, the $10,000.00 par value of the Palisade, 
Colorado bonds were determined to have been forgeries and were 
written off the Company’s books with a consequent loss to the 
Company in excess of $7,500.00. These Palisade, Colorado bonds 
were charged off before the end of the year 1934. 

The Company also nurchased on May 11, 1934 from Heath, Larson 
& Company $34,000.00, par value, of Sierra Blanca, Texas Water 
Works Bonds and at December 31, 1934, the Comnany still owned 
$19,000.00, nar value, of these bonds, the other $15,000.00 par value 
having been traded to the Denver General Agency Company during 
the month of December for certain real estate. Your examiners 
are informed that part of this issue of Sierra Blanca, Texas bonds 








—-.. 


may be questionable. The remaining $19,000.00 of these bonds were 
traded to the Denver General Agency Company in January on the 
deal whereby the Company acquired title to the Insurance Ey: hange 
Building (old Telephone Building) located at 810 14th Street, Dep. 
ver, Colorado. 

The Company also acquired $20,000.00, par value, Gallup Inde- 
pendent Printing Company bonds from Heath, Larson & Company 
on May 11, 1934 and traded them in on the acquisition of the Ip 
surance Exchange Building during the month of January, 1935. 
The Gallup Independent Printing Company was owned and oper 
ated by Heath, Larson & Company, and they were also interested 
in the Sierra Blanca, Texas Water Works, according to infornation 
which examiners deemed reliable. 

It was noted that on January 2, 1935, the Company borrowed 
$100,000.00 from the Denver National Bank which, together with 
some other funds on hand was used to purchase some $112,000.00. 
market value, of bonds. 

The Company also owns $20,400.00 in stocks, this being the entire 
capital stock of the Denver General Agency Company and same has 
been deducted as an asset not admitted by your examiners for the 
reason that it is not “an investment for insurance companies under 
the Colorado law.” Also, your examiners are of the opinion that 
this stock has no value. In attempting to determine whether or 
not the Denver General Agency Company has any value, your 
examiners prepared a Balance Sheet of the assets and liabilities 
of said Company. The unsecured accounts, such as Accounts Re 
ceivable and Agents’ Balances, have not been allowed as having 
any value whatsoever, as it is extremely questionable as to whether 
or not the Denver General Agency Company would ever be able to 
realize on the same. The Notes Receivable are secured entirely by 
stock of the American Life Insurance Company, or else are not 
secured at all. All unsecured accounts have been eliminated and 
the va'ue of other Notes Receivable that are secured by American 
Life Insurance Commany stock have been allowed on a_ basis of 
$1.50 per share of American Life Insurance Company stock held as 
collateral. It is felt by your examiners that under all of the cir 
cumstances and conditions relating to the matter, a value of $1.50 
per share for American Life Insurance Company stock is very 
reasonable and, perhaps, quite liberal. The capital stock of the 
American Life Insurance Company owned by the Denver Ceneral! 
Agency has, of course, for reasons above stated, been valued at 
$1.50 per share. The real estate owned by the Company, being the 
properties situated in Alamosa, Conejos, Sahwateh and Adams 
Counties which were purchased from Ben Bronstine and which have 
been discussed elsewhere in this Lenort and which were carried on 
the books of the Denver General Ageney Company at $58,000.00, 
have been allowed at actual cost, 310,290.65. The result of these 
valuations has been to show admitted assets of the Denver General 
Agency Company as being S63,464.03 against liabilities, including 
eapital stock, of S$67,S05.80. It is in view of this showing that vour 
exam ners have come to the cone'usion that the Denver Genera! 
Agency does not have any value. 


Bixby Contract, $15,000.00 

Mr. Rex Bixby, the Manager of the Accident and Health Depart 
ment has a contract with the Company that runs for a period of 
five vears, but which may be cancelled by the Company at the end 
of two years provided Mr, Bixby “makes a material or substantial 
breach of the contract”. This contract provides that Mr. Bixby 
is to receive a salary of $400.00 per month, and also is to receive 
$500.00 ner month for eighteen months as an advance against his 
commissions. In addition to the foregoing, the contract provides 
that Mr. Bixby is to receive renewal commissions varying from 
2% to 5% during the life of the policy, depending upon the plan of 
the policy and the size of the premium. Due to the guaranteed 
silary provision and the advance against commissions which under 
the terms of the contract cannot be discontinued for at least two 
years, it is fe't by your examiners that there is a definite liability 
on the nart of the Company therefor, which has been estiniated 
to be $15,000.00, ue 
BANKERS LIFE COMPANY, 

DES MOTNES IOWA 
Jone Rost Month 

Bankers Life Company of Des Moines had its best month this 
vear, in June, which was observed as “President's Month” in 
honor of President Gerard S. Nollen. In the role of “G" Men— the 
“G" standing for the first letter in Gerard—Bankers Life sales 
men produced new pai‘l-for business of $5,964.549, which was an 
increase of 16.2 per cent over the production of June, 1934. It was 
the best “President's Month” production since that of September, 
1932. 
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In a nation-wide “Dawn To Darkness” Drive on Monday, July 
ist, salesmen of the Bankers Life Company celebrated the Com- 
pany’s fifty-sixth birthday anniversary with a day’s production of 
$1,509,547. 


BANKERS NATIONAL LIFE INSURANCE COMPANY, 
JERSEY CITY, N. J. 


Address Changed to Montclair 
This company, which has purchased the building formerly 
ewned by the Montclair Elks Club, as a home office, now has 
moved there, and should be addressed at Montclair, N. J. instead 
of Jersey City. 


CANADA LIFE INSURANCE COMPANY, 
TORONTO, CANADA 


Holds Joint Club Convention 

A large delegation of Canada Life producers, members of that 
Company’s 1935 Quarter Million and Century Clubs, from all 
Branches in the United States and Canada, accompanied by Com- 
pany officials, attended the Joint Convention of the Company's 
production clubs in session June 19th, 20th and 2ist, at Bigwin 
Inn, Lake of Bays, Ontario. 

The program included discussions led by Branch Managers and 
leading members of the Company's field force, as well as ad- 
dresses by Company officials. 


COLUMBIAN NATIONAL LIFE INSURANCE CO., 
BOSTON, MASS. 


Ahead of 1934 

The end of June marked the close of a very successful six 
months for The Columbian National Life. Continuing an advance 
begun last year, the Company has steadily increased its produc- 
tion during the first half of this year. During every month of 
1935 the Company has shown an increase in paid life volume over 
the corresponding month of 1934. 

The first year premium income received by The Columbian Na- 
tional during the first half of 1935 exceeded its total first year 
premium income for the entire year of 1934. New business from 
its Accident Department has gained more than 35% as compared 
with the first six months of 1934. 


New Business Increases 
The Columbian National Life staged its most successful cam- 
paign during June in celebration of its thirty-third anniversary. 
The volume of new insurance showed a big increase over every 
month of 1984 and a gain of more than 40% over June 1934. 


CONNECTICUT GENERAL LIFE INSURANCE CO., 
HARTFORD, CONN. 


100% of Premium Quota Made 

In a campaign, just completed, celebrating the Company's 
seventieth anniversary and Connecticut's Tercentenary, agencies of 
the Connecticut General Life Insurance Company made 100% of 
the premium quota assumed. Applications totaled 6,784, paid pre- 
mium credits over $427,000. 

During the campaign, the agency force was grouped in six teams, 
each agency being matched against other members of its own 
team. Winners, with percentage of paid premium quota made, 
were as follows: Team 1, Smith Agency, Philadelphia, 112.6%; 
Team 2, Yungman Agency, Pittsburgh, 125.2%; Team 3, Gorton 
and Co., Hartford, 140.7%; Team 4, Williams Agency, New Haven, 
182.4%: Team 5, Brown and Son, Bridgeport, 108.5%; Team 6, R. 
L. Pixler Agency, Huntington, West Va., 124.5%. 

Other agencies which exceeded 100% of their premium quotas 
were as follows: Chicago, Boston, New York, Los Angeles, Erie, 
Cincinnati, Indianapolis, Columbus, Minneapolis, Binghamton, 
N. Y., Stamford, Conn., Portland, Maine, Litchfield, Conn. 








THIS COMPANY 


ADVANCED THIRTEEN PLACES 
DURING 1934 


In the relative standing of the First One 
Hundred Legal Reserve Life Insurance 
Companies Operating in the United 
States. 








This fact was revealed by The Na- 
tional Underwriter of March 22 (Life 
Edition) in the listing of "Companies 
Ranked by Amount in Force”. 








THE 


PROVIDENT 
LIFE AND ACCIDENT INSURANCE CO. 


CHATTANOOGA, TENN. 








CONNECTICUT MUTUAL LIFE INSURANCE CO., 
HARTFORD, CONN. 
Ahead For First Six Months 

Six months paid-for life insurance sales of the Connecticut 
Mutual Life Insurance Company are 14.3% ahead of the corre- 
sponding period last year and 50.8% of the first six months in 
1933. Paid-for volume for the first half of 1935, 1934 and 1933 re- 
spectively was: $50,272,843; $43,996,816; and $33,333,544. Retirement 
Annuity Contracts have also been sold in larger quantities this 
year, with a 140.9% increase to date over last year and a 332% 
gain over the same period in 1933. The production for these three 
years follows: 1935—$28,533,181; 1934—$11,846,568; 1933—$6,603,747. 

The increased new life insurance business this year plus a 
marked improvement in terminations gives a $10,268,143 gain in 
insurance in force for the six month period. 

The Connecticut Mutual’s ledger assets have risen during the 
first five months of 1935 from $235,188,041 to $244,603,528, an in- 
crease of $9,415,487. The corresponding increase for the first five 
months in 1934 was $6,841,702. 

Women Buying More Insurance 

“Each year more and more women are buying life insurance and 
retirement annuities,” states an official of The Connecticut Mutual 
Life Insurance Company. According to an analysis of new busi- 
ness paid for to date this year, 16.7% of the total volume was on 
the lives of women. This is the highest percentage of business 
written over a period on women in the history of the Company. 

In line with the theory that the American people are becoming 
increasingly more interested in providing financial security for 
their old age, The Connecticut Mutual finds that 48% of its busi- 
ness during the last five months was for the purpose of providing 
old age income, the highest percentage ever attained. 

Two Conventions Held 

Because of the large number qualified, The Connecticut Mutual 
was obliged to hold its recent educational conference at the Cava- 
lier Hotel, Virginia Beach, in two sections. Leading producers 
from The Connecticut Mutual’s eastern agencies met June 26, 27, 
and 28, and those from the west on July 1, 2, and 3. Three hun- 

Continued on next page 
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CONNECTICUT MUTUAL LIFE INS. CO.—Continued. 
dred and sixty-nine representatives qualified, the largest number 
ever to qualify for a national convention. 

The total volume of business paid-for by The Connecticut Mu- 
tual during the eighteen months’ qualification period for this 
educational conference was $190,036,002, including retirement an- 
nuity contracts, as contrasted with $137,468,334 during the eighteen 
months’ qualification period for last year’s educational conference. 





CONTINENTAL ASSURANCE COMPANY, 
CHICAGO, ILL. 
Business Better 
Continental Assurance reports the most encouraging half year’s 
results in five years. Paid for business advanced a million and a 
half a month to $184,635,213. Loans and surrenders were 20 per 
cent less than a year ago and cash repayments of loans were 30 
per cent greater. Assets exceed 20 million dollars. 





DETROIT LIFE INSURANCE COMPANY, 
DETROIT, MICH. 
Affairs Not Yet Settled 

Following the appointment of Insurance Commissioner John C. 
Ketcham as Receiver, June 18th, reorganization or reinsurance 
bids have been filed with the Court. Press reports indicate that 
the following companies have submitted offers, usually in the form 
of a management contract: American Central Life, United Mutual 
Life, Life Insurance Company of America (formerly American 
Insurance Union, Inc.), North American Life of Chicago. A mu- 
tualization plan also has been offered. No additional details re- 
garding this situation will be available until the Court approves 
of one of the proposals submitted, at which time we shall publish 
details of the arrangement. 

Regular claims under Detroit Life policies are to be made in 
full until further order of the court but no cash surrender or loan 
values are to be paid. 





EQUITABLE LIFE ASSURANCE SOCIETY, 
NEW YORK, N. Y. 
Woods Agency Passes Billion Mark 


The first life insurance agency in the history of the business to 
achieve the distinction of writing and paying for a billion of 
insurance since its organization is the Edward A. Woods Agency, 
the Equitable’s general agency at Pittsburgh. The agency wag 
established on November 1, 1880. Up to December 31, 1934, cover. 
ing a span of a little over fifty-four years, the ordinary insurance 
paid for by its members, excluding all group insurance, totaled 
$985,588,483. Production figures just released by The Evuuitable 
show that with new insurance of $15,322,579 written and paid for 
during the first five months of this year, the agency has passed 
the one billion mark in total ordinary insurance written since its 
inception fifty-five years ago. This is exclusive of a large amount 
of.group life insurance written throughout the thriving industria] 
territory of western Pennsylvania in which the agency operates, 

The agency was organized in 1880 by Dr. George Woods, who 
continued it for several years. In 1890, Edward A. Woods, who 
had worked in the agency from the beginning, succeeded to the 
management and through his enterprise and underwriting cenius 
developed the largest life insurance agency in the world. For over 
a quarter of a century it has been The Equitable’s leading pro- 
duction unit, and now has more insurance in force on its books 
than many well-established life insurance companies have rolled 
up. In 1911, the agency was incorporated as the Edward A. Woods 
Company, continuing to operate as a general agency for The 
Equitable. Upon the death of Edward A. Woods in 1927, William 
M. Duff, who had been associated with him for many years, sue- 
ceeded to the presidency. Under his direction, the Agency has 
continued to expand, and now he and many other time-honored 
associates of Mr. Woods have the satisfaction of seeing the agency's 
total production since organization pass the one billion mark, an 
achievement never attained by a single agency in the entire his 
tory of life insurance. 


FIDELITY LIFE INSURANCE COMPANY, 
PHOENIX, ARIZONA 
New Company Licensed 
This company informs us that it is already licensed by the 
States of Arizona and New Mexico to write business, Further in- 
formation will be published as available. 


GENERAL AMERICAN LIFE INSURANCE CO. 
SAINT LOUIS, MISSOURI 
Triple Income Policy 


The announcement of a new General American Life policy plan— 
the Triple Income Plan—offering family income, retirement in- 
come and beneficiary survivorship income in one policy, was made 
at the 1935 Production Club’s Convention of General American Life 
fieldmen, held at Troutdale-in-the-Pines, Colorado, July 1, 2 and 3. 

The usual method of providing an insurance estate and at the 
same time having an insurance income after a certain age for the 
insured or the family of the insured, generally necessitated the 
writing of three individual policies to cover each specific need. 
First; the family income policy to replace the earning power of 
the head of the family, if he should die before the heaviest re- 
sponsibilities are taken care of—usually bought to provide income 
for the young widow with growing children. Second; the ordinary 
life policy to provide the usual death benefits—for the mature 
man’s family. Third; a life income at 60 or 65 policy to provide 
independence in declining years. 

The new General American Life Triple Income Plan combines 
all three of these and, in addition, provides old age income for 
the insured’s wife (for life) if he dies after 60 or 65 and she sur- 
vives him. Or, if neither survives, income is paid for ten years 
certain to anyone named as the beneficiary. 


GREAT NORTHWEST LIFE INSURANCE COMPANY, 
SPOKANE, WASH. 
Report of Examination Favorable 
This company has been examined (Convention) by the states of 
Oklahoma, Washington and Idaho as of May 31, 1935, the financial 
report being prepared as of that date. The total income in the 
five months’ period was $103,383; total disbursements, $57,939; total 
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ledger assets, $434,848; gross assets, $493,476; non-admitted assets, 
$8,283 ; admitted assets, $485,192; net reserve, $269,698; capital 
paid-up, $113,907; unassigned funds (surplus), $68,563. 

We reproduce certain of the examiners’ comments regarding the 
capital stock of the company, which is rather complicated. 

In June 1933 the capital structure was again changed by the 
adoption of the following amendment to the Articles of Incorpora- 
tion at a special meeting of stockholders called for the purpose: 

“Article IV. The amount of the capital stock of this corporation 
shall be $200,000.00 which shall be divided into 20,000 shares of 
the par value of $10.00 each, as follows: 


Common Stock Class “A’”’ ........ 4.480 shares 
Common Stock Class “B" ........ 10,520 shares 
i rn Jo ccatebeseesaeets 5,000 shares 


Each share of common stock shall be entitled to and have one 
yote. The preferred stock shall have no voting power except the 
power required by statute for an amendment of the Articles of 
Incorporation, 

Dividends 

Each share of preferred stock shall bear a preferential non 
cumulative dividend of six per cent. Subject to the dividend upon 
the preferred stock, each share of common stock shall receive a 
non-cumulative dividend of not to exceed twelve per cent. Subject 
to the six per cent dividend upon the preferred stock and the 
twelve per cent dividend upon the common stock, each share of 
common stock and each share of preferred stock shall participate 
equally in all dividends declared and paid from the earnings ol 
the company.” 

Retirement of Preferred Stock 

On and after January 1, 190, the preferred stock shall be sub 
ject to retirement by the Board of Directors by the issuance in its 
place and stead of 5000 shares of common stock to be known as 
Class “C". That upon its retirement all outstanding preferred 
stock shall be exchanged for common stock Class “C”"’ on the basis 
of one share of preferred stock for one-half share of common 
stock, plus a cumulative dividend of six per cent per annum for 
each full year said preferred stock is outstanding. Any dividend 
paid upon said preferred stock prior to retirement shall be a 
credit upon the retirement dividend. Prior to retirement each share 
of preferred stock, upon liquidation or distribution of the assets 
of the corporation, shall have a participation value of one-half of 
each share of common stock. Upon retirement and until exchanged 
each share of preferred stock shall be equal to one-half share of 
common stock in participation in dividends, profits, and assets of 
the company.” 

The amendment also provided for the recall of the then out- 
standing certificates of common stock aad an exchange therefor to 
be made on the following basis: Three shares of Class B stock 
be issued in exchange for four shares of the common stock of the 
par value of $10.00 then outstanding, and that six shares of Class 
B stock be issued in exchange for each share of the original issue 
of common stock of the par value of $100.00 then remaining out- 
standing. 

The amended articles also provided “that each share of common 
stock of the par value of $10.00 per share now outstanding shall 
be limited in value, voting power, and other privileges, including 
its participation in the dividends, profits and assets of the corpo- 
ration, to three-fourths of a share of common stock Class “B” pro- 
vided for herein, and that each share of common stock of the par 
value of $100.00 per share now outstanding shall be limited in 
value, voting power and other privileges, including its participation 
in the dividends, profits and assets of the corporation to six 
shares of common stock Class “B" provided for herein.” 

The foregoing amendments to the Articles of Incorporation were 
approved by the Insurance Department of the State of Washington 
in June 1983. 

As a result of the adoption of the foregoing amendment the 
outstanding capital stock liability of the company was reduced 
$34,240.00, which represented one-fourth of the then outstanding 
capital stock. This amount was reflected in the annual statement 
of December 31, 1933 as a reduction in capital and a contribution 
to surplus. 

At the commencement of this examination there were outstand- 
ing upon the stock books of the company 21 certificates represent- 
ing 5S shares of the original issue of stock of the par value of 
$100.00 per share, and 60 certificates representing 2114 shares of 
the second issue of stock of the par value of $10.00 per share, 
which certificates had not been surrendered for exchange in accord- 
ance with the two amendments to the Articles of Incorporation 
referred to above. 





Contract for Sale of Capital Stock 

On September 10, 1933, with the approval of the Directors, a 
contract was entered into with the Great Northwest Finance Com- 
pany of Seattle for the sale of all of the 4,480 shares of Class A 
Common Stock and all of the 5000 shares of Preferred Stock 
authorized under the foregoing amendment to the Articles of 
Incorporation. 

The contract provided that the Finance Company purchase all 
of the Class A Common Stock at $27.50 per share and all of the 
Preferred Stock at $13.75 per share, for a total consideration of 
$191,950.00, for which amount the Finance Company executed its 
promissory notes, dated September 10, 1933 and bearing interest 
at the rate of 6% per annum after maturity as follows: $2,062.50 
each month on November 1, 1933 to May 1, 1934 inclusive; $3,093.75 
each month on June 1, 1934 to September 1, 1934 inclusive; $4,125.00 
each month on October 1, 1934 to November 1, 1937 inclusive; 
$8,387.50 on December 1, 1937. 

Upon payment of any, or any part of the notes, the Great North- 
west Life Insurance Company was to execute and deliver to the 
Finance Company certificates of its capital stock equal to the 
amount of payment on the basis of $27.50 per share for Class A 
Common Stock and $13.75 per share for the Preferred Stock. 

This contract was disapproved by the Insurance Department of 
Washington and was cancelled on July 25, 1934, at which time 
there had been sold and delivered under the contract 533 shares 
of Class A Common Stock and 534 shares of Preferred Stock, in- 
creasing the capital account of the company as follows: 

eee ae SE kok co wccsdeweedsés $10,670.00 
Contribute! Surplus ............. 11,330.00 





$22,000.00 
Votirg Trust 
Five hundred twenty-three shares of the outstanding shares of 
Class A Common Stock and five hundred twenty-four shares of 
the Preferred Stock sold under the foregoing contract with the 
Great Northwest Finance Company, have been pooled under a 
Trust Agreement, with Samuel P. Weaver, President: H. M. S§S. 
Blakely, First Vice-President; and J. W. Burgan, Second Vice- 
President as Trustees. The Trust Agreement contains the usual 
Continued on page 231 

















DESIRABLE AGENCY CONTRACTS! 
DESIRABLE AGENCY TERRITORY! 


WEST VIRGINIA! OHIO! | 
MICHIGAN! 








Write to: ERNEST C. MILAIR, Vice President 


GEORGE WASHINGTON LIFE 
INSURANCE COMPANY 
of Charleston, W. Va. 


Charles L. Preston, President 
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GREAT NORTHWEST LIFE INSURANCE CO.—Continued 
provisions with respect to the assignment of voting powers, and 
js made for a period not to exceed ten years from date of the 
agreement in conformity with the statutes of the State of Wash- 
ington. 

Your examiners feel it pertinent, however, to call attention to 
the following clauses in the agreement: 

Section 2 reads, “The Trustees are exclusively authorized to 
exercise all of my voting power on the stock held under this 
Agreement, including an increase or decrease of the capital stock.” 

Section 3 contaths the following, “Any Trustee * * * * or any 
frm of which he may be a member, or any corporation of which 
he may be a stockholder, director or officer, may contract with 
said company, or be or become pecuniarily interested in any 
matter or transaction to which said company may be a party or in 
which it may in any way be concerned as fully as though he 
were not a Trustee.” 


Stockholders’ Contributions to Surplus 
Since date of organization the stockholders contributed surplus 
in the total amount of $167,921.25, of which the amount of $54,- 
420.00 is represented by a reduction of the par value of the out- 
standing stock as authorized by amendments to the Articles of 
Incorporation, the remainder being the cash contributions. 
The following summary shows the amount in each year: 
Reduction in 
Cash par value of stock 





i <ccctpabtessede dahat $50,250.00 
DD ococvecevedeeduatedwe 9,950.00 
St? ceed skbsSedtodi.c sbae< 10,750.00 
Tn pacnecousedsued técce 15,370.00 $20,180.00 
DE cvcctecseeuasecbvecse 14,955.00 
- ¢oncoéuet Smidaseeacs 4,377.50 34,240.00 
ME 66ecececeededeccoséos 7,848.75 
Dt) ctitttneadeadsadeese i. Weneedes 
$113,501.25 $54,420.00 


54,420.00 


Total Contributed Surplus.. $167,921.25 


GREAT SOUTHERN LIFE INSURANCE COMPANY, 
HOUSTON, TEX. 
Favorably Examined 

This company has been examined (Convention) by the states of 
Oklahoma, Texas, Louisiana and Tennessee, the report being dated 
July 11, 19384. We have just been furnished capy of the report, 
which accounts for the delay in publication. 

The examiners verified the income and disbursement items as 
shown in our 1934 book for 1933 figures, but made many changes 
in connection with other accounts, the net balance of which is 
small, these having largely to do with the real estate and col- 
lateral loan accounts. A complete schedule of all the changes 
made by the examiners from company figures follows. 

The net results of the examiners changes was an increase in 
book value of real estate of $315,957, this figure being taken out 
of non-admitted assets, being partially balanced by increase in 
various liability items, with the result that there was shown an 
increase in surplus of $134,585. It will also be noted the examiners 
ear-marked the company’s general fluctuation reserve which for- 
merly stood at $1,003,472, increasing this $221,387 and applying 
$387,093 to real estate, $694,544 to mortgage loans, $93,222 to col- 
lateral loans, $50,000 on bonds. 


Reconcilement of Surplus 
Non-ledger Assets 


Company Examiners’ Difference 
Int. due and accrued on 
See, BRD - bebccceicétece $623,144.74 $678,497.05 $55,352.31 
Di SUN bit abn conwiee 114,525.91 24,023.81 ~90,502.10 
premium notes ........... 40,184.00 GREeeee...  eosvensse 
DOMED ciutineinilddwens scant 3,168.31 36,976.85 33,808.54 
GURGP GOGEDE icceuccasvetces 5,725.36 Re -. | ewaesees 
paving certificates ........ 749.67 nn <2° -sbenueea 
Rents due and accrued ..... 9,142.52 a: ~~ Jeweduees 
Reinsurance recoverable on 
RSG ROGGOD -v kas och Fen engee 9,911.00 DSI. .. chance 








BUSINESS-GETTING PLANS 


. . . Provided for 
Reliance Men 


Week by week, the Home Office sends out suggestions, ideas, 
demonstrations in a never-ending flow of sales helps too numer- 
ous to be even listed here. Four of these unfailing helps are: 


—The Lead Service which precedes the agent’s call and 
smooths the way for him. 


—A policy-analysis plan which enables a Reliance man to 
determine what insurance a prospect should have. 


—Reliance policy briefs which help a salesman submit 


prospect’s needs. 


quickly a complete story of the policy he is trying to sell. 


—The Reliance system of organized presentations which 
help the salesman build a personalized sales talk to fit the 


Behind the Reliance agent is a wealth of sales ammunition. 











RELIANCE 
LDPE covratr or 























Uncollected and deferred 








DE a 6 tsk ane cesens 1,094,848.00 1,094,848.00  ........ 
Int. accrued on coll. trust 
Dt dtiedéteudiscddeawdeds . ~~ wovabeds 2,083.35 2,083.35 
Int. due and accr. on receiv- 
i tn vcedeukebnthaeée eevesesa 103,500.00 103,500.00 
Anticipated rec. on deposits 
Dt i Ve vcctipechbecs  abdenese 3,113.57 3,113.57 
Total Non-Ledger Assets $1,901,399.51 $2,008,755.18 $107,355.67 
Non-Admitted Assets 
Agents debit balances ...... $60,364.32 See. -seseddwe 
Loans on personal securities 
& bills rec’vble ........... 96,444.93 See. “‘eadeases 
Excess of premium notes 
over policy assets ........ 25,017.00 ee. aeewetes 
Deposits in suspended banks 3,769.38 2,625.07 ~—$1,144.31 
Book value of 
R. E. over examiners’ .... See: >. ~edeaedes —315,957.77 
Bonds over amortized .. 60,136.30 65,855.80 5,719.50 
Stocks over market ...... 25,000.00 Pe: - adeadune 
2nd liens and int. ........ 8,008.37 9,008.37 1,000.00 
ee 691.00 691.00 
Non-admitted 
int. of defaulted bonds .. _............ 32,847.48 32,847.48 
Se ee ee  cndades.  - wedbeone 43,139.49 43,139.49 
A ee 1,499.76 1,499.76 
Total Non-Admitted 
BEE 0 cksebe debs cde ce $594,698.07 $362,493.22 -$232,204.85 
Liabilities 
Surrender values on policies 
SD 60 cn cwineescaeese $11,815.70 $11,026.70 -—$789.00 
Death and other claim re- 
NG. othe ck cessouebeds 194,835.67 198,161.11 3,325.44 
Gross premiums paid in ad- 
WE eucediadad csestetéee 71,668.00 69,640.76 —2,027.24 
Bills due and accrued ..... 19,122.80 19,165.67 42.87 


Continued on next page 
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GREAT SOUTHERN LIFE INSURANCE CO.—Continueg 

SEE wccccccsccescce 124,775.00 107,810.35 16,964.65 


Just as Radio Beacons Keep Air 


Pilots Speeding True Upon the 





Course . 


so do Pilot Life sales ideas and aids 
help Pilots to Protection reach the goal 


of increased sales. 
te 


Every month the Field is supplied with timely 
selling aids, ''Piloting the Prospect to Yes’. What 
the Pilot fieldmen think of these ideas is im- 
pressively shown in their reactions, taken from a 
few typical letters: 

. 


“This specific plan by far excells any- 
thing in its line we have seen." T. S. P. 


“Have used it extensively with most 
pleasing results . . . . one of the best 
pieces of ‘selling machinery that | could 
possibly imagine." 

W. C. S. [a newer agent) 


“| think it is a great thing ... sure you 
will see the results in my record in a 
few weeks.” 


A. W. H. (a new agent) 


This plan will teach us to do a better 
piece of prospecting. You can expect 
us to have a good month.’ 

W. B. K. (new General Agent) 


The men in my agency are all sold on 
this and are proving it with applica- 
tions. | 


N. M. B. (District Agent) 
° 


PILOT LIFE gains at the 1935 mid-year are 
additional proof that the Field profits from 
these sales helps. 


Gained $2,691,102 insurance in force 
Increased assets over $400,000 
Favorable mortality rate continues 

Low declination rate continues 


J. M. WADDELL 
Agency Manager 
EMRY C. GREEN 


President 


PILOT LIFE 


INSURANCE COMPANY 


Sie ELSt] Greensboro, North Carolina 




















Total liabilities except 
Fluctuation Reserve.. $422,217.17 $405,804.59 $16,412.58 
Fluctuation Reserve: 


On Real Hatate .....cccoe $387,093.32 
On Mortg. loans and int.. $1,003,472.52 694,544.18} $221,387.99 
On Coll. loans and int..... 93,222.22 


EE Ran Bk tae oe 50,000.00 


Total Fluctuation Re- 


BOEVO ccccccccccccceces $1,003,472.52 $1,224,859.72 $221,387. 
Total Liabilities ....... $1,425,689.69 $1,630,664.31 204,974.82 
Reconcilement 
Sy a GD 06 0dncntcece6esbe6hnseekessebbesce $1,000,000.00 
Increase in non-ledger assets by examiners ........ 107 355.67 
Decrease in non-admitted assets by examiners .... 232,204.85 
Dn e¢cdbddad Obeanbded on chesbatedee ts teoxneswdeostae $1,339,560.59 
Increase of liabilities by examiners .............65. 204 974.62 
PEEOT BUCS cocccceseccccccecccccossecece $1,134,585.90 


JEFFERSON STANDARD LIFE INSURANCE COMPANY, 
GREENSBORO, N, C. 
Gain In Force Reported 
The Jefferson Standard Life reports a gain in insurance in force 
during the second quarter of 1935. This gain follows the gains 
made in each quarter in 1934 and the first quarter of the current 
year. 
The total amount of insurance in force on June 30 stood at $319. 
462,000. The actual gain made over December 31, 1934 is $4,627,249. 
According to Agency Manager A. R. Perkins the first six months 
of this year were very satisfactory from all standpoints. 
Jackson Wins Fellowship 
This Company announces that E. M. Jackson, Assistant Actuary, 
has successfully passed the examination requirements of the Actu 
arial Society of America and has secured a Fellowship in the 
Society. 


—_——__ — —- 


LIFE INSURANCE COMPANY OF VIRGINIA, 
RICHMOND, VA. 
Declares Quarterly Dividends 
The Life Insurance Company of Virginia has declared a quar- 
terly dividend to stockholders of 75ic per share, payable July Ist 
to stockholders of record June 21st. 


LINCOLN NATIONAL LIFE INS. CO 
FORT WAYNE, IND. 
New Business Up 

A 23% increase in the regular paid for business of The Lincoln 
National Life for June of this year over the same period last year 
has been reported by Arthur F. Hall, president. June business 
also exceeded May of this year by more than $100,000. May, 1955, 
was the best month the company had experienced since early in 
1932. 

“Many favorable business facts back up this increase,” accord- 
ing to Mr. Hall. “First year lapse rates are the lowest in the 
company’s history. More individual salesmen are producing busi- 
ness than ever before. An increased tendency toward the purchase 
of investment forms of life insurance has been noted.” 

Concurrently, Mr. Hall announced an increase of $6,949,000 in 
marketable securities held by his company since January 1. This 
brings the total of this class of security held by his company Up 
to $23,533,000, he said. 

McDiarmid Gets Fellowship 

Fergus.J. McDiarmid, of The Lincoln National Life Home Office, 
was one of ten men named to the Fellowship of the American 
Institute of Actuaries this year, according to the records of that 
society. In 1932 Mr. McDiarmid passed the Fellowship examination 
of the Actuarial Society of America. 

Other Lincoln National Life employees who passed examina- 
tions with these two organizations are: Henry F. Rood and 
Samuel P. Adams, of the Actuarial Department, and Barton 8. 
Pauley, of the Underwriting Department. 
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30th Anniversary Convention 
More than 300 honor salesmen gathered June 24th at the Home 
ofice of The Lincoln National Life Insurance Company for the 
jad-off business meeting of the Company’s 30th Anniversary Con- 3 
vention and lake cruise. While the convention this year was of a ort aro Und 
special jubilee nature and was devoted largely to a pleasure cruise 
of the Great Lakes during the remainder of the week, many inter- 
esting subjects were discussed at the business session. 
On June 25th the entire convention party, numbering approxi- 
mately 500, entrained via the Wabash Railroad for Detroit where R. 5. Plummer, for many 
they embarked on a five day cruise of the Great Lakes. Home years a successful Super- 
Office officials on the cruise included Arthur F. Hall, President; : a 
4. J. McAndless, First Vice President; A. L. Dern, Vice President ; visor for this Company 
gE. C. Wightman, Vice President; C. F. Cross, Secretary and As- : ° ° ° ° 
sistant Manager of Agencies; S. C. Kattell, Actuary; Dr. W. E. in Philadelphia, 1S on 
Thornton, Medical Director; R. F. Baird, General Counsel; J. J. turning to his native 
Klingenberger, Agency Secretary; W. T. Plogsterth, Director of . 
Field Service; F. W. Gale, J. P. Carroll, and A. H, Hammond, No rth Carolina. Mr. 
Superintendents of Agencies; W. A. Jenkins, Underwriting Secre- Plummer w 1 ] ] h ave 
tary and Associate Actuary; Miss Elisabeth O'Rourke, Personnel ° f GC 
Director; W. C. Brudi, Agency Auditor; F. L. Fisher, Advertising openings or eneral 
Manager; DD. B. Semans, Chief Underwriter; J. G. Havens, Man- Agents in several North 
ager New Business Department; and S. H. Hine, photographer. 4 aaa 
Carolina cities (Char- 
lotte excluded). 
LOYAL PROTECTIVE LIFE INSURANCE COMPANY, 
BOSTON, MASS. 
Now Organizing P L 
This company is in process of organization by the Loyal Pro- HI LADELPHIA IFE 
tective Insurance Company, also of Boston, Mass., a stock casualty | Cc 
company which has operated there since 1909. The President of NSURANCE OMPANY 
the Loyal Protective is John M. Powell and the Secretary Brooks 
A. Heath. The casualty company at present carries our “A” rat- lll North Broad Street 
ing. The capital of the casualty company is $200,000 and the , : 
assets, $1,254,000 approximately. Philadelphia, Pa. 
MANHATTAN LIFE INSURANCE COMPANY, 
epeefhctrcngmadiay tye Per $1,000 I $10 Mo. I 
’ , er $10 nsurance—S$1l0 Mo. Income 
Double Protection Policy 
: The company Sameenety cates July at u aw pamey mn Ordinary Retirement Income Policies—Men 
Double Protection Policy on a 3% reserve basis. This policy is Retirement at 60 
a $1,000 Endowment at age 65 with which is incorporated a $1,000 _ a _ : pee 
Term to 65, with the result that $2,000 insurance is given to that Age 15 a = $5 ww 
age. PUGHIOEE cccccecs $23.47 $33.15 $51.71 $96.70 $319.08 
Double indemnity may be incorporated and is for double the Dividend Yr. 3.. sed — ape $5.51 $21.92 
death benefit, not couble the Endowment benefit, and therefore $.. ~— — 5.48 8.31 —— 
provides on a $1,000 policy, $4,000 of total insurance. In the event ees oe ap — 10.08 40.02 
of lapse the extended term insurance to age 6 is for the amount Soe sagen yee <f “ee 
of the total death benefit, and paid-up insurance options provide - —_ — rape — 
for an Endowment benefit at age 65, with double this amount Gees — ee a 13.99 
payable in event of death before that age. 8... 4.3 6.19 oe BOE 
Illustrations of premium rates and cash values are given fol- i as _— ome 16.45 
“re Total a $2957 $41.60 $58.01 $94.79 
. , Eee *cseobetoucn 29.57 6 8.0 94.7 
Double Protection Policy . . a — 
Age 20 25 30 35 40 45 aD oi Ad gen min meeps a 
ams . fu - a .e 
PPP $31.49 $35.45 $40.66 7.70 $57.61 $72.37 $97.32 12 5 25 780 11.70 20.97 
Waiver Dis. ... & 1038 132 174 239 3.44 = 5.28 am 5 4 g oF 1251 2° 65 
Double Ind. .... 250 2.50 2.50 2.50 250 250 £2.50 5. = 06 8 78 133 $70.02 
Cash Value Yr. 3 8. 14. 23. 34. 46, 60. 87. ic 6.23 9.91 14.14 
*\¢ . = -~ . =o . _-—* VC - . 
—— =e SOS oS SS 17. 6.52 9.67 14.94 
5 a 64. BD TH 6102 (146. 219. 3 6.82 10.14 15.78 
ae ee ee ic 7.13 10.64 = 16.65 
15 198. 251. 318. 404. 515. 671. 1000. 0.... 7.45 11.14 17.57 
20 349. 425. 518. 634. 782. 1000. 
BOGRE cccececesecs $90.55 $131.55 $195.83 
Summary—l0 Years 
METROPOLITAN LIFE INSURANCE COMPANY, y 
NEW YORK. N. Y 10 Premiums $234.70 $331.50 $517.10 $967.00 
— , >. . 
eal , os Total Dividends.. 29.57 41.60 58.01 94.79 
Additional Tentative Dividends _ Net Paid ........ 205.13 289.90 459.09 872.21 
The Metropolitan Life has furnished us with tentative dividends Average Yearly .. 20.51 98 99 45.91 87.29 
applicable to 3% rates effective January 1, 1935 on Ordinary Cash Val. end 10 Yrs. 147.00 235.00 429 00 890.00 
Retirement Income policies maturing at male age 60, and female 
Continued on next page 


ages 6O and 65. These are outlined herewith. 
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a 6.73 10.07 15.79 
Mess 7.05 10.59 16.69 
~ ae 7.38 11.13 17.65 
THE CORN IS SHELLED 20.... 773 1168 «1863 
. . » 
A MAN in a small community  citte csneaks — — i $204.54 
° " . memar ears 
was so lazily shiftless that he never lifted a 10 Premiums .... $246.70 $350.90 $550.90 $1,086.20 
finger in work, but lived on the grudged giv- Total Dividends. . 29.44 41.85 59.38 99.01 
ings of others. Their patience ultimately ex- wee vag’ te tl ae yon a — 
. . »2ae . verage Yearly .. 21.7: 30. m |. 3.72 
hausted, his fellow-citizens decided to bury Coch Val.end10Yre. 1000 m8Te>  eenen | Pnan 
him alive. They put him in a box, and the Net Cost for10Yrs. 58.26 52.05 31.52 32.81 
box on a wagon, and the populational proces- Average Yearly .. 5.83 5.21 3.15 #3.28 
sion started toward the cemetery. They were te, Summary —20 Years a 
met by a stranger, who asked what it was all 47-0 peti aerevs 
: Total Dividends. . 92.16 135.31 204.54 
about. He pleaded that the good-for-nothing Net Paid ........ 401.24 566.49 897.26 
be given another chance, and he offered a Average Yearly .. 20.06 28.32 44.56 
bushel of corn a month toward his mainte- meters oe rs. ae beam a 
nance. The ‘‘corpse’’ raised up and asked, > on ——-€," em — r e 
- : 99) éérnT, »? . erage Yearly .. 3. 41 20.81 
Is it shelled? No,’’ said the stranger. 
Slumping into the box the incomparable one Retirement at 65 
murmured, ‘*You’d better drive on.’’ Age 15 25 35 45 5 
; ‘ . . Premium ........ $20.57 $28.01 $41.38 $69.49 $152.98 
The life underwriter’s corn comes to him Dividend Yr. 3.... $2.53 $3.39 $4.12 $4.96 $9.31 
shelled and packaged, ready for displaying. 4 3.07 4.15 5.28 6.93 13.75 
If he nevertheless must be funeralized, he de- ee 3.58 6.0 6.28 8.65 = 17.68 
servedlv is hi . tie] Cu. cce 3.67 5.02 6.63 9.29 19.7 
servedly 18 his OWN mortician. Pr 3.81 5.25 7.02 10.00 21.00 
pee 8 3.98 5.51 7.43 10.73 22.89 
a 4.15 5.78 7.26 11.53 24.91 
The Penn Mutual Life Insurance Co. 10... 4.34 6.06 833 0-12.37) TH. 
WM. A. LAW, President WN i oc ua $29.08 $39.96 $52.96 $74.46 $170.75 
Independence Square Philadelphia ecae 4.53 6.36 8.82 13.28 
he nos 4.74 6.69 9.35 14.25 
“ae 4.97 7.02 9.90 15.28 
ae 5.19 7.39 10.50 16.39 
, ii 5.44 7.76 11.12 17.57 
METROPOLITAN LIFE INSURANCE CO.—Continued pa es 8 10 11.68 18 65 
Net Cost for 10 Yrs. 58.13 54.90 37.09 *17.79 a 5.89 8 46 12.25 19.77 
Average Yearly .. 5.81 5.49 3.71 6.12 g 99 12.84 20.92 
Summary—20 Years ee 6.37 9.19 13.48 22.10 
20 Premiums .... $469.40 $663.00 $1,034.20 ie. 6.62 9.59 14.12 $120.05 
Total Dividends.. 90.55 131.55 195.83 ae ee ini vetoes seailitlait 
Net Paid ........ 378.85 531.45 = 838.37 DOE: cétsanauivis $84.61 $119.34 $167.02 $352.72 
Average Yearly... 18.94 26.57 41.92 Summar wy 
+ ~ 4‘ , ae ears 
Cash Val. end 20 Yrs, $434.50 694.10 11,207.80 10 Premiums .... $205.70 $280.10 $413.80 $694.90 $1,520.90 
Net Cost for 20 Yrs. *55.65 *162.65 *369.43 Total Dividends... 29.08 39.96 52.96 74.46 170.75 
Average Yearly .. *2.78 “8.13 = °18.47 Net Paid ........ 176.62 240.14 360.84 620.44 1,350.06 
* Return over cost. **Dividends applicable to 3% rates adopted | Average Yearly .. 17.66 401 36.08 62.04 125.91 
January 1, 1935. ft Includes special settlement dividend equal to | Cash Val.end10Yrs. 117.00 181.00 204.00 574.00 1,488.00 
10% of policy’s cash value. {Includes maturity dividend, 64% | Net Cost for 10 Yrs. 59.62 59.14 56.84 46.44 = *128.95 
of maturity value. {Includes maturity dividend, 1% of maturity | Average Yearly .. 5.96 5.91 5.68 4.64 *12.90 


value. § Includes maturity dividend, 3% of maturity value. Summary—20 Years 


20 Premiums .... $411.40 $560.20 $827.60 $1,389.80 














Tentative 10- and 20-Year Dividend and Net Cost Exhibit** Total Dividends.. 8461 119.34 167.02 959 72 
on 1935 Basis—American Experience 3% Reserve sm... 296 79 440.86 660.58 1,087.08 
Per $1,000 Insurance—S$10 Mo. Income Average Yearly .. 16.34 22.04 33.03 51.85 
Ordinary Retirement Income Policies—Women Cash Val. end 20 Yrs. #344.30 534.60 877.80 1,488.00 
. Retirement at 60 Net Cost for 20 Yrs.  °17.51  °93.74 217.22 450.92 
Age 15 25 35 45 55 Average Yearly .. * 98 4.69 10.86 22.55 
Premium .......-. $24.67 $35.09 $55.09 $103.62 $344.20 * Return over cost. **Dividends applicable to 3% rates adopted 
Dividend Yr. 3 $2.27 $3.11 $3.93 $5.53 23.26 | January 1, 1935. ¢t Includes special settlement dividend equal to 
4 2.94 4.09 5.51 8.55 33.60 10% of policy’s cash value. tIncludes maturity dividend, 6%% 
5 3.51 4.93 6.87 11.20 42.82 of maturity value. ¢ Includes maturity dividend, 1% of maturity 
Bocce 3.70 5.24 7.40 12.27 value. § Includes maturity dividend, 3% of maturity value. 
’ Botee 3.91 5.57 7.97 13.42 
| 8.... 4.13 5.92 8.57 14.66 MIDLAND MUTUAL LIFE INSURANCE COMPANY, 
“am 4.37 6.29 9.22 15.98 COLUMBUS, OHIO 
10.... 4.61 6.70 9.91 17.40 New Sinele Premium Annuity Rates 
- = Effective July 1, 1935 this company has adopted new Single 
Total ....cccceees $29.44 $41.85 $59.38 $99.01 Premium Immediate Annuity rates for Life, Refund Life and 
ll.... 4.88 7.12 10.64 18.93 Joint and Survivor Annuities. Illustrations of the rates on the 
er 5.17 7.57 11.42 20.55 principal forms at practically all ages are given following. The 
13.... 5.46 8.05 12.25 22.70 new rates. it will be noted, are between the new standard rates 
14.... 5.78 8.56 13.12 24.08 used by many companies and what might be termed the old 
15.... 6.12 9.11 14.06 §75.41 standard rates, which are still used by another large group of 





ee 6.42 9.58 14.91 companies. 
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Conservative 
Progressive 
Aggressive 


Conservative — Investment-wise 
Progressive — Insurance-wise 


Aggressive — Agency-wise 


For direct Home Office 
contract information 
write 


JOHN W. CADIGAN 


Vice President & Supt. of Agencies 


New li Life 


Iusurance Company 
SEATTLE 

















MONUMENTAL LIFE INSURANCE COMPANY, 
BALTIMORE, MD. 


Formerly Mutual Life of Baltimore 
The Mutual Life Insurance Company of Baltimore, changed its 


name to the above in July. Address remains the same. 





MUTUAL BENEFIT LIFE INSURANCE COMPANY, 
~ NEWARK, N. J. 


Jump Resigns 
Ronald Jump has resigned his post as Assistant Editor of the 


Mutual Benefit Life Insurance Company publications at the home 
office. He has not announced his new connection as yet. 





MUTUAL LIFE INSURANCE COMPANY, 
BALTIMORE, MD. 


Name Changed to Monumental Life 
The above company has changed its name to Monumental Life 


Insurance Company, same address. 





NEW ENGLAND MUTUAL LIFE INSURANCE CO., 
BOSTON, MASS. 


Annuity Rates Increased 
Effective July 1, 1935, the New England Mutual Life adopted a 


schedule of annuity rates which provide lower incomes than those 
under the previous schedule. The annuities now available are on 
the same basis as the Connecticut General, Fidelity Mutual, John 
Hancock, Massachusetts Mutual, Metropolitan, Mutual Life of New 
York, Penn Mutual, Provident Mutual, State Mutual, Travelers, etc. 





NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Buckner Completes 50 Years 


Walker Buckner, Vice President and Chairman of the Executive 
Committee of the New York Life Insurance Company, completed 
fifty years of service with the New York Life on Monday, July 


——$— — 
i5. Mr. Buckner started as an office boy a half-century ago, when 
he was only fourteen years old, and has been with the New 
York Life continuously since that time. The Executive and Junior 
Officers of the Company presented Mr. Buckner with a silyer 
table service in commemoration of his fiftieth anniversary. 


NORTH AMERICAN MUTUAL INSURANCE COMPANY, 
JACKSON, MISS. 


History 
This company has been incorporated as a mutual stipulated 
premium company under the laws of the state of Mississippi on 
May 21, 1935 and was licensed on June 7, 1935. It began business 
on June 7, 1935. 


Management and Reputation 

The company is owned and controlled by its policyholders, and 
all profits belong to them. 

The insurance men connected with the company, and their insur. 
ance experience are: 

John G. Hand, President and General Manager; Robert FE. J. 
Day, Secretary; L. 8. Gresham, Treasurer; P. R. Burney, Lewis 
Wilson, and B. W. Sandifer, Vice-Presidents; Dr. W. F. Hand, 
Medical Director. 


Kinds of Insurance Written 
The company will write industrial, and accident and health 
insurance on the participating plan. Annual dividends after fifth 
year. 


Officers 
President, John G. Hand; vice-presidents, P. R. Burney, Lewis 
Wilson and B. W. Sandifer; secretary, Robert E. J. Day; treasurer, 
L. 8S. Gresham; medical director, Dr. W. F. Hand: actuary, John 


A. Copeland; superintendent of agents, John G. Hand. 


Directors 
Burney, P. R.; Day, Robert, E. J.; Gresham, L. 8.; Hand, 
John G.; Hand, Dr. W. F.; Sandifer, B. W.: Wilson, Lewis. 


Territory 
The company is licensed in the state of Mississippi. 


THE NORTHERN LIFE ASSURANCE CO. OF CANADA, 
LONDON, ONTARIO 


Business Shows Large Increase 
The new paid business of The Northern Life Assurance Com- 
pany of Canada during the month of June almost doubled the 
figure of June, 1934, and closed the first half of 1935 with a very 
substantial increase in paid new business over the same period 
of last year. The new paid business of last month exceeded that 
of any month since December, 1930. 


NORTHERN LIFE INSURANCE COMPANY, 
SEATTLE, WASH. 


Favorably Examined 
This company has been examined by the Insurance Department 
of Washington (the report dated February 23) a financial state- 
ment being as of December 31, 1934. Slight changes were mace, 
as follows from the previous statement, published by us. 


Differences in Company's and Examiner's Figures for 
December 31, 1933 
The amount of unassigned surplus as determined by your ex- 
aminers for December 31, 1933 is $251,780.65 whereas the com- 
pany’s statement shows $274,259.88 representing a reduction of 





surplus by the examiners in the amount of $22,479.23. 
Detailed analysis of changes made is as follows: 
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Company's Examiner's Surplus 
Figure Figure Decrease 
Net uncollected and deferred | N S U R A N C E 
premiUINS «esses eeeeeeeee $479,938.39 $473,498.04 $6,438.35 
Deposits in suspended banks ke e A D U A R T E R S 
less estimated recovery.... 501.51 785.48 253.98 
Death claims pending and in- 
curred but not reported ... 14,313.06 16,815.06 2,500.00 There's a color and a sparkle about Hotel 
Taxes due or acerued ........ 41,284.65 42,387.55 1,102.90 Sherman that appeals to Insurance men. 
Res. for accident and health ; soaains They like its location right in Chicago's bril- 
247,918.6 260,075 2,154.00 
ete ccc ccccccesececoesene 47,918.61 260,072 — 1 ” liant Rialt they like its convenience to 
i I I Oak Vici iccbdeistédedeecss $22,479.23 stores, offices, theatres, and all business con- 
Surplus as per company’s statement .............+.. $274,259.88 tacts. The fine food, the comfortable rooms, 
Decrease Dy @XAMIMETS ....... 0c ccc cece veccenececes 22,479.23 and the low rates have 4 definite appeal. 
Surplus as per examiner’s report ............... $2 51,780.65 And when they drive they like the fact that 


Differences in Company's and Examiner's Figures for 
December 31, 1934 
The amount of unassigned surplus as given in this report is 
$280,288.65, whereas the company’s statement shows $288,983.92, 
representing a reduction of surplus by the examiners in the 
amount of $8,695.27. 
Detailed analysis of changes made is as follows: 


Com- Exam- 
pany’s iner’s Surplus Surplus 
Figure Figure Increase Decrease 
Non-Ledger Items: 
Unearned insurance prems. $3,238.84 $3,238.84 
Liability Items: 
Amounts payable under re- 
insurance contracts ..... 15,000.00 $17,082.00 2,082.00 
Bills due and accrued ..... 8,501.31 8,975.67 474.36 


Accident and health un- 
earned premiums 
Accident and health claim 
reserve 


182,353.27 177,278.46 $5,074.81 


246,059.45 254,034.31 7,974.88 


$5,074.81 $13,770.08 


8,695.27 


Gross surplus changes 
Net surplus decrease 


“ee eee eeeneeneeeeneeeene 


“eee eeeeneneneneeevreeeeeeenee 


= eee 


$13,770.08 $13,770.08 


Conclusion 

This report shows the company to be in possession of admitted 
assets of $14,051,198.16 and a surplus over all liabilities of $2S0,- 
288.65 which, with its capital of $250,000.00 provides a surplus of 
$530,288.65 to policyholders. 

Since the convention examination as of September 30, 1933 the 
surplus has increased from $224,012.95 to $280,288.65, and the in- 
surance in force has increased from $89,030,975.00 to $90,167,541.00. 

The company’s liquid position is excellent. The investments 
are of very good quality, diversified and consist mainly of mort- 
gage loans and bonds. 

The actual market value 
value by $91,232.84. As the 


of the bonds exceeds the amortized 
almortized values are used in the fore- 
going financial statement, the surplus shown therein would be in- 
creased by the above amount on the basis of actual market. 

During the year 1934 the company paid off matured bonds of 
$100,000.06 on the Home Office Building and in addition called 
and paid off an additional $100,000.00 in advance of maturity 
date. This action was approved by the Department as a com- 
mendable transaction for the reason that it relieved the company 
from the five per cent interest obligation when prevailing interest 
rates from the company’s investments are somewhat lower. 

In addition to the increase in surplus of $99,083.05 during the 
past two years, the company absorbed approximately $75,000.00 
surplus in establishing a strong rescrve basis for its outstanding 
accident and health claims. 


NORTHWESTERN NATIONAL LIFE INSURANCE CO., 
MINNEAPOLIS, MINN. 


Sales Up 15% 
A gain of 15% over the corresponding period of 1934 is shown 
in sales of new life insurance, not including group, for the 
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quarter ended June 30th, by Northwestern National Life Insur- 
ance Company of Minneapolis. 

New business for June was 34,378,450, an increase of 11% over 
the June, 1934 figure of $3,948,407, the company reports. For the 
three months ended June 30th, sales were $15,903,586, an increase 
of 28% over the preceding quarter’s business of $12,409,639, and 
of 15% over the quarter ended June 30, 1934, when $13,790,926 
in new business was recorded. Sales for the first six months of 
1935 were $28,313,225, as compared with $27,451,532 for the first 
half of 1934. 

Total sales, including group insurance, were $5,313,400 for June, 
1935: for the three months period just ended the total figure was 
$17,192,194. 


THE PACIFIC MUTUAL LIFE INS. CO. OF CAL., 
LOS ANGELES, CAL. 


Capital Reduction—-Company’s Announcement Reproduced 


TO THE STOCKHOLDERS: July 8, 1935 
The Board of Directors of The Pacific Mutual Life Insurance 
Company recommends to its stockholders that the stated stock 


of the Corporation be reduced from $5,082,000 to $508,200. This 
is to be accomplished by amending the articles of incorporation 
to provide for a reduction in the par value of the outstanding 
common capital stock from $10 per share to $1 per share. The 
amount of the reduction, $4,573,800, or $9 per share, is to be 
credited to a reduction surplus. This additional surplus will be 


available to strengthen certain reserves of the Company if and 
when necessary. 
This change in capital structure in no way affects the actual 


value of the outstanding stock, and the stated capital after such 
reduction will be more than sufficient to meet the requirements 
of the law. 

The purpose of your Board of Directors in recommending the 
creation of additional surplus in the manner hereinbefore de- 
scribed is to amplify means to cover losses in a portion of the 
old business of the Company which will probably prove un- 


Continued on next page 
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THE PACIFIC MUT. LIFE INS. CO. OF CAL.—Continued 
profitable. Contracts of this character have been withdrawn from 
sale. 

Neither the policyholders, nor the stockholders, of The Pacific 
Mutual Life Insurance Company need have any concern as to the 
financial stability of the Company, nor its ability to meet its 
financial obligations as and when they accrue. New business is 
substantially better than for several years last past, and I am 
convinced is profitable in all departments. The Company's re- 
sources are materially increasing and the lapse ratio is materially 
improved. Consequently, the Company is enjoying a satisfactory 
increase in volume of business in force in all departments for 
the first time in several years. 

Our investment portfolio is favorably and proportionately com- 
parable with that of any other life insurance company and we 
continue to enjoy a larger investment return than the average. 

Your Board of Directors also proposes that at the same meeting 
at which you are to act upon the matter of the reduction of 
capital, you should act upon the matter of further amending the 
Articles of Incorporation in several respects. which are intended 
to clarify present provisions relating to corporate powers, and at 
the same time to extend the Charter to provide for perpetual ex- 
istence, all of which is in conformity with the present laws of 
the State of California. 

Yours sincerely, 
George I. Cochran. 


Six Months’ Figures 

The Company’s figures on applied-for business for the first six 
months of the year have just been compiled. In the Life De- 
partment, new applied-for Life Insurance amounted to $41,183,180, 
as against $33,943,274 for the same period in 1934. Premiums re- 
ceived on Retirement Annuities amounted to $686,056, as against 
$600,172 for the first six months of 1934. The Company received 
$2,930,374 in single premiums for the first six months of 1935, 
as against $1,746,095 for the same period in 1934. In the Accident 
Department, corresponding increases were shown in all divisions, 
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This increase in new business does not include the more thay 
$6,000,000 in new Life Insurance, and business written in other 
Departments, on the 29th day of June in honor of Mr. George 
I, Cochran’s 29th Anniversary as President of the Company, credit 
for which appears in the Company's July statement. 


All-Time Daily Record 


Uniting in an honor tribute to the Company's president, George 
I. Cochran, the sales force of The Pacific Mutual Life rolled up 
a total volume of production on Saturday, June 29, more thay 
three times greater than any other single day’s total in the sixty. 
eight years history of the Company. Over $6,000,000 of life business 
was placed, in addition to large volumes of annuity, accident 
and non-cancellable income coverage. 

The Baker & Moore Agency, of Los Angeles, led the more than 
four score agencies of the Company in the face amount of life 
insurance produced. The agency's total for the day was $567,000.00, 
in 44 applications. Their allotment was $75,000. 


PATHFINDER LIFE INSURANCE COMPANY, 
GRAND ISLAND, NEB. 


Report of Examination—R eorganization 
Stapleton Suit 

The examination of this company completed by the Nebraska 
Insurance Department in a report dated May 21, 1935, the finan- 
cial figures being as of March 31, 1935, is reproduced following 
in certain sections. The report dealt particularly with the attempt 
made by the Pathfinder to purchase the National Old Line of 
Wichita, and the attempt of the Pathfinder to change from a 
mutual to a stock legal reserve basis, both of which moves were 
stated by the examiners for the Insurance Department to be 
illegal. The contract for re-writing the business is now in litiga- 
tion. 

Extracts from the report follow: 

Grand Island, Nebraska 
May 21, 1935. 

Honorable Conn W. Moose, 
Director of Insurance, 
Lincoln, Nebraska. 
Dear Sir: 

Agreeable to your instructions, the undersigned representatives 
of the Nebraska Insurance Department, have made a Special 
examination of the accounts, records, and affairs of the 


PATHFINDER LIFE INSURANCE COMPANY 
Grand Island, Nebraska 
(formerly the Ancient Order of United Workmen of Nebraska), 
and the following is our report thereon: 


Scope 
The last previous examination of this company was also made 
by representatives of the Nebraska Insurance Department, as of 
February 5, 1934, the official date of the transformation from that 
of a Fraternal Benefit Society, to that of a Co-Operative Non- 
Profit Life Benefit Association, and the adoption of the corporate 
name of the PATHFINDER LIFE INSURANCE COMPANY. 
The date to which the accounts and operations have been 
checked in detail is March 31, 1935, as of which date we have 
compiled and attached hereto as a part of this report, a state- 
ment which reflects the financial position of the company on that 
date. 
The reasons for this special examination are that the Insur- 
ance Department had received advices indicating that several un- 
usual transactions had occurred during the year 1934, which if 
true, might have seriously affected the solvency of the company, 
or at least had a deterrent effect upon its progress. For the 
most part, these transactions embrace two major propositions, 
as follows: 
First: The illegal attempt which was made by the Pathfinder 
Life, a mutual legal reserve company, to purchase the assets and 
business of the National Old Line Insurance Company, of Wichita, 
Kansas, a stock legal reserve life company which was not in 
process of liquidation, by acquiring about 92.5% of its capital 
stock from Mr. O. F. Neal, of Omaha, Nebraska, for a considera- 
tion of $207,000.00, and 
Second: The contemplated transformation of the Pathfinder 
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and the illegal issuance and improper exchange of stock policies 
for mutual policies prior to receiving the approval of the Director 
of Insurance as to the stock forms of policies, or the approval 
of the policyholders of the proposed plan of stock transformation. 


History 
As previously stated, the company had its original inception 


as a Fraternal Benefit Association, and was incorporated in 1886. 
It continued as such until February 5, 1934, when it was changed 
to that of a Non-Profit Co-Operative Life Benefit Association, such 
transition being the legal procedure necessary under the Nebraska 
statutes to eventually become a mutual legal reserve life insur- 
ance company, that apparently being the ultimate aim and desire 
of the management and a majority of the company’s policyhold- 
ers, as on April 12, 1934, the Articles of Incorporation were again 
changed so that the company would function on the mutual 
legal reserve plan. 

Up to that time, all transformations appear to have been 
legally consummated and for a few months thereafter, definite 
progressive trends were discernible sufficient to justify the opin- 
ion that all changes that had been made, were for the best inter- 
ests of the policyholders as well as the company. 


Attempted Purchase—National Old Line Ins. Co. 


However, only three months later, namely on July 11, 1934, 
the following resolution (which is the first recorded action ac- 
cording to the Secretary's minutes of the proceedings of the 
Board of Directors) that was taken by the Management looking 
to the acquisition of the National Old Line Insurance Company, 
of Wichita, Kansas, was duly passed: 

“Moved by Laflin, seconded by Pope, that President Pletcher 
and Attorney Higgins interview the Insurance Commissioner of 
Nebraska, and if he approves purchase of the company, then 
interview Mr. Neal, and if favorable, then go before the Charter 
Board of Kansas for final interview and report back to this 
Board.” 

According to the minutes of a Special Meeting of the Board 
of Directors held July 18, 1934, at which all members were pres- 
ent except Director Robertson, the following motions and resolu- 
tion, were passed: 


1. “Moved by Laflin, seconded by Little, that Attorney Higgins 
render us a written opinion that Pathfinder Life Insurance Com- 
pany cannot purchase the assets of the National Old Line Life 
Insurance Company of Wichita, Kansas, from O. F. Neal, owner 
of ninety-eight percent of stock of said company, as proposed 
in a certain contract submitted to the Board of Directors, drawn 
by T. S. Allen of Lincoln.” 

2.“Moved by Laflin, seconded by Pope, that President and 
Secretary and any other member of the Board of Directors, and 
General Attorney, call on Mr. Herdman and present him with 
contract of purchase of assets of National Old Line Insurance 
Company for acceptance or rejection; and in event of approval 
by Insurance Department, the President and Secretary are author- 
ized to complete execution of contract.” 

3. “Moved by Laflin, seconded by Hoye, that we convert enough 
of our Government Bonds into cash to pay $150,000.00 to O. F. 
NEAL, and that we issue check from this office for $4,700 to 
0. F. NEAL, and balance of $2,300 be issued to National Old 
Line Insurance Company.” 


Resolution 
4. “WHEREAS, MR. O. F. NEAL, the owner of 10,000 interim 


certificates of the National Old Line Insurance Company of 
Wichita, Kansas, and 131% of the outstanding permanent shares 
of stock of said corporation, has offered the assets represented 
by said interim certificates and shares of stock for sale to the 
Pathfinder Life Insurance Company, according to the terms of a 
written contract proposed by the said 0. F. NEAL. ‘ 

“Now, Therefore, Be it Resolved, that the Board of Directors 
of the Pathfinder Life Insurance Company do hereby authorize 
and empower the President and Secretary of the Pathfinder Life 
Insurance Company to affix their signatures to said contract as 
President and Secretary of said company and the seal of said 
company, for the purpose of entering into a binding contract 
for the purchase of the assets of said National Old Line Insur- 
ance Company of Wichita, Kansas, as represented by said shares 
of stock and interim certificates.” 

The minutes record the fact that all motions and the resolution 
were passed unanimously. 
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At this same meeting, the Board also passed a resolution to 
make formal application for permission to do business as a 
mutual company in the State of Kansas. Such application was 
made and the requisite permission was later granted by the 
Superintendent of Insurance in the customary way. 

The Secretary’s minutes of the proceedings of the Special 
Meeting of the Board held July 18, 1934, do not show that either 
of the Committees appointed at the meetings of July 1ith and 
July 18th, to interview the Director of Insurance of Nebraska 
relative to the legality of the proposed purchase of the Kansas 
Company, ever reported back to the Board the results of such 
interviews or conferences. 

For the purpose of clarifying the Secretary’s records in that 
respect, we have obtained sworn statements from Mr. Pletcher 
and Mr. Higgins, two of the members of those committees, which 
are, respectively, as follows: 

To Whom it May Concern: 

On July 11, 1934, Mr. Higgins and the undersigned were ap- 
pointed as a Committee to interview the Department of Insur- 
ance with regard to purchasing the National Old Line Insurance 
Company of Wichita, Kansas. 

On or about July 12, Mr. Higgins, Mr. Hove and myself inter- 
viewed the Department of Insurance in regard to purchasing the 
National Old Line Life Insurance Company and the Department 
advised it would be well to interview Mr. Good, then Attorney 
General of the State of Nebraska. The Department made the 
appointment for us to confer with him. The Attorney General 
advised that we could purchase the assets of the National Old 
Line Life Insurance Company when it was liquidated and this 
information was orally reported to the Board of Directors on or 
about the seventeenth day of July, 1934. 

On or about July 17, Mr. Neal. Mr. Stapleton, Mr. Allen, 
one other member of the Board whose name TI do not recall, and 

Continued on next page 
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PATHFINDER LIFE INSURANCE COMPAN Y—Continued 


myself were in the office of Mr. Allen and drew up the contract 
for the purchase of the above mentioned company. Mr. Allen and 
myself went to the Department where said contract was orally 
approved by the Department of Insurance for the purchase of the 
National Old Line Insurance Company. We returned to Grand 
Island and I called the Board of Directors to meet on July 18, 
and at this meeting I made an oral report of the purchase of the 
National Old Line Life Insurance Company in the presence of 
all members of the Board of Directors of the Pathfinder Life 
Insurance Company. 


On the evening of July 18, Mr. Neal, Mr. Allen and Mr. Staple- 
ton came to the office and we contracted to purchase said Na- 
tional Old Line Life Insurance Company and this was completed 
after 6:00 P. M. with all of the members of the Board of Directors 
of the Pathfinder Life Insurance Company present and voting 
upon the contract as finally agreed upon. 


This is true to the best of my knowledge and belief. 


. HENRY L. PLETCHER (Signed) 
President, Pathfinder Life Insurance Co. 


(SEAL) Sworn to and subscribed before me this llth day of 
April, 1935. My Commission Expires March 21, 1940. 


MARGARET SINKE (Signed) 
Notary Public 


“TO WHOM IT MAY CONCERN: 


The day following the Board meeting of July 11, 1934, Mr. 
Pletcher, myself and one other member of the Board whose name 
I do not now recall, conferred with Insurance Commissioner 
Herdman regarding the legality of the matter under consideration. 
Mr. Herdman stated orally at that time, that he did not wish 
to pass upon the matter officially without first consulting the 
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Attorney General. A conference was then arranged for and haq 
that same afternoon with former Attorney General Good, who 
gave it as his opinion that the Pathfinder Life could purchase o, 
contract to purchase the assets of the National Old Line to he 
delivered after the latter company had been liquidated. 


The following day, we went to Omaha and conferred with Mr 
Neal, and advised him of Mr. Good's opinion and we could only 
contract with him on that basis. 


Mr. Neal would not listen to such an arrangement and I per. 
sonally talked with him for two hours or more about it. Mr 
Neal finally agreed to all stipulations to be stated in the con. 
tract, such as guarantees against any outstanding agency con- 
tracts, claims of minority stockholders, unreported death claims. 
or other contingencies, to-wit: That all securities, documents and 
assets of any kind, except those on regular deposit with the 
Kansas Insurance Department, were in the hands of the officers 
of the National Old Life Insurance Co., or were in safety deposit 
boxes under their control, exactly as Ke had represented. So we 
did not do anything further while in Omaha on this trip, but 
went directly back to Lincoln, as Mr. Neal had stated that he 
could fix things up with the Nebraska Insurance Department go 
that immediate payment could be made to him. 


The following day or the day afterwards, we were in the office 
of Mr. Tom Allen, Mr. Neal's attorney in Lincoln, and a tentative 
contract for the purchase of Mr. Neal’s stock in the Kansas com. 
pany was drawn up; but again Mr. Neal refused to enter into 
the contract except upon the basis of immediate cash payment 
of his interest in the National Old Line Company; he also re. 
fused us permission to contact the Kansas Insurance Department 
regarding the matter, stating that he did not want the news 
to be spread that the Kansas company was for sale, and also that 
if we did not want the company, to say so and not do anything 
to hamper him in selling it to some one else, so we returned 
home again. 


Following my written opinion to the Board of Directors dated 
July 18, 1934, which was to the effect that the Pathfinder Life 
Insurance Company could not legally enter into a contract for 
the purchase of the National Old Life Insurance Company under 
the terms as stipulated by Mr. Neal, he and Mr. Tom Allen came 
to Grand Island, and both he and Mr. Allen represented to our 
Board that the proposed contract was perfectly legal, that the 
Insurance Department had approved the proposed contract upon 
the terms set forth therein for immediate payment, and it was 
upon the assurance of these two gentlemen that the Board voted 
to purchase the assets of the Kansas company, as represented 
by Mr. Neal's interest therein, which demanded immediate pay- 
ment of the $157,000.00 to bind the purchase agreement, as pro- 
vided for in the resolution that was later passed by the Board, 
at the meeting of July 18, 1934. 


I, as a member of both committees appointed July ilth and 
July 18th, was not present at the time the contract as finally 
executed, was submitted to and received the approval of Com- 
missioner Herdman, as represented by Mr. Neal and Mr.. Allen; 
however, I was informed that when the contract was submitted 
to Mr. Herdman, he turned to Mr. Allen and said, ‘Tom, is this 
O. K.?’ and upon receiving an affirmative response, gave his oral 
approval thereto. 


The foregoing is a true and complete statement of what trans- 
pired in respect to the purchase of the National Old Line Insur- 
ance Company by the Pathfinder Life Insurance Company, as I 
verily believe and affirm, 


Attorney and Committee Member. 
RAY M. HIGGINS, (Signed) 


Subscribed and sworn to before me, a Notary Public, in and 
for Hall County, Nebraska, this eleventh day of April, 1955. 
My Commission Expires March 21, 1940. 


MARGARET SINKE, (Signed) 
Notary Public.” 


Mr. Higgins’ written opinion dated July 18, 1934, as given to 
the Board of Directors of the Pathfinder Life Insurance Company, 
mentioned in his foregoing sworn statement, is herewith given 
in full as follows: 
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“pathfinder Life Insurance Co., 
Grand Island, Nebraska. 


Gentlemen : 

This is to advise you that I have carefully examined the con- 
tract for the sale of the National Old Line Life Insurance Com- 
pany of Wichita, Kansas, as prepared by Mr. T. 8S. Allen for 
Mr. O. F. Neal, who proposes to sell said company under said 
contract to the Pathfinder Life Insurance Company, and I am of 
the opinion that said contract for sale is illegal for the following 


reasons : 

1. Said contract is apparently for the delivery of assets of said 
insurance company, as represented by the shares of stock owned 
hy Mr. Neal, and said contract contemplates at the time for the 
payment by the Pathfinder Life Insurance Company that Mr. Neal 
will deliver to the Pathfinder Life Insurance his shares of stock 
in said company as security for the delivery of said assets to- 
gether with the power of attorney to use said stock as the said 
Pathfinder Life Insurance Company may see fit. 


® In my opinion said sale is nothing more or less than a sub- 
terfuge for the actual sale of said stock in said corporation for 
the reason that an Individual cannot sell the property of a cor- 
poration, but can only transfer his shares of stock of said corpo- 
ration and any transfer of the assets or the sale thereof, must 
be made by the corporation itself. And for the further reason that 
the contract does not contemplate that Mr. Neal will do any of 
the things necessary for the actual transfer of the assets of said 
corporation to the Pathfinder Life Insurance Company, but merely 
receives his money, transfers his stock, and then quits. 


8. 1 am further of the opinion that said contract is illegal for 
the reason that a mutual life insurance company cannot invest 
its funds in the shares of stock of a life insurance stock company, 
as this question has been passed on by our own Supreme Court 
in the case of the Globe Life Insurance Company, and has been 
made a rule of the Nebraska Department of Insurance and I am 
of the further opinion that if a policyholder of the Pathfinder 
Life Insurance Company brought an action to restrain the Path- 
finder Life Insurance Company from investing its assets in said 
shares of stock, that the Court would grant such request and 
might compel the Board of Directors of the Pathfinder Life In- 
surance Company to individually purchase said shares of stock 
from the Pathfinder Life Insurance Company out of their personal 
funds and reimburse the assets of the Pathfinder Life Insurance 
Company. 


4. This proposition was put up to the Insurance Department 
of the State of Nebraska and Mr. Gribble submitted the follow- 
ing question to the Attorney General of the State of Nebraska: 
‘Can a mutual legal reserve life insurance company, operating 
in the State of Nebraska, purchase the stock of a foreign life 
insurance company with the intention of immediately liquidating 
said company, re-insuring its business and securing its assets and 
merging them with the business of a Nebraska company, and if 
the same can be done, how long a time will the Nebraska com- 
pany be given for the purpose of such liquidation?’ Mr. Good, 
the Attorney General, answered as follows: ‘Under no circum- 
stances, can a Nebraska mutual legal reserve life insurance com- 
pany invest its funds in the stock of any other insurance company, 
regardless of how soon it intends to liquidate said stock. This, 
however, does not bar a Nebraska mutual legal reserve life in- 
surance company from purchasing the assets and the business 
and re-insuring the insurance contracts of a foreign stock life 
insurance company, providing the owners of the stock life insur- 
ance company have started in to liquidate the company and have 
gone far enough so that the liquidating agent has been appointed 
and given authority to dispose of the assets of said company and 
to reinsure its business.” Mr. Good further stated that a con- 
tract with the owners of the stock company, whereby the mutual 
company agreed to purchase the assets, might be drawn before 
the liquidation started, to become effective when the business of 
the stock company could be purchased from the liquidating agent 
in the manner above set forth. 

Since the views of the Attorney General of the State agree with 
my own, I believe that the contract proposed is nothing more or 
less than a sale of stock to the Pathfinder Life Insurance Com- 
pany and is, therefore, illegal. 


Very truly yours, 
RAY M. HIGGINS, 
Attorney.” 


(Signed) 
RM HH ‘ph 
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In the third paragraph of Mr. Pletcher’s foregoing sworn state- 
ment he makes mention of the fact that Mr. Frank M. Stapleton 
was also present at the conference held in Mr. Allen’s office on 
or about July 17th, which incident may have more than 
ordinary significance at that stage of the negotiations, since Mr. 
Stapleton, on October 13, 1934, was given a contract to change 
over the mutual policies to stock forms of policies. Further com- 
ment in reference to that feature of the transformation plan, will 
be found on pages 18 to 21 of this report. 

The contract which the Pathfinder entered into with Mr. O. F. 
Neal, and orally approved by Director of Insurance Herdman, 
of the Nebraska Insurance Department, relative to the purchase 
of Mr. Neal’s stock interests in the National Old Line Insurance 
Co., for the sum of $207,000.00, provided for payment of $157,000 
in cash, and that the remainder of $50,000 would be paid in 
quarter-annual installments of not less than $2,500, with interest 
at 5% per annum on unpaid balances payable quarter-annually. 


The contract also provided for a deposit in escrow of $50,000 
with the First National Bank of Grand Island as Trustee for 
the benefit and protection of Mr. Neal’s interests. 

Copies of the Agreement made with Mr. Neal, the Trust Agree- 
ment made by the Officers and Directors of the Pathfinder cover- 
ing the stock which was purchased from Mr. Neal, and the Escrow 
Receipt given by the First National Bank of Grand Island, Ne- 
braska, for a deposit of $50,000 indemnifying Mr. Neal for the 
$50,000 remainder due him as provided for in the original pur- 
chase contract, are hereto appended, in the order mentioned, 
to-wit: 


Contract 

“This agreement made and entered into this 18th day of July, 
1934, by and between O. F. Neal, owner of all of the 10,000 interim 
certificates issued and outstanding by the National Old Line In- 
surance Company of Wichita, Kansas and owner of 131 shares of 
the permanent stock certificates out of the total of 286 shares 
outstanding, hereinafter called the seller, and the Pathfinder Life 
Insurance Company of Grand Island, Nebraska, hereinafter called 
the buyer. 

Continued on next page 
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PATHFINDER LIFE INSURANCE COMPANY—Continued 


“WITNESSETH, said seller agrees to sell and deliver to said 
Pathfinder Life Insurance Company and said company hereby 
agrees to purchase all of the assets and insurance in force repre- 
sented by said 10,000 interim certificates issued by the National 
Old Line Insurance Company of Wichita, Kansas, and 131% out 
of 286 shares outstanding of the permanent stock of said com- 
pany for the sum of $207,000.00, payable as follows, to-wit: 

*“Cash—$157,000.00, and the balance of $50,000.00 to be paid out 
of the total gross renewal premiums received by the Pathfinder 
Life Insurance Company upon the business now in force or here- 
inafter acquired by said company in quarter-annual installments 
of not less than $2,500.00 each, with interest at the rate of five 
percent (5%) on unpaid balances payable quarterly until the 
full amount of the said consideration has been paid in full. The 
first quarterly-annual installment to be paid three months from 
the date of the acceptance of this contract. 

“As security for the payment of said unpaid balance, the Path- 
finder Life Insurance Company agrees and does deposit herewith 
$50,000.00 worth of security to be approved by the seller and de- 
posited with the First National Bank of Grand Island and held 
in escrow, subject to the escrow agreement between the parties 
hereto. 

“1. The seller agrees that the $50,000.00 in securities deposited 
with the First National Bank of Grand Island in escrow and the 
$50,000.00 of deferred indebtedness due the seller shall be further 
held and be for the purpose guaranteeing to the buyer that the 
bonds and mortgages, which are the property of the National 
Old Line Insurance Company of Wichita, Kansas, are in safety 
deposit boxes as represented, or on deposit with the State In- 
surance Department of the State of Kansas. 

“2. That no agency contracts, except the one referred to in 
this agreement, are outstanding and that the seller shall hold 
the buyer harmless from any liability of any such agency con- 
tracts of any kind whatsoever. 

“3. That said funds shall be further held as a guarantee from 
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the seller to the buyer against any suits filed by minority stocx. 
holders of said company against the buyer to the extent of the 
sum of $5,000.00 and in case the buyer should suffer any losses 
on account of any of said guarantees, then the buyer is hereby 
authorized to deduct such losses from the deferred payments due 
the seller as they accrued. 

“4. The seller further guarantees that all current bills are paid 
to date and that there'is only $1,000.00 in death claims pending 
and unpaid. 

“S. This contract is entered into subject to the approval of the 
Director of Insurance of the State of Nebraska. 

“In WITNESS Whereof the parties hereto have signed this 
contract in duplicate this 18th day of July, 1934. 

O. F. Neal, (Signed) 
Seller 

Pathfinder Life Insurance Company, 
Buyer 

By Henry L. Pletcher, (Signed) 
President 

Stanley D. Long, (Signed) 

Secretary.” 


In connection with the purchase of the aforementioned stock 
of the National Old Line Insurance Co. from Mr. O. F. Neal, 
the following Trust Agreement was entered into: 


Trust Agreement 

“WHEREAS, the Pathfinder Life Insurance Company purchased 
the assets as represented by certain shares of stock of the Na- 
tional Old Line Life Insurance Company, of Wichita, Kansas, 
from O. F. Neal and in order to proceed with the liquidation of 
said National Old Line Life Insurance Company of Wichita, 
Kansas, it became necessary to secure the voting control of the 
stock of suid Company by sccurivg the actual transfer of said 
shares of stock to the officers of the Pathfinder Life Insurance 
Company, and 

“WHEREAS, for the purpose of securing control of said Na- 
tional Old Line Life Insurance Company, Forty (40) shares of 
said Capital Stock and a Certificate of Ownership of Twenty- 
Nine Hundred Ninety-Six (2996) shares of Capital Stock of said 
Company held in trust were transferred to John E. Hoye: and 
Fifty-one and one-half (51%) shares of Capital Stock of said 
Company and Four Thousand (4000) shares of stock as repre- 
sented by a Certificate of Ownership of Capital stock held in 
trust were transferred to Henry L. Pletcher; and Forty shares 
(40) of the Capital stock of said Company and its Certificate of 
Ownership for Three Thousand and Four (3004) shares of the 
Capital stock of said Company held in trust were transferred to 
Stanley D. Long. 

“NOW, THEREFORE, in consideration of the covenants here- 
inafter set forth, it is hereby agreed: 

“1. That the Pathfinder Life Insurance Company is the owner 
of all of the assets of the National Old Line Life Insurance Com- 
pany of Wichita, Kansas, as represented by said shares of stock. 

“2. That Henry L. Pletcher, Stanley D. Long, and John E. Hoye, 
to whom the shares of stock and Certificates of Capital Stock 
held in trust have been transferred, agree to hold said shares 
of stock and Certificates of Capital Stock held in trust for the 
use and benefit of the Pathfinder Life Insurance Company only; 
and that said shares of stock and Certificates of ownership of 
capital stock held in trust were transferred to them for the pur- 
pose of permitting them to proceed to liquidate the National Old 
Line Life Insurance Company of Wichita, Kansas, and to merge 
said assets and insurance with that of the Pathfinder Life In- 
surance Company of Grand Island, Nebraska. 

“IN WITNESS WHEREOF, we have hereunto set our 
this 14th day of September, 1934. 

Carrie Launsby J. E. HOYE 
J. E. Hoye HENRY L. PLETCHER 
STANLEY D. LONG.” 


hands 


Witnesses 


The disbursement records show that the $157,000.00 payment in 
cash as provided for in the contract, was paid to Mr. Neal on 
July 19, 1934. 

The records also show that on July 18, 1934, an Escrow Agree- 
ment was made and entered into between the Pathfinder Life 
and Mr. O. F. Neal, with the First National Bank of Grand 
Island, as Trustee, and a deposit of $50,000 in bonds acceptable 
to Mr. Neal, was made in that bank agreeable to the provisions 
of the original purchase contract, and which provisions were in- 
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culeated as a part of the Escrow Receipt given by the bank, in 
the following words and form, to-wit: 
Grand Island, Nebraska, 
July 18, 1934. 


Escrow Receipt 
“Received of the Pathfinder Life Insurance Company the securi- 


ties listed in Schedule A, hereto attached, to be held in escrow 
as collateral security for the payments to be made by the Path- 
ander Life Insurance Company to O. F. Neal, his heirs or assigns, 
out of the renewal premiums received by the Pathfinder Life In- 
surance Company or renewal premiums of business hereafter ac- 
quired by the Pathfinder Life Insurance Company. 

“Payments of $2,500.00 in quarter-annual payments commencing 
ninety days from date hereof, plus five percent interest until the 
sum of $0,000.00 has been fully paid, all in accordance with and 
pursuant to the terms and conditions of a contract of sale of 
assets represented by interim certificates and shares of stock, of 
even date herewith. 

“Income on such securities shall be paid to the Pathfinder Life 
Insurance Company so long as it shall not be in default in the 
making of such payments ‘of principal and interest, otherwise 
such income shall be paid to ©. F. Neal. 

“A pro rata portion of said securities shall be returned to the 
Pathfinder Life Insurance Company as payment of principal is 
made by it. 

“A receipt from said O. F. Neal, or cancelled checks or vouchers 
evidencing such payments, shall be sufficient evidence to the 
escrow trustee for the return of said securities. 

“The Pathfinder Life Insurance Company shall have the right 
to substitute other securities of equal grade and value subject to 
the approval of O. F. Neal. 

“The Pathfinder Life Insurance Company shall have the right 
to pay any or all of the balance of this contract at any time. 

“It is further agreed that the Paragraphs 1, 2, 3, and 4 of 
original contract, dated July 18, 1934, are hereby made a part 
of this escrow agreement. 

“The seller agrees to furnish abstracts showing geod titles to all 
real estate owned by the National Old Line Life Insurance Com- 
pany. 

FIRST NATIONAL BANK OF GRAND ISLAND, 
By (Isaac R. Alter)” 


We do wish to point out in this connection, that the corporate 
records do not show that the Escrow Agreement has yet been 
eancelled, but the deposit thereunder of $50,000 was withdrawn 
on or about October 3, 1934, on which date the remainder of 
$50,000 due Mr. Neal under the original purchase contract, was 
paid to him,—$25,000 in cash and $25,000 in bonds, which trans- 
action was duly authorized by the Board of Directors on October 
2, 1934. 

As a part of Item 11, on page 4, of the company’s 1934 annual 
statement, the amount of $207,000.00 has been included as a ledger 
asset, and described as “Business and Assets of National Old 
Line Life Insurance Company, as Contracted For, Controlled By, 
and Will, Upon Completion, become a Part of the Assets of This 
Company”. 

Your examiners are of the opinion that the payment of this 
$207,000 to Mr. Neal, in reality, amounted to nothing more than 
the purchase of a majority of the capital stock of the National 
Old Line company, and as such would normally be deducted as 
an “Asset Not Admitted’’ for the reason that the transaction 
was doubtless illegal in character and had no asset value of which 
the Pathfinder could become possessed since the Kansas company 
was not in process of liquidation; and, while in the normal audit 
of the Pathfinder’s 1934 statement as filed, or if this examination 
were being made as of December 31, 1934, such deduction as an 
asset not admitted, would unquestionably be made, we doubt the 
propriety, under the circumstances, of now amending or chang- 
ing the statement in this respect, for the reason that on March 
22, 1935, Mr. Neal repurchased the stock in the National Old Line 
that he had previously sold to the Pathfinder and paid therefor 
the full amount of $207,000.00 in cash and bonds that he had 
originally received for it from the Pathfinder Life Insurance Com- 
pany. 

Much of the credit for obtaining repayment of this $207,000.00 
is due to the untiring efforts of the Insurance and Attorney Gen- 
eral’s Departments. Those Departments have also endeavored in 
many ways to save the company from further financial losses, 
exploitation and probable wreckage, which we believe would have 





CONSERVATION! 


Policies belonging to friendly policyholders are 
seldom twisted or lapsed. 
* * * 


Berkshire associates by personal calls are follow- 
ing through on policyholders’ service. 

* * * 
Proof—For first six months as compared with 
same period for past four years the company en- 
joys the lowest average lapse rate on first and 
second years business. 

* * 7 
All credit is due to continuous conservation efforts 
put forth by field force. 

* * * 

‘‘Ask Any Berkshire Agent’’ 


Berkshire Life Insurance Company 
INCORPORATED 1851 
Home Office Fred H. Rhodes 
Pittsfield, Mass. President 





Attend Life Underwriters Convention—Des 


Moines—Week of September | 6th, 1935 




















been the ultimate result, had not prompt measures been taken 
to prevent the final consummation of the proposed stock trans- 
formation plan hereinafter specifically referred to under that gen- 
eral heading. 

There are, however, a few other changes and corrections to be 
made in the 1934 statement, the particulars of which are given 
herein on pages 33 to 40, under the caption: “Corrections and Com- 
ments—-1934 Annual Statement”’. 


Stock Transformation—Pathfinder Life 

According to the records, about the time the purchase of the 
stock control of the Kansas company was concluded with Mr. 
Neal as hereinbefore outlined, the Management of the Pathfinder 
began laying necessary plans for transformation of the company 
from that of a mutual to a stock basis, and to the consummation 
of which almost the entire time, energy and expense of the Presi- 
dent and some of the Directors of the company, were devoted and 
expended. This resulted greatly to the disadvantage of the mu- 
tual organization as practically no effort was made by the man- 
agement looking toward the further production of participating 
business for the last five months of 1934 nor for the first four 
months of 1935. 

A careful analysis of the cost of the two propositions combined 
to and including February 28, 1935, amounted to $48,278.70, which 
includes the Stapleton account item of $25,791.20, that appears in 
our statement herewith at Lines 10% and 39, and is deducted as 
a “Not Admitted Asset’’. 

The proposed Comprehensive Plan of Stock Transformation as 
adopted by the Board of Directors, a copy of which we have in- 
cluded in this report, at pages 15 to 18 inclusive, was approved 
for submission to the policyholders, by the then Director of In- 
surance, Mr. Lee Herdman, in a letter dated December 20, 1934, 
reading as follows: 


“Pathfinder Life Insurance Company, 
Grand Island, Nebraska 
Gentlemen : ’ 

“I have given consideration to the comprehensive plan for 
change of your Company from a mutual to a stock company and 
have examined the proposed amended and substituted Articles of 

Continued on next page 
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Modern Contracts 


Present day needs for life in- 
surance call for modern con- 
tracts. Atlantic Life representa- 
tives have at their disposal a 
complete line of attractive pol- 
icies—including Family Income, 
Salary Continuance, Retirement 
Income, Term to Age 65, and 
Juvenile—all available at low 
guaranteed cost. 


7 
Atlantic Life 


Insurance Company 
Richmond, Virginia 


ANGUS O. SWINK WILLIAM H. HARRISON 
President Vice Pres. & Supt. of Agencies 





N. A. L. U. Des Moines 
Week of September 16th 
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PATHFINDER LIFE INSURANCE COMPANY—Continued 
Incorporation. I find the plan appears to conform to all legal 
requirements and appears to safeguard the best interests of all 
concerned, and therefore approve its submission to the policy- 
holders of the Company, and it is further ordered that the plan 
of disposition and distribution of the surplus assets of such com- 
pany be and the same is hereby approved. 
(Signed) Lee Herdman, 
Director of Insurance.” 


It is our understanding that a copy of the above letter of 
Director of Insurance Herdman, was not retained to complete 
the Insurance Department’s files on the subject, and that it was 
necessary to write to the company for a photostatic copy of it 
which was promptly furnished. Furthermore, it is also our under- 
standing that after diligent inquiry, you were unable to ascertain 
that any one else in the Insurance Department knew of Mr. 
Herdman’s having written the foregoing letter, or were even 
orally informed that the plan had been approved by him for 
submission to the policyholders. 


“Outline of Plan 
Pathfinder Life Insurance Company 
“Plan of Capitalization: 
By amendment of Articles of Incorporation, the Company to 
be changed from a mutual to a stock company, copy of proposed 
Articles of Incorporation attached hereto. 


“Capital Stock: 

The paid-up capital stock to be 10,000 shares of a par value 
of $10.00 per share and $5.00 per share contributed to the surplus 
account, making a total of $150,000.00. 


“Board of Directors: 

The Board of Directors to be elected at the annual meeting. 
“Member's Right to Subscribe for Stock: 

Each policyholder shall have the right and be given the op- 
portunity to subscribe for his proportionate share of the capital 


stock. The proportionate share to each policyholder shall be that 











August 1, 1935 
percentage of the total capital stock which the face amount of 
his insurance is to the total amount of insurance in force, ppo. 
vided, however, that in apportioning stock to policyholders whoge 
policies are in force under their non-forfeiture provisions gy 
policies shall be considered to be in force for their origina) 
amounts of insurance; provided further that in every case jy 
which such apportionment results in a fractional part of a Share 
of stock the nearest whole number of shares shall be allotted. 


“Determination of Surplus: 

The surplus of the date of this transformation shall be as show, 
in the financial statement. In the financial statement all admitteq 
assets are shown at their present actual market values. All policy 
liabilities are computed on the basis stated in the policies except 
that the policies now in force with rates based upon the National 
Fraternal Congress Table of Mortality and 4% interest are valued 
upon the basis of the American Experience Table of Mortality 
and 4% interest and includes deficiency premium reserves thereon. 


“A pportionment of Surplus: 

The surplus of the company shall be apportioned among the 
policyholders as follows: That the amount of the surplus of the 
company shall be apportioned to the holders of all policies, rates 
on which are based on the National Fraternal Congress Table of 
Mortality and 4% interest, which will permit of the valuation of 
such policies on the American Experience Table of Mortality and 
4% interest and the deficiency premium reserve thereon. The re- 
mainder of the surplus of the company shall be apportioned o 
all other policies in the percentage that the mean 
their respective policies are to the total mean reserves on al] 
policies. 


— 


reserves on 


The surplus allocated to each policyholder may be used by 
such policyholder at his option to purchase an equivalent amount 
of capital stock up to such amount as may be a multiple of $15.00. 
In the event that the surplus apportioned to any policyholder 
shall exceed the total subscription price of the stock allotted to 
him, such excess shall be applied on any premium due or to 
become due or on any policy indebtedness. 


“At the option of any policyholder the surplus apportioned to 
him may be applied, in lieu of the use of such credit to pur- 
chase stock, in the total to the payment of any indebtedness on 
his policy or to the payment of advance premiums on a 34% 
interest basis. 


“In the event that the surplus apportioned to any policyholder 
is insufficient to purchase all stock allotted to him, any amount 
of stock subscribed for ig excess of the amount his apportioned 
surplus will buy, shall be paid for in cash before the expiration 
of the sixty-day period during which the books are open for 
stock subscription. 


“Unsubscribed Stock: 

The books shall be open for a period of sixty days following 
the meeting of policyholders approving the transformation. All 
stock not subscribed for in accordance with the provisions of the 
preceding paragraphs at the expiration of such period shall be 
disposed of by the Board of Directors at not less than $15.00 per 
share. 


“Consummation of Plan: 
The Board of Directors called a meeting at which all Directors 


were notified and at that meeting the following resolutions were 
passed : 


“* WHEREAS, it is deemed expedient and advisable to proceed 
to incorporate the Pathfinder Life Insurance Company as a stock 
company and the Directors have adopted a plan for submission 
to the Insurance Department and the policyholders for that pur- 
pose, and 

“*WHEREAS, The Directors desire to carry out the 
outlined, 

“*‘NOW THEREFORE, be it resolved by the Board of Directors 
of the Pathfinder Life Insurance Company that the plan of in- 
corporation set forth herein be submitted to the policyholders of 
the Company for approval and if the same is approved by a two- 
thirds majority of the policyholders in person or by proxy that 
the Directors be authorized and empowered to consummate the 
plan and carry out all of the legal requirements which may be 
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necessary to capitalize said Company and procure the approval 
of the Insurance Department of the State of Nebraska and to do 
sll things which may be necessary, expedient or incident thereto, 


a. IT FURTHER RESOLVED that in the plan of capitaliza- 
tion of said Company the surplus so determined may be used by 
each policyholder at his option to purchase an equivalent amount 
of capital stock up to such amount as may be a multiple of 
$15.00 and the remainder to be applied on any premium ‘due or 
~o become due or premium note or, at the option of said policy- 
polder in lieu of said proposal shall apply the share of surplus 
aiiocated as aforesaid to the payment of any premium note, past 
due premium or future premium on any policy now held by said 
policy holder, said amounts to be applied to pay advanced pre- 
miums for such time as the amount would pay for computed 
ypon a three and one-half per cent interest basis. 

“‘BE IT FURTHER RESOLVED that the shares of capital 
stock shall be of a par value of $10.00 per share and each pur- 
chaser of such shares of capital stock shall contribute in addi- 
tion to the par value, an added sum of 50% of the par value 
thereof for the purpose of developing a surplus for said capi- 
talized company. 

“BE IT FURTHER RESOLVED that‘the Board of Directors 
employ an actuary to allocate the aforesaid surplus to the policy- 
holders on some equitable plan to be determined by said actuary 
and the Board of Directors by and with the approval of the 
Insurance Department of the State of Nebraska, and that upon 
sid preparation, allocation and approval of the same that the 
foard of Directors may be authorized and empowered to carry 
out the details of the plan and take such legal steps as may be 
necessary to consummate the same, and 
“‘BE IT FURTHER RESOLVED that no officer or policyholder 
of the Company shall in any manner receive any pay, emolument, 
or other thing of value or promise of the same directly or in- 
directly as compensation for consummating this plan. 

“‘BE IT FURTHER RESOLVED that immediately upon the 
incorporation of the proposed stock company each and every 
policyholder of the present Company shall be entitled to exchange 
his policy, provided the same is in good standing, for a new 
policy to be issued by the stock company and for the protec- 
tion of the present policyholders an agreement shall be entered 
into between the present Company and the proposed stock com- 
pany by the terms of which the stock company shall issue to the 
present policyholders a new policy in exchange for the policy 
now held by said policyholder, and upon all policies now in 
good standing issued by the present company being exchanged 
for new policies issued by the proposed stock company, an equita- 
ble proportion of the reserve shall be transferred, assigned, set 
over and delivered by the present company to the proposed stock 
company, such equitable proportion to be determined in accord- 
ance with insurance principles by recognized actuaries and sub- 
ject to the approval of the Insurance Department of the State of 
Nebraska, such consummation to be carried out in accordance with 
a practical plan under the advice and counsel of the Insurance 
Department of the State of Nebraska.’ ” 


“In further consummating the plan of incorporation, the policy- 
holders shall be notified of a meeting at which this plan of in- 
corporation is proposed to be carried out and a letter in sub- 
stantially the following form will go to all policyholders, at the 
last address shown on the books of the Company: 


“Dear Policyholder: 

“‘After several years of preliminary work on the part of the 
officers of your Company, we have now arrived at the place where 
we can proceed to capitalize as a stock company. The business 
outlook justified this progressive step and in the opinion of the 
Board the capitalization of the Company will be for the best in- 
terest of the Policyholders. 

“*Enclosed herewith is a copy of a resolution which will explain 
the details of the plan. You will note that the surplus of the 
Company will be allocated to the policyholders so that each policy- 
holder will get stock for substantially his portion of the allocated 
surplus, if he chooses, and this will give him a participation in 
the earnings of the Company in the future. Future policyholders 
will not be accorded this privilege unless they too purchase stock 
from the Company. 

“*The privilege of changing the surplus allocated to your policy 
into stock of the Company is a valuable one for you but if you 
do not choose to take the stock, this allocated surplus will be 
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applied on premiums due or to become due on your policy. 

“*We hope you will give this plan careful consideration and 
express your approval of the same by attending the meeting at 
which the plan is to be presented. The Board is pleased with 
the prospect of changing the Company from a mutual to a stock 
company and feels that it has accomplished a very beneficial 
result in submitting to you the plan outlined herein. 

“In order that the work may progress rapidly we would be 
pleased to hear from you. The notice of the meeting is also 
enclosed. 


““*May we have your hearty cooperation? 
Yours very truly, 
HENRY L. PLETCHER, 
President.’ ”’ 


Further in connection with the consummation of the Stock 
Transformation Plan, we wish to especially point out that more 
than two months prior to receiving the approval of the Director 
of Insurance just previously mentioned, the Board of Directors 
authorized the officers of the Pathfinder Life to enter into an 
agreement with Mr. Frank M. Stapleton, whereby he was en- 
gaged upon a commission basis of compensation, to substitute 
various forms of Stock policies for the participating forms of 
policies then in force. The agreement with Mr. Stapleton is dated 
October 13, 1934, and although a copy of it is on file in your 
office, we are also including a copy in this report, to-wit: 


A greement 

“THIS AGREEMENT made and entered into this 13th day of 
October, 1934, by and between PATHFINDER LIFE INSUR- 
ANCE COMPANY, party of the first part, and FRANK M. STA- 
PLETON, party of the second part, WITNESSETH: 

“In consideration of the mutual covenants of the parties hereto, 
each of the parties agree to do and perform the following, to-wit: 

(1) The first party agrees to supply to the second party a full 
and complete list of all of the names, addresses, numbers of 
policies, amounts thereof, premium rates and other necessary in- 
formation as to each and every policyholder now having a policy 


Continued on next page 
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PATHFINDER LIFE INSURANCE COMPAN Y—Continued 
of insurance in the first party, for the purpose of consummating 
the duties hereinafter provided for. 

“(2) First party further agrees to prepare such policies as 
deemed necessary and have the same printed and prepared in 
form for delivery, and as to each policy shall supply the second 
party with a list of premium rates and such information as may 
be necessary to show the amount of cash reserve allocated to each 
of the present policies now existing so that the second party 
may upon consummation of his work hereinafter described deliver 
said proposed policy to the policyholder and procure a surrender 
of the old policy heretofore existing. 

“(3) Party of the first part agrees to employ the party of the 
second part to procure exchange of present existing policies for 
the new policies mentioned hereinbefore and agrees to pay to the 
second party for services in procuring the exchange of all policies 
so exchanged, upon which there is paid at heasti one annual pre- 
mium, or credit is given for the same, a sum equal to 65% of the 
first annual premium upon the new policy issued, and in case the 
policyholder pays less than an annual premium on said new 
policy, the first party agrees to pay to the second party a sum 
equal to 65% of the amount paid, provided, however, that said 
commission of 65% shall not apply to or be paid upon policies 
exchanged for a single premium policy of paid-up insurance or 
upon exchange of policies from the NFC Division: (and the second 
party agrees to solicit and endeavor to procure exchange of the 
latter group without any commission) said payment of amount 
then due shall be made from the first party to the second party 
when two-thirds of the present policies have been exchanged; pro- 
vided, that in case there shall be a recision on exchange of poli- 
cies, the amount paid be a recision on exchange of policies, the 
amount paid be credited to the account of the second party shall 
be charged back to the second party and repaid to the first party 
from money due the second party or to become due on policies 
subsequently exchanged by the second party; and the payment of 
commissions due on the policies exchanged in excess of the two- 
thirds of the present policies shall be made in the same manner 
and form as hereinbefore provided except that settlement shall be 
made for the same at the end of each calendar month. Advance 
payments shall be made to the second party of sufficient funds 
with which to pay agents in the employ of the second party who 





a 


are effecting the exchange of said policies which amount shay 
be credited upon the gross amount due the second party as hen, 
provided. 

“(4) First party further agrees to assist the second party jy 
supplying such additional information or data as may be neces. 
sary, convenient or expedient in carrying out the plan of proeyy. 
ing the exchange of these policies, and sale of stock. 

“(5) In consideration of the above and foregoing, the secong 
party agrees to solicit each policyholder on the list supplied by 
the first party to exchange his present policy for one of the 
proposed policies aforesaid, and will use his best endeavor 
to consummate as many exchanges and sell as much stock a& 
possible, and will continue his work of procuring exchange of 
these policies until he has secured two-thirds of the presey 
policyholders. 

“(6) Second party further agrees that he is not in any respec 
an employee of the first party and has no power or authority ty 
bind the first party except in accordance with this contract, and 
in the prosecution of his work. The second party is hereby ay. 
thorized and empowered to use his own judgment and discretiog 
as to the time and the place when and where he will perform his 
work, the intention of this clause being to clearly show that he 
is not an employee of the first party but is an agent working on 
commission solely with only such powers as are described in this 
contract, or reasonably inferred therefrom. 

“(7) The second party further agrees that in any instances jp 
which he shall collect money for premiums or other funds be 
longing to the first party that he shall remit the same promptly 
to the first party. 

“(8) Second party further agrees that in case of failure to 
secure the exchange of two-thirds of the policyholders of said 
first party, he will refund all moneys received by him under this 
agreement. 

“(9) Second party shall furnish a good and _ sufficient surety 
bond to be approved by first party for the faithful performance 
of this contract. 

PATHFINDER LIFE INSURANCE COMPANY, 
By Henry L. Pletcher (Signed) 
President 
By Stanley D. Long (Signed) 
Secretary 
(PARTY OF THE FIRST PART) 
Witness: 
Margaret Edwards (Signed) 
Frank M. Stapleton (Signed) 
(PARTY OF THE SECOND PART) 
J. E. Hove (Signed)” 

In compliance with the terms of this agreement, the manage 
ment printed and issued several forms of stock policies on its 
mutual policyholders and turned them over to Stapleton to effect 
the desired substitutions. This exchange work was commenced 
about the middle of November 1934, and in addition to the stock 
policies, the company also furnished him to be delivered to each 
policyholder transferring, a copy of the comprehensive plan, 
copy of the President's transmittal letter advocating the policy 
holder’s acceptance of the plan, and a copy of a letter for the 
policyholder’s signature, addressed to the company, giving his or 
her approval or acceptance of the stock plan, together with 4 
document purporting to be the policyholder’s proxy which was 
to be voted by the President of the company in the event the 
member did not personally attend the meeting which was later 
called to ratify the stock plan. 

Under this arrangement, quite a large percentage of the policy 
holders had been contacted by Stapleton and his agents, and 
forced to take whatever stock form of policy had been prepared 
for them in advance, about a month prior to the date the stock 
transformation plan had been approved by the Director of Insur- 
ance for submission to the policyholders; and since the stock 
policy forms had not been and never were approved by the In- 
surance Department for issuance, as required by law, and the 
proposed plan of stocking the company has now been definitely 
abandoned, it necessarily follows, we believe, that all of these 
stock policies were illegally issued and placed, and should be 
and are regarded as having no force and effect upon the lives 
of the policyholders accepting them. 

It is also our opinion that this premature action of the Board 
of Directors and officers of the company, as well as the acts of 
all other parties concerned in the policy exchange arrangement, 
constitute sufficient basis to warrant the charge of gross mis- 
management by the Board of Directors and gross misrepresenta- 
tion by Stapleton and his agents that has resulted in inestimable 
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loss of prestige as well as heavy financial loss to the company. 

Due legal notices were mailed to the policyholders during the 
remaining days of December 1934, setting the date for a special 
meeting of the policyholders to be held on January 30, 1934, for 
the purpose of passing upon the stock transformation plan. 
However, due to a typographical error in preparing the notice 
sent out wherein the year 1934 was specified instead of 1935, a 
correction notice was sent out by the Secretary on January 2 
1935, changing the date for holding this meeting to February 
1935. 

During this interim, it developed that many policyholders ob- 
jected to the stock transformation plan and to the forced ex- 
ehange of their mutual policies for stock policies, to such an 
extent that certain groups of policyholders applied for and were 
granted order by Judge E. G. Kroger, of the Hall County Dis- 
trict Court, dated at 10:30 A. M., February 5, 1935, temporarily 
restraining further activity in the stock transformation plan and 
also halting the policy exchange work under the Stapleton 


°, 


contract. 

The special meeting of the policyholders called for February 
5. 1935, to finally pass upon the stock transformation plan, was 
duly convened on that date, but nothing was done on account of 
the restraining order. We are informed that the proceelings 
said to consist mostly of statements, arguments or speeches, by 
attorneys and others, both for and against the proposition, were 
recorded verbatim by a court reported and that a transcription 
of the reporter's shorthand notes has not yet been ordered or 
made, on account of the cost involved. 

Your examiners are further informed that the meeting adjourned 
or recessed to February 20th, from which date, the Secretary's 
records show that the meeting was again recessed to March 22nd, 
1935, and still again to April 3rd, 1935, on which latter date the 
special meeting is recorded as having been convened with the 
following policyholders present: 

Henry L. Pletcher, William Ritchie, Jr., John E. Hoye. Frank- 
lin E. Pope, Ray M. Higgins, F. H. Marnell, Stanley D. Long, 
Harry Grimminger. 

The minutes of this meeting indicate that several matters per- 
taining to the management and operation of the company were 
informally presented by Mr. Ritchie, of the Policyholders’ Com- 
mittee, but no legal action was taken upon any of them at the 
meeting; however, on motion to that effect, the meeting was 
legally adjourned sine die. 

This definite adjournment was in general conformity with one 
of the various resolutions passed by the Board of Directors at 
a special meeting held in the office of the Director of Insurance 
in Lineoln, on March 22, 1935, all of which were as follows: 


No. 1 

“It was moved by Laflin, seconded by Hoye, and carried that 
the contract to purchase the capital stock (represented by interim 
certificates) of the National Old Line Life Insurance Company 
be rescinded and that the company deliver the certificates of 
capital stock and interim certificate to O. F. Neal upon the pay- 
ment to the Company of $207,000.00, the same to be paid in cash 
or approved securities and that the President and Secretary of 
the Company be authorized and empowered to carry out said 
transaction and make, execute and deliver such legal papers, as- 
signments or other instruments as may be necessary to effectuate 
that purpose and that Henry L. Pletcher, J. E. Hoye and Stanley 
LD. Long be and are authorized and directed to transfer and assign 
said certificates in conformity with this resolution.” 


No. 2 

“It was moved by Laflin, seconded by Hoye and carried, that 
the Company invest in United States Government bonds today 
the sum of $201,000.00, the particular issues of United States 
Government bonds to be selected by the members of the Board 
present at this meeting, and that the bonds when purchased be 
deposited with the Department of Insurance of the State of 
Nebraska; and that the President and Secretary be authorized 
and empowered to consummate the transaction and pay for the 
purchase of said bonds.” 


No. 3 
“Moved by Laflin, seconded Pope, and carried that we purchase 
*0,000.00 Government Securities and that the same be deposited 
with Insurance Commissioner of State of Nebraska.” 


Continued on next page 
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order for the distribution of surplus, it was moved by Luaflin, 
seconded by Robertson and carried that the allocation of surplus k 
heretofore made by the actuary of the company and the order of F 
distribution of surplus be cancelled and that any receipts for 
premiums paid from surplus be cancelled and of no force and E 
effect.” 0 

2 

No. 8 t 

“It was moved by J. E. Hoye, seconded by Lewis E. Latlin I 
and carried that no agent be employed except on a commission 

basis except upon approval of the Department of Insurance.” s 

No. 9 ' 
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PATHFINDER LIFE INSURANCE COMPAN Y—Continued 
No. 4 


“It was moved by J. E. Hoye, seconded by Lewis E. Laflin and 
carried that the proxies heretofore received by any officer or 
director of the company for the purpose of effecting a transfer of 
the company be of no effect and are hereby voided.” 


No. § 

“Upon order of the Department of Insurance that the contract 
heretofore made with Frank M. Stapleton is illegal and it is 
ordered that it be cancelled and that any money heretofore paid 
to said Stapleton under said contract should be recovered by the 
company immediately, it was moved by Lewis E. Laflin, seconded 
by Frank E. Pope, and carried that a committee composed of 
Mr. Long and Mr. Robertson take immediate action to recover 
all of said sums and that the Attorney for the company be in- 
structed to act with said committee to effect the recovery of said 
sums and to commence such suits as may be necessary.” 


No. 6 

“Upon order of the Director of Insurance it was moved by J. E. 
Hoye, seconded by Frank E. Pope and carried that a plan of 
transfer of the company to a stock company be abandoned and 
that the policies heretofore transferred for new policies purporting 
to be issued by the company as a stock company be reinstated 
upon the consent of the respective policyholders and in order to 
effect such reinstatement the President and Secretary are au- 
thorized to employ an agent with the approval of the Director of 
Insurance to carry out and effect such transfer and to be paid 
no more than the amount authorized by law for an examiner 
appointed by the Department of Insurance.” 


No. 7 


“Upon order of the Director of Insurance cancelling a previous 








“Upon order of the Director of Insurance 
Lewis E. Laflin, seconded by J. E. Hoye and carried that we 
dispense with the services of a regularly employed actuary and 
any other employee in the Home Office as soon as their 
can be dispensed with.” 


it was moved by 


Services 





No. 10 


“Upon suggestion of the Director of Insurance it was moved by 
Lewis E. Laflin, seconded by J. E. Hoye and carried unanimously 
that the salaries of the President and Secretary be $3,000.00 per 
year plus actual traveling expenses but not to exceed $5.00) per 
day plus railroad fare or four cents per mile for personal car 
when used, to be effective April Ist.” 





No. 11 


order of the Director of Insurance it 
J. E. Hoye, seconded by F. A. Robertson and 
mously that any officer or director of this company 
immediately when or if requested to do so by the 
Insurance.” 


“Upon was moved by 
carried 
will 


Director of 


unani 


resign 


No. 12 
“It was moved by J. E. Hoye, seconded by Frank E 
and carried that we sell to the Nebraska Loan and Investment 
Company $5,000.00 of St. Francis Hospital Bonds.” 


Pope 


No. 13 

“It was moved by J. E. Hoye, seconded by F. A. Robertson 
and unanimously carried that the salary of the directors be fixed 
at $10.00 per meeting and expenses not to exceed $5.00 per day 
and to receive railroad fare or mileage not to exceed four cents 
per mile.” 

We find that all of the foregoing resolutions have been given 
full force and effect with the exception of Resolution No. 5, rela- 
tive to the institution of a suit against Frank M. Stapleton to 
recover the monies which had been advanced to him to cover 
traveling expenses of himself and agents up to the time the 
agreement was cancelled. 

The company’s attorney, Mr. Ray M. Higgins, was unable to 
obtain service upon Mr. Stapleton until March 27th, 1935, and 
just as he was preparing to file the company’s suit, the Clerk of 
the Court informed Mr. Higgins that Stapleton had filed a suit 
against the Pathfinder just a few moments before, praying for 
a judgment of $51,619.86, plus interest ‘and costs of the suit. 
alleging breach of contract. 

Since the commencement of this examination in the fore part 
of February, 1935, this company's affairs and financial condition 
have received the very close attention and supervision of the 
Nebraska Insurance Department, with the result that all un- 
necessary operating expenses were eliminated and all agency con- 
tracts which provided for salaries and travel expense allowances 
in addition to regular commissions, were cancelled and terminated 
as of February 28, 1935. 

We are therefore pleased to record in this report that, after 
many conferences between the Director of Insurance, various 
attorneys for the so-called Policyholder’s Committees, the officers 
and directors of the company and their attorneys, a temporary re- 
organization of the company was accomplished at a special meet- 
ing of the Board of Directors which was held in Grand Island, 
Nebraska, on April 27, 1935. 

At that meeting, all Directors of the company presented their 
resignations but only the following were accepted and their suc- 
cessors duly elected: 

Outgoing Directors: 
Little, York, Nebr.; 
Lewis E. Laflin, 


Frank E. Pope, St. 
Henry L. Pletcher, 
Crab Orchard, Nebr. 


Paul, Nebr.; 
Grand Island, 


John W. 
Nebr.: 
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Incoming Directors: Josiah F. Radcliffe, Trenton, Nebr.; David 
Kaufmann, Grand Island, Nebr.; John C. McGowan, Norfolk, Nebr. ; 
Frank H. Marnell, Nebraska City, Nebr. 

The resignations of: Stanley D. Long, Sec.-Treasurer, John E, 
Hoye, F. A. Robertson, the remaining three members of the Board 
ef Directors which were not acted upon at the meeting held 
April 27th, are in possession of the newly elected President of 
the company, subject to future action thereon, at the President's 
pleasure in the matter, 

The incoming directors were elected with the definite under- 
standing that their respective terms of office would automaticaily 
expire at the next regular annual meeting of the policyholders, 
the date of which the by-laws provide shall be on the second 
Thursday in February of each year. 

Also at this special meeting of the Board of Directors held 
April 27, 1935, Mr. David Kaufmann, of Grand Island, Nebraska, 
was unanimously elected President of the company, to succeed 
Henry L. Pletcher, resigned. 

Also at this same meeting, an agreement was reached between 
the respective attorneys and all concerned, whereby pen‘ing suits 
against each of the four Directors whose resignations were ac- 
cepted, would be dismissed with prejudice; and that those whose 
resignations were not accepted would have their suits dismissed 
without prejudice. Proper motion to the above effect was duly 
prepared and filed with the Hall County District Court on April 
th. and the Order of Dismissal was issued on that date. 


Comments 

Our audit of the 1934 accounts did not disclose that any errors 
had been made that affect the items listed on Pages 2 and 3. of 
the annual report; however, we wish to point out that the Total 
Disbursements, (Line 35, page 3) of $421,074.78, exceed the Total 
Income, (Line 29, page 2) $3°8,026.51, by over $113,000.00, a con- 
dition so unusual and unexpected in such a small company, that 
some probable causes for it should be presented: 

Our first observation is, that while the first four disbursement 
items on Page 3, show: 

Total Payments to Policyholders of $277,987.00, there would re- 
main only an approximate amount of $30,040.00 with which to 
take care of all the other financial obligations of the company 
provided it was the intent (and incidentally we think it should 
be the ultimate goal to keep the total disbursements less than 
the gross receipts), our analvsis of the expenditures made readily 
discloses that if proper supervision had been given to keeping 
them down to the lowest possible minimum, the disbursements 
for 1934 should not have exceeded the Income by more than 
350,000.00 at the most, instead of more than $113,000.00 which 
they actually did. 

In other words, we believe that the management, by its ap- 
parent policy of ruthless extravagance, has caused the company 
an approximate total loss of around $77,000.00 during the year 
1934, which we summarize under the following four general head.- 
ings, or causes: 





1. Attempted Acquisition of National Old Line Co... $20,000.00 
2. Stock Transformation Plan, including $7,890.00 
PROS Be Mes NG cc cnveccudstesocccsseccsecices 23,000.00 
3. Excess Agency Management and Production Costs 30,000.00 
4. Furniture and Fixtures and Office Equipment.... 4,500.00 
WEE whack dedeshdsdcrestechecdsdiccivetoeutdveces $77,500.00 


Pathfinder Life Insurance Company 
Financial Statement for 3 Months Ending March 31, 1935 
I—Capital Stock 


Amount of ledger assets (as per bal- 


ance) December 31, 1934 ............. $1,320,531.33 
SED Ot \sthaacd Wi anes pweenddee ove sees keds ccvbes $1,320,531.33 
I1—Income 
First year life premiums $5,043.35 
Less reinsurance prems.. 28.82 
—~ - —--—— -- $5,014.53 
First year disability premiums ...... 83 
First year double ind. premiums ..... 3.25 
Total first year premiums ........ $5,018.61 
Renewal premiums ............sceee>- 25,636.01 
a aks cake beeba cade pieuees $30,654.62 
Interest on mortgage loans ........... $837.61 
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& for BUSINESS... block from 
Zimes Square, 3 blocks from 5th 
Ave. Underground passageway to 
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tl LINCOLN 
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Interest on bonds, $6,354.93, less $800.62 





interest on bonds purchased ....... 5,554.31 
Interest on policy loans and liens ..... 520.80 
Interest on delinquent premiums ...... 122.93 
Gross real estate rentals, inc. $600.00 
for Company oceupancy of its own 
I. cs nane dws 6 btdabeee 40S 6 a6 ube 1,180.64 
Maeees. PROSTORS GUE FORMER ccdiccvcecccdcscasecccés 8,216.29 
Miscellaneous items: 
Dividends to policyholders—dividend 
CEE GI ne Sodeccwcnccedecccs $.58 
tefund % duplicate payment of ad- 
mission fee to State of Kansas ... 46.00 
Increase in premium suspense ..... 2.51 
49.09 
From agents’ balances previously charged off ..... 23.27 








ee SD Ge BEE 0 6 oc ceedetecssécbecguacoeces 3 758.37 
SE PE. Séude ccdecosenedscctkve d6cessdectéeceur 2,701.64 
Amount carried forward eer eT TTT Te TT TTT $1,363 ,232.97 

111—Disbursements 

ees GED WEED oi cccocaqncecceseccens $52.980.43 

Se . WN. Bk dé co ce ccwedececuwewt 13,872.16 
Total payments to policyholders ............... $66,852.59 

Payments on supplementary contracts not involving 
I in 5k edn onhedeabae 6 enkd ote 54.36 
Investigation and settlement policy claims ......... 6.60 
Agents’ first year commissions ..............0.ceeee. 581.77 
Salaries of managers and agents ...............200. 1,112.50 
Agency supervision & travel expense of supervisors 2,719.82 
oe ce de aeead Cebneulel dock 1,483.84 

Medical examiners’ fees $20.00; inspection of risks, 
DET a ah ech addnds ci atewecdvan ten Tededsshedsonne cr 83.00 

Salaries: (a) Officers, $1,874.99; (b) Directors. $1,- 
235.50; (c) H. O. Employees, $3,508.62 ............ 6,619.11 
ee SD GE tc nas dduwuitetbncestatdadeasnus 1,428.74 
evn SN aie denis ws wiicva 600.00 


Miscellaneous Expenses: 


(a) Legal expenses not included in 


Beet Ge cececnkniécies 
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YOU CASTLE OF COMFORT IN 


Od 


Y oull enjoy your Los Angeles visit so much 
more if you stay at Hotel Clark. Convenient 
to every business and pleasure center with a 
luxury and a comfort that will 
surely please you. The Clark 
Coffee Shop and Grill offer 
unusual food at low prices. 


P G B. MORRISS.... Manager 


555 ROOMS 
with Bath....... 






































PATHFINDER LIFE INSURANCE COMPAN Y—Continued 
(e) Books, newspapers, etc. ......... 69.75 
(f) Postage, express, telegraph, tele- 
phone, and exchange .......... 767.94 
St Sn stocbésedosoeseceses se 3,296.13 
(i) Gen’l office maintenance expense. 1,093.08 
(j) Premium collection expense ..... 399.13 
(k) Investment expense ............. 838.12 
(1) Insurance and surety bond prems. 51.92 
(m) Actuarial expense .............. 1,400.83 
i ee - cocccdbabaseddsace 131.65 
11,997.05 
Taxes: 
(b) Insurance department licenses .. $.50 
> ee ee 2.88 
3.38 
Real Estate: 
(a) H. O. repairs and expenses, $580.43; 
farm properties, $151.87 ....... 732.30 
(b) Taxes—H. O., $740.23; farm prop- 
GEG, EEE ~wcesenecoecceccccos 1,539.52 
2,271.82 
Decrease in book value of bonds .................. 156.25 
i oi be chee de 60606606068000606 $95,970.83 
DD .1no6n0006600000000000000000006 66606000606 $1,267 ,262.14 
1V—Ledger Assets 
t-te ntebéenepoetahetbscobedcicee $92,359.83 
DD GOED sedecdibondccsdcdscvcsoc 241,377.50 
DED bbbbencdobsdedococasecsseccs 222,504.23 
Dn ubbatnaeséée6bee0c00e0cicdieces 634,400.00 
en onenceécce $75.00 
Cash in banks .......... 17,698.56 
- 17,773.56 
(a) Bills receivable $426.00 ............ 426.00 





(b) Agents’ balances (debit $4,401.79. 

CreGet, GEGLGS) mes ..cccccccccecs 4,260.71 
(c) F. M. Stapleton account .......... 25,791.20 
(d) Furniture and fixtures, $15,144.61; 

(e) Stanton County Warrants $9.,- 





EE senedbatecedeodeeenssendeces 24,332.11 

(a) Mortgage loan suspense ........... 3,870.44 
(b) Insufficent funds checks .......... 166.56 
Total Ledger Assets, as per balance ........... 


Non-Ledger Assets 
Interest due $8,209.14 and accrued §$3,- 


BED GR MASTERED coccceccccccecess $11,527.52 
Interest due and accrued on policy 

Se GE GD. ccecicvoscenveccensss 12,374.33 
Interest accrued on bonds not in default 7,157.31 


Amortized or investment value of bonds over book 
Dt Ned cubs wes ak cach tbdwed beets 0648 0r eces ced-onss 

Gross premiums due as 
New Business Renewals 





of March 31, 1935...... $1,492.33 $20,238.64 
Gross deferred premiums 

as of March 31, 1935... 1,752.82 23,606.31 

DD * 3 divdinn cadenn es’ $3,245.15 $43,844.95 


Deduct loading ......... 2,433.86 6,576.74 
Net amount of uncollected 
and deferred premiums $811.29 $37,268.21 
Automatic premium liens $29,426.42 and accrued in- 
SS SE SD Se cewoctcdccesoeds soncevesées 


August 1, 1935 


$1,267 262.14 


31,059.16 


471.99 


38,079.00 


31,272.28 


—_—— 





$1,368, 145.07 


67,243.02 





SD ED | hodiiben do wsds dcdwetocccccecdicevonsess 
Deduct Assets Not Admitted 
Furniture and fixtures .............+- $15,144.61 
Agents’ debit balances, gross ........ 4,401.79 
Frank M. Stapleton account ........... 25,791.20 
Policy loans and other policy assets in 
excess of net policy values ......... 1,000.00 
Book value of real estate over market 
(State Fair Building) ............... 10,261.42 
Book value of mortgage loans over 
Se ED crocecdvedccddededccedes 5.573.50 
Interest on mortgage loans over 2 
Se WS GERD cdcvcceseciccsscéoves 5,070.50 
Total Admitted Assets .........cccccccccces sb-oee 


V—Liabilities, Surplus and Other Funds 


Net present value of all outstanding 
policies in force on March 31, 1935, 
as computed by Insurance Depart- 
ment Examiners, on the following 
tables of mortality and rates of in- 
terest, viz: 

American Experience Table at 4%—full 








preliminary term ........ccceeeeecees $1,101,108.00 
American Experience Table at 3%4%%— 
St  . becashoocesceevess 4,646.00 
Other tables and rates; viz: 
(a) Standard Industrial $848.00 
(b) Deficiency premium 
BEREEGO ccccccccce 12,390.00 
13,238.00 
ED dn 660000 66660666 066606 60066008 $1,118,992.00 
Deduct net value of risks reinsured in 
Other COMPANies§ ......cccccccesesers 30.00 





Net reserve (paid-for basis) excluding disability .. 
Extra reserve for uncollectible premiums in event 
OE Se “ca Cauwe cedeuconeedenes 6ectddcdeccécceteveses 
Present value of amounts not yet due on supple- 
mentary contracts not involving life contingencies 
Policy Claims and Losses Outstanding, to-wit: 
(a) Pending adjustment, incomplete 
es GO  ccvessctébhesesecten $18,500.00 
Pa GEE éndoncoondccOOdsoéceese 1,500.00 


$1,300,902.16 


$1,118,962.00 
1,000.00 


908.00 


~ = — 
—_ »- _ 


=> «= - th O 


» 1935 


im 


67 262.14 


31,059.16 


471.99 


‘O79 50 
el) | 
awba.od 


145.07 


243.02 
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(c) Estimated net losses incurred but 





net yet reported ............+. 2,000.00 
Total death claims unpaid 3-31-35 .............. 22,000.00 
Dividends left with company to accumulate at in- 

POTESE cccccccccccccsccesccccsceecccccccceeceecscecces 2.48 
Premiums paid im advance ......... 6. cece cece eee eeee 6,574.2! 
Renewal commissions due agents (estimated) ..... 100.00 
Cost of collection on uncollected and deferred prems. 300.00 
Bills and accounts due and accrued ................ 6 507.94 
Legal fees unpaid (estimated) .............60ceeeees 8,000.00 
Maman, GUURIROSE cccccccccscccccccccccsesececssoocees 3,000.00 
Re Go ccwecccccvestcccecsedcese 205.00 
PemtineenGG GEGGTGD cccccccccvcccsccsveccticcvssscece 60,000.00 
Collectors SUSPENSE ......... cee eceeees 66 
Premium SUSPENSE ........cc cece ceees 22.26 

22.92 
OD Ae ek ind h ee dedebe 6 66e40 chen en b45560s 66 $1,227,S872.62 


Unassigned funds (surplus) 73,029.43 


$1, 300,902.05 


Ti (+i aeideebhuh Pa be ebwe 6d 66600 0066660060660008 
PILOT LIFE INSURANCE COMPANY, 
GREENSBORO, N. C. 
Business Gains 
A gain of $2,691,102 in insurance in foree for the first six 
months of 1935, $00,000 gain in assets for a like period, substan- 


tial increase in investment income, with continuing favorable 
mortality rate, are reported by the Pilot Life Insurance Company 
for the first half of the year, according to President Emry C. Green. 
Written business for the same period exceeded that for the first 
six months of 1934 by $818,007.00, it is announced. The Pilot 
recently entered the state of Kentucky in new agency organiza- 
tion. 

Upward of 116 high producers of the Industrial Division of 
the Pilot Life Insurance Company, including a number of the 
company’s leading officials, participated July 16-18 in a conven- 
tion staged at the Hotel Chamberlain, Old Point Comfort, Va. 


PRUDENTIAL INSURANCE COMPANY, 
NEWARK, N. J. 


Dodds Elected to Roard 

Dr. Harold Willis Dodds, president of Princeton University, 
was elected a director of the Prudential Insurance Company of 
America at a meeting of the Board of Directors of that company 
on Monday, July 8&8. 

At the time of his election to the presidency of Princeton Uni- 
versity in 1933, Dr. Dodds who was then forty-three years of 
age, was the youngest man to be chosen as the president of that 
University in the last 175 years. He is known internationally 
as an expert on electoral practice and is considered one of the 
country’s leading authorities on municipal government. 


_ Oe 


RELIANCE LIFE INSURANCE CO. OF PITTSBURGH, 
PITTSBURGH, PA. 


New Business Up 

The report of the business of the Reliance Life Insurance 
Company of Pittsburgh for the first half of 1935 shows an in- 
crease of 22.34% in new life insurance placed in force, compured 
with the same period of 1934. It amounted to $23,741,920, issued 
in 12,015 policies. New accident insurance placed in the same 
period totaled $3,356,700, a gain of 22.82%, and new weekly in- 
demnity health insurance amounted to $8,688, an increase of 
23.99%. 

In June, new life insurance of this company totaled $3,508,241, 
a gain of 25.76% compared with June, 1934. Accident and health 
insurance also showed substantial increases for the month. 


Allmond Dies 
Angus Allmond, for a quarter of a century Superintendent of 
Agencies of the Western Division for the Reliance Life Insurance 
Company of Pittsburgh, died suddenly at his desk in his home 
in Los Angeles, California, June 24th. 








NEW 


New interest basis, new rates, new rate 
book, new policies—and a number of new 
and effective working plans went into the 
hands of Fidelity's field on June |. New 
conditions have been met with new selling 
tools. 





SHARPER TOOLS 


These changes offer men in the Fidelity 
field not only new tools with which to 
meet modern conditions, but sharper ones 
as well—Income for Life, Family Income, 
Family Maintenance and an Adjustment 
Plan which fits today's economic picture 
particularly well. 


Write for information on contracts. 

















he FIDELITY: MUTUAL LIFE 
INSURANCE COMPANY 
PHILADELPHIA 


WALTER LEMAR TALBOT. President 





SOUTHERN LIFE & HEALTH INSURANCE COMPANY, 
BIRMINGHAM, ALA. 


William R. Lathrop Dies 
Vice President William R. Lathrop, who had been connected 
with the Southern Life & Health Insurance Company since 1914, 
died Tuesday June 18th. 


SOUTHERN LIFE INSURANCE COMPANY, 
ATLANTA, GEORGIA 


Officers 

This company, mention of which was made on page 844 of our 
April ist Life News, is completing its organization and expects 
to commence writing business about August Ist. 

Lewis A. Irons, who for many years has been Deputy Insur- 
ance Commissioner of the State of Georgia, has been named 
Executive Vice President of the company, and Edward M. Veatch, 
also well Known in life insurance work, is Assistant Secretary. 
At present officers are: Dan Y. Sage, President; L. A. Irons, 
Executive Vice President; Wiley L. Moore, Vice President; Jere 
A. Wells, Vice President; R. DeWitt King, Vice President: Car- 
lyle Fraser, Vice President; Robert H. Jones, Jr., Vice President 
and General Counsel; B. Graham West, Secretary; Edward M. 
Veatch, Assistant Secretary; J. O. Anderson, Treasurer, in addi- 
tion to which Victor F. Todd, H. H. K. Jefferson and J. Harry 
Alexander are serving on the organization committee. 

Stock of the company is owned by the Southern Insurance 
Securities Corporation, a Georgia Corporation, which plans like- 
wise to form a fire and a casualty company. 





STATE MUTUAL LIFE ASSURANCE COMPANY, 
WORCESTER, MASS. 


Eight Year Claimant Search 
The State Mutual Life of Worcester, after an eight year search 
for a lost policyholder, found he had died during the extended 
insurance period and will pay the claim in full to the bene- 
ficiary, who needed the money badly and knew nothing of the 


Continued on next page 
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| The Columbus Mutual | 
| Offers— | 


|  First—Low Cost Insurance to Sell. | 


| Second—Liberal Commissions for Selling It. 


\ (An Unusual Combination) 


Third—Ideal Working Conditions. 


Vested Renewals— 


Unrestricted Territory— . 


Automatic Promotion— | 


a 


Equality of Opportunity— 
The Right to Build Your Own Agency— _ |, 


COLUMBUS MUTUAL LIFE | 
COLUMBUS, OHIO 








ae 
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STATE MUTUAL LIFE ASSURANCE CO.—Continued 


existence of the policy. This case occurred because of the State 
Mutual’s practice, when the extended insurance period is over, 
of trying to learn if the insured is alive. If death is found to 
have occurred during the period of extension, the settlement of 
the proceeds is made at once. 

In 1919 State Mutual's Newark office issued a 42 year Endow- 
ment policy for $2500 on a young man. After paying premiums 
for four years he allowed the contract to lapse. Extended insur- 
ance carried it until February 24, 1927. The Company began its 
search for this policyholder in 1927, and traced him and his bene- 
ficiary through New Jersey, New York, Ohio, Iowa and Pennsyl- 


vania. Recently the beneficiary was found in Newport, Rhode 
Island, living in straitened circumstances with her young 
daughter. 


It was learned that the policyholder had died in an automo- 
bile accident late in 1926, before the extended insurance expired. 
Time of the death was verified, and when the beneficiary decides 
on the type of settlement, General Agent Edmund F. Carey of 
Providence, who handled the claim, will complete the record. 
It is expected that the proceeds will fulfil the mother’s wish 
that her young daughter might obtain a liberal education. 

Mr. Carey says the beneficiary did not know that her husban‘1 
was insured in State Mutual, and couldn’t understand why she 
was entitled to any benefit since she had no contract, and was 
bewildered that a life insurance company should thus seek her 
out to pay a claim. 


_—_ —-—--— 


UNION CENTRAL LIFE INSURANCE COMPANY, 
CINCINNATI, OHIO 


1935 Production 14% Up 
In the first six months of 1935, leaving annuities out of the 
picture, sales on life insurance plans in The Union Central Life 
increased 14.06 per cent over the first half of 1934. An interesting 
trend noted in the June total was the fact that 71 per cent was 
on life insurance plans and only 29 per cent on annuities. 


Newman Agency Advances 
The most outstanding production achievement in The Union 





en 


Central Life, during June, was that of the Harry Newman Agency 
in Philadelphia, which was second in applications and third jy 
paid business in the entire company. This rapidly growing 
organization paid for $547,000. In one month the Agenc, paid 
for more than the amount of business it settled during the entire 
three summer months of 1934, 

During June, July and August, 1934, the total paid for wag 
$355,000. In June 1935, alone, Philadelphia paid for $547,000. 

Recent months have found the Philadelphia Agency making 
considerable headway. In Mr. Newman's first month as Manager 
February, the Agency reached the $100,000 mark in paid bhnagj 
ness. March found it doubling February's record with over 38200. 
000 on the settled side of the ledger. It redoubled in April when 
$457,000 was turned in. In May, the Agency hit the half million 
mark for the first time, and last month found it third among 
all Union Central agencies for June business with $547,000 to ite 
credit. 


_— 


UNITED STATES LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Present Executive Staff 
Following the merger of the Brooklyn National Life and the 
United States Life certain additions to the consolidated company's 
staff were made as outlined in the following current roster of 
officers and directors. 


Officers 
President, Henry Moir; chairman of board, Mansfield Freeman: 
vice president-Secretary, George W. Hubbell; vice president. 
counsel, John Gerdes; vice president in charge of production, 
Ben S. Graham; actuary, Andrew C. Webster; medical director, 
Howard A. Pardee, M.D.: associate medical director, Wm. L 
O'Connell, M.D.:; assistant secretaries, Paul R. Danner, George 
M. Selser, George F. Richardson; assistant actuary, James F. R. 

Loutit: cashier, Edmund C. Henning. 


Directors 

Harry Austin, general manager, American Foreign Insurance 
Association; Henry C. Bohack, vice president, H. C. Bohack Co. 
Inec.; Thomas B. Boss, president, American Reserve Insurance 
Co.; Robert W. Boyd, district director, Temporary Emergency 
Relief Administration; Harry E. Byram, chairman of board, 
Chicago, Milwaukee & St. Paul Railway; Robert H. Chapman, Jr., 
Partner, Donald A. Cook & Co.; Hunter L. Delatour, lawyer, Dela- 
tour, Kennedy & Miller; Clayton E. Freeman, vice president, 
Windsor Realty Co.; Mansfield Freeman, president, Asia Life 
Insurance Co.; John Gerdes, vice president and counsel; Ben §. 
Graham, vice president; George W. Hubbell, vice president and 
secretary; Gabriel Lowenstein, president, Fred Fear & Co.; 
Eugene T. McQuade, lawyer, Tompkins, Boal & Tompkins; Henry 
Moir, president; George A. Moszkovski, chairman of board, Amer- 
ican International Underwriters Corp... Edward A. Richards, 
president, East New York Savings Bank: Frederick W. Rowe, 
president, Frederick W. Rowe & Co., Inc.:; Cornelius V. Starr, 
president, American International Underwriters Corp., Edwin 
Stewart, manager and attorney, The Excess Reinsurance Associa 
tion; Alexander S. Webb, retired. > 


Bermuda Convention 

The agents and officials of the United States Life Insurance 
Company and their wives, were guests of the Furness Bermuda 
line, at tea on board the luxury liner “Queen of Bermuda” on 
Friday, June 2ist. The program included motion pictures of Ber 
muda, a tour of inspection, and short addresses by President 
Henry Moir and Vice President Ben 8S. Graham. The United 
States Life will hold their Convention in Bermuda this Septem- 
ber, and agents are busy fulfilling the necessary qualifications 
before the sailing date. 


WOODMEN OF THE WORLD, 
OMAHA, NEBRASKA 


New Business Gains 

Continuing its gains, the Woodmen of the World in the first 
six months of this year made a gain of nearly $20,000,000 in new 
business over the same period in 1934, it was announced at gen- 
eral headquarters here by De E. Bradshaw, president. 

The new insurance written in the first half of this year totaled 
$61,540,050 as compared with $42,309,175 for the first six months 
of the preceding year. 
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hea pt \birectors RH ag nt Fe ror rey january ssobes - Tig — Continued) ...----++++++++ + mr wees ay 
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‘ liminary Report) ...--s++-eeeessererseecess February .... 678 (Now Organizing) | ...-----.--. Nady edly * Sect August ..--- 233 
++ 610 iNew Policies, New Rates, New Interest . Lutheran Brotherhood, Minneapolis, Minn. (Re- 
' = Basis, CCC.) cocccccccccccccccesecsccusccsencss WON ccccceces 161 <i halen oeceecccccccescccccores Jemeney mend 615 
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ellowshi orce Reported—Jackson Wins Mutual Trust Life Insurance Company, Chi- 
ae dadueadusbeneenetbussut ubetseues August ..... 232 cago, . (Adopts New Whole Lite 3% 
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Mutual Union Life Insurance Co., Seattle, 
Wesh. (Certificate of Authority Issued) eee 
National Fidelit & —_ a may Company, 
Kansas City, Mo. Rice Resigns) .... 
National Life os Company, Toronto, 
Tiss) (Reinsures Michigan Business = — 
National Life Ins. Co., Montpelier, Vt. (EB B. 
Hamlin, Director, Dies) 


1To “Rdopt 3% Reserve Basis) 


(Dividend Scale Increased) ......... Séveseue 
(Promotes Doty—1934 Figures) ............. 
National Life Company, s Moines, Towa. 
April Increase) Deceoeoensoedeesessecoenese 
National Old Line Ins. Co., Little "Rock, Ark. 


CEEEOSE GE TEURURERRCIOM) .ncccccccescevesece 
New England Mutual Life Insurance Co., Bos- 
ter. Mass. (Observes its 100th Anniversary) 
(Annuity Rates Increased) 
New World Life Insurance Company, Spokane, 





“ee eee eeeeeeneeneeeee 


Wash. (Sepert of Examination Reviewed) 
New York Life Ins. Co., New York City. 
faengee Effective Jan. 1, 1935—Herbert 
oover Elected to Board) ............6:. oes 
(Report for —~p a reeSeReeessosscegeecencece 
(A. H. Meyers Named Treasurer—Dr. Maz- 
tt nid cen nccdsa année bb beeteecbbeot 
NY ED, ncn ine ie a enn id on aed 
(Edw. L. Ryerson Elected Director) ....... 
(Buckner Completes 50 Years) .............. 
North American Mut. Ins. Co., Jackson, Miss. 
EE ES eee 
North American Reassurance Company, New 
York, N. Y. (Statement December 31, 1934).. 
Northern Life Assurance Co., London, Canada, 
(1935 Business Increase) ...........ccccccees 
(Business Shows Large Increase) ........... 
Northern Life Ins. Co., Seattle, Wash. (Favor 
ETE NE RS ee 
Northwestern Mutual Life Insurance Co., Mil- 


waukee, Wis. (Henry F. Tyrell Dies—1934 
ED * Whe het ine incdaeweumeeéet dunes se 
eS SD ot a ink a ct puns cnasens 
(G. L. Anderson Appointed Secretary)..... 
Northwestern Nat’! Life Ins. Co., Minneapolis, 
Minn. (November Business Up) pecceobesse 
(Extracts—1934 Statement) ...............- 
(Jenkins Joins Home Office Staff) .......... 
(Report of Examination Favorable) ....... 
(Dividend Increase—April Production Rec- 
Ord—Im Force Gains) .j.ccccccccccccccccecs 
I a tall alan o Bald inte he ies ws 


Coerental Life Insurance Co., Los Angeles. 
; os Yee Reinsure Business of Pacific States 


(See Pacific States Life) 
Ohio State Life Insurance Company, 
Ohio. (Dividends Continued 
(Directors Re-elected and Dividend)........ 
BREE EP QTE RS 
(New Health & Accident Policy) ........... 
Old Line Life Insurance Co., Milwaukee, Wis. 
(First Quarter Results) 
Old Republic-Credit Life Insurance Company, 
Chicago, Ill. (Takes over State Life of Illi- 


ompany, Columbus, 


a “encedit cebdaaueddie th eensbheenanh caves 
Pacific Mut. Life Ins. Co., Los Angeles, Cal. 
ee ae ee 
(Non-Cancellable Income Changes) ........ 
| ge Re” EERE ae Soe ae 
(Stockholders’ Dividend Declared) ......... 
(Balance Sheet December 31, 1934) ......... 
(Home Office Retirements) ................6. 


(Stockholders Dividend Action Deferred). 
Pacific States Life Insurance Company, Holly- 
wood, Cal. (Present Status Explained by 
Colorado Insurance Department—Chicago Na- 
tional Litigation) 
«To be Reinsured by Occidental Life of Cal.) 
(Reinsurance Agreement with Occidental 
Se RN Pen rae Spe ee Ce 
(Capital Reduction—aAll Time Daily Record) 
Palladium Life Insurance Company, Minneap- 
olis, Minn. (Consolidates National! Burial In- 
surance Co. 
(Title Changed to Palladium National) 
Pan American Life Insurance Co., New 
leans, La. (Enters Non-Medical Field)...... 
(E. H. Hezlett Appointed Actuary) 
Pathfinder Life Insurance Co., Grand -- pamte 


Neb. (Proposes Change to Stock Basis). 
(David Kaufman Elected President) ....... 
(Report of Examination) ........cccccccccccs 


Penn Mutual Life Insurance Company, Phila- 
delphia, Pa. (December 31, 1934 Statement) . 
Peoria Life Insurance Company, Peoria, Til. 
i ME 225 nd. in oui sons peas th oneeen 
(Michigan Matter Cleared).............sec0- 
Philadelphia Life Insurance Co., Philadelphia, 


Pa. (Balance Sheet December 31, 1934—No 
ES OER errn a 
Phoenix Mutual Life Insurance Co., Hartford, 
Conn. (Hunter Campaign RKesults).......... 
Tn Sea GUD - 6aecéncbe ad ccecsoece 
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Greensboro, 


Pilot Life Insurance Company, 
N. C. (Advance Figures) . 
(1934 Figures 
(New Application Record) 
SED, TEED scccveseoecceseecedseeseses 

Pioneer Pyramid Life Insurance Company, 

partes Spi Cc. (Capital eae 
DD Te « cepamcceccesccocesecesooéconcs 

Policyholders Life Insurance Association, ‘Los 
Angeles, Cal. (Receiver Appointed) .. 

Postai Life & mgr, a Insurance Company, 
Kansas City, Mo. L. Gregory Dies) . 

Postal National Life eee Co., New York, 


- (Correction Notice) .......00.-seeesses 
Postal Union Life ins. Co., Los Angeles, Cal. 
CCOROEOE CRORE) cccccccccecececooccceces 
(Pre~emt ORICSES) cccccvcccccccccccccccccccs 
(Changes Control, Ct.) ...ccssccsccvccsses 
Premier Life Association, Lanesboro, Minn. 
CRUOEEUED EMOUEIED coccccccesococeococesceees 
Preston Benefit Association, | Preston, Minn 
DT  csscubaiecancedssecceneenee eeéenee 
Progressive Mut. Life Ins. Co., Indianapolis, 
EMG. (ROCSIVES CRAFEBE) cccccccccccccccceces 
Protective Life Insurance Co., Birmingham, 
Ala. (Favorably Examined) .............s05:. 
Provident Life & Accident . oo Co. 
Chattanooga, Tenn. (Advance re 
Provident Mutual Life Ins. Co., ladatphia, 
Pa. (New Premium & Cash Values on 3% 
Basis—Company’s Announcement Repro- 
DEED © pid 666000006 640006 640666500 6600060068 
(Cc. S. Cheston Elected to Board) .......... 
(Linton Celebrates 25th Anniversary) ..... 
Cees «GROUUITEND cccoccetocescccccesoceseceeses 
(Celebrates 70th Anniversary) .........«+.+. 
Prudential Insurance Company, Newark, N. J. 
(H. O. Promotions—New Salary Savings 
Ww ritings—Discussion Group Meeting) ...... 
Sc rn CED coo ccaconendececeoe 
(New Premiums—World Publishing Co. 
PEED ceeceddodadedoccasadedecesecooocedsocese 
(1934 Results—Home Office Changes—PDPull- 
HORM GETOUD) ccccccccccccccccsccccceseccceses 
(Cc. Thomas Stores, Inc. Plan—Discussion 
GOUD) cccccccccccecccccccccetseescessesetees 
(New Salary Allotment Writings—Statement 
on Real Estate Holdings) .........-cecceces 
(Report of Examination Favorable) ...... 
(Field Conference—Real Estate Meeting 
Held—Hoffman Retires) .....cccsccccccceces 
(Dodds Elected to Board) ..........6665000005 
(Correction: Net Cost Table) ............... 
Public Mutual Life Association, Minneapolis, 
Minn. (Temporary Permit Issued) ......... 
Te BED § con cesccnccee$oaneceseseoe 
rrame Life Insurance Company, Charlotte, 
N. (Formerly Pioneer Pyramid Life) ..... 


Pittsburgh, 


me. A Life Insurance Company, 
Pa. (Dividends Reduced) 
(Jamison Elect a Director—January Busi- 
BOSD UD GL.Bse) ccccccccccccccccccccccececsee 
(February Increase) 
(First Quarter Gains) 
SCPE GORGE) coccccccccccccecccccsseses 
(Executive ’romotions—Production In- 
PT £. Dndiddn Degen. sae ctaebnenss 66edees 60 
(New Business Up—Allmond Dies) 

St. Louis Mutual Life Insurance Co., St. 


“eee eee ee 


Mo. (Dividend ee a ak do wn ell 
Scranton Life Insurance Co., Scranton, Pa. 
(Adopts Group Plan) ...cccccccccsececsececs 
Se CUE. -cocoscenas bse ceegeocs 
Seaboard Life Ins. Company, Houston, Tex. 
(Report of Examination Favorable) ........ 
tt 2) ED, «donc ¢eseeoe cesses ene bede 
an CP PED » scecteccsbaseeenees 
Security Mutual Life Ins. Co., Lincoln, Neb. 
(B. Stephenson Elected President) ......... 


Southern Aid Society of Virginia, Inc., . 
mond, Va. (Report of Examination)........ 
Southern Life & Health Ins. Co., Birmingham. 
Ala. (William R. Lathrop Dtes) 
Atlanta, Ga. 


Southern Life Insurance Co., 

i? Sn - + cic oeebedbeeeesoeceesvos 
EE ont ent eae. baie penne chia cuekhnt 
Southern Standard Life Ins. Co., Houston 
le SUEERORETD cnccaccoccccericcocecesss6eseee 
Standard Life Insurance Company, Indian 


apolis, Ind. (Receives License) 
Standard Life Insurance Company, 
(Executive Changes 
State Life of Illinois, Chicago, Il. 
by Old Republic-Credit Life) ............... 
State Life Insurance Company, Indianapolis, 
Ind. (California Agency Increase) 
‘California Leads Field) .......ccccccsccsses 
(California Agency Production) 
State Mutual Life Assur. Co.. Worcester. Mass. 
(Dividends Continued—Disability Income 
Discontinued—New Term  Policy—Annuity 
tt. init as ene te cern svhaehsetehiso Oe 
Cee nn a as pe reeeaubawbe 
i i SD... cenecgnedncsesecn ets’ 
(Good Mortality Record) 
(90th Anniversary Convention) 


(Taken over 
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lary (Stephen Ireland Month) .............+++0+. TOME ccccecese 120 United Fidelity Life Ins. Co., Dallas, Texas. 
ht BM (woth AnMiverSATY) «6... eeeeeereeeeeeereeeees JULY ....c000. 179 (1934 Results) ....cccccccccccccccccccecceces March ....... 772 
ae ++ 7 (s Year Claimant Search) ........0......0005 August ..... 251 (See Acme Life) .......... S6uKenned tes eos 40% te -ccovtvans 95 

aap °° °°Res iM travelers Insurance Company, Hartford, Conn. United Life & Accident Ins. Co., Concord, N. 
esas 5 (Announces New Rates and Other Changes) January ...... 621 H. (Report of Examination)...............-- April ........ $44 

(Declares Dividend) ......ceeeeeecceeeseeesss January ..... 621 United States Life Insurance Co., New’ York, 

(Advance FigureS) ..++.seecseeseseecccecees February .... 694 N. ¥. (Merger with Brooklyn National Ap- 
*seeee GUE (1084 ReSultS) ..ccccccccccsccccccccccssccces Maren .cccces 771 DEOVEG) ccccceccics beneedbebedadbas so oud teceves WT “he toveses 97 
Trinity Life Insurance Company, Fort Worth, CPwOmOe BemCmenve BORE) occ ccccccccocscces ee eewns 252 
- UB Texas. (Merges with Gulf States Security) July ......... 168 (Bermuda Comvention) ....cccssccccccseccces August ..... 252 

twin Republics Mutual Life Insurance Co., Washington National Insurance Company, Chi- 

i SM Laredo, Texas. (General Information) ..... June ......... 120 CER, Be See MED d6cowseccascoccces BEROGR ccccceoe FOa 

tnion Central Life Ins, Co., Cincinnati, Ohio Western & Southern Life Insurance Co., Cin- 

"ore li (New Issued on 3% Reserve Basis) ......... January ...... 621 cinnati, Ohio. (Advance Figures) ........... February .... 696 
ry (1934 Advance Figures—Knight Agency’s (Balance Sheet December 31, 1934) ......... PE deedeec 772 
So o80seg S17 ~Record—Contest Winner Selects Annuity) .. February .... 695 | Western Funeral Benefit Assn., St. Louis, Mo. 

Stak. ‘7M (Rating Modification, ae) cocccccscccceccce MAMPERD ccococce Cen (Consolidated with Crescent Insurance Co.) June ......... 106 
> ocenmel 42 (New Participating Annuities) ............. Jume ......... 121 Wisconsin National Life Ins. Co., Oshkosh, 
(May Production Increase) .. .... .. ....+... Da ‘dheowseat 180 Wis. (December 31, 1934 Statement) ....... DE ineecocee 773 
(1985 Production Up 14%—Newman Agency (New Pure Protection Monthly Income 

, - DCC? «<cttebuetenk (debeenoeesne$ ee scenes August ..... 252 DEED cou cneeesceccccececeeedabecseaceséoceee BP é dédekine 121 

9. evcsain (8M tnion Labor Life Insurance Co., Washington, Wisconsin Life Insurance Co., Madison, Wis. 
Dp. Cc. (Will Remove Head Office to New (December 31. 1934 Statement) ............. BEOTOER ccccece 77 
SD cin gt elena Re ale Bk i os we Bee ca achaehe 121 Woodmen of the World, Umaha, Neb. (Presi- 
..m Union Mutual Life Co., Des Moines, Iowa. ee ee eer 
"cocem (6 (Reinsures Mutual Old Line Insurance Co.) June ......... 118 Eee he eee ee 
ary Union Mutual Life Insurance Co., Portland, Me. (Founder’s Day Campaign) ............++.. Ge  éadkiviver 180 
TF ecco (Dividends Continued) .......ccccccccsccces PEATE ccccces 772 Cee ET EY -o cdvcéetoncateec’dcwewns August ..... 252 

SD cecces 61 
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“a INQUIRY 
seen 7 WALTON, FELIX W. or WARTMAN, FELIX W. 





eT TT. 14 
Any agent, agency or company which has written in- 
; surance or an annuity on the above person would greatly 
ieecet 621 ° ° ° ° ° 
ogo assist his estate by communicating with Bernard Sattler, 
tenes St Attorney, 215 Montague Street, Brooklyn, New York. 
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